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E.C.3. 
a general Foreign Banking Business. AFTER an easy close to last week, firm conditions prevailed 
DRAPTS AND DOCUMENTS ON ITALY on Monday. A small amount had to be repaid to the Bank, 
ON SPECIALLY FAVOURABLE TERMS. and one or two banks were calling in funds. Despite the 
OF THE ROYAL ITALIAN TREASURY. acquisition of around £600,000 in gold by the Bank, 
: Teteoh a cena Sandon! greater stringency developed as the week progressed, and 
' see on Tuesday the market had a narrow escape from being 
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forced into the Bank. Tax payments were blamed for | occurred as regards the putting into force of 


a Similar plan 
this tightness, but a contributory factor was the large 


in South Wales. Demand for iron and ste¢ 


: : l is quiet 
turnover of funds that occurred during the week. Thus ee slow upward trend, 
on Tuesday there was a call of £3,500,000 on the New] noteworthy since the recent oo. raving been 
South Wales 5} per cent. stock, while simultaneously the | those outside the scope of the ai! Raw cotton * al 
same State repaid £ 3,000,000 of outstanding bills. increased demand from consumers being off many, 

Pp 4 set by ner- 


In these circumstances it is not surprising that the 
discount market was inactive. Rates on three months’ 
bank bills were quoted at 43-;; per cent., but while early 
in the week sellers could obtain 4 5-32 per cent., by Wed- 
nesday buyers could impose a rate of 47%; per cent. 


vousness regarding the unfavourable turn taken py ¢) 
negotiations between employers and employed in LD ns, 
shire. A fair inquiry continues for yarn and cloth but 
increases in quotations are being resisted. Woo] prices 
are firm in anticipation of a rise at next week’s London 
auctions, where the quantity to be offered j 














S less than ; 

Mer. 8,|Mar.1, 'Feb.23,|Feb. 16) Previous Rate | year ago. Wheat has shown increased firmness on ie 

1928, | 1928. | 1928. | 1928.) Changed. active buying in all centres. Sugar is quiet, though 

% % % 1% generally steady, and coffee largely unchanged, but offer. 

Bank Rate ............++| 4 44 | 44  |5(Apl.21,27) | ngs of tea, especially the fine liquoring qualities, have 
Banks’ Deposit Rate ...... af 4 | 3 (Apl.21,'27) | been keenly competed for. The rubber market has been 
cnet Call...eeseeee0e| 3 ; a = ae eee nervous to a degree, bear speculation, assisted by reports 
isfaches tate (Sanontha’ Lilie) A $e 4 | 48 del 4s a pm ©) | of an anti-restriction vote in Singapore, having at one 


time driven prices down to 1s a pound. Tin has not 
maintained its initially firm tone, but copper is reserved) 
offered, and lead in fair demand. 


‘The Bank return showed an increase of £648,100 in the 
stock of coin and bullion and a reduction of £234,800 
in the note circulation, so that the Reserve was 4,882,900 
‘higher... Owing to an increase in liabilities, however, the 
‘Proportion fell by +; to 384 per cent. Government and 
Other securities increased by £ 1,078,700 and £734,400 
respectively, and as Public deposits fell by 41,677,500 
‘there was an increase of £ 4,371,900 in Other deposits. 
Currency notes were increased by 42,359,000 to 
£,289,839,000, which includes £/1,259,100 for notes called 
in but not yet cancelled. The fiduciary issue is 
£.232,329,900, Or £12,605,200 below the maximum for 
1928, 

The Bank of Italy’s discount rate and interest on 
advances was reduced from 7 to 6} per cent. on Monday, 
March 5th. This is the first change since June 18, 1925. 


FOREIGN EXCHANGES. 

The Foreign Exchange market was quiet to dull on the 
whole, principal interest being centred on the 
dollar. New York fluctuated within narrow limits, 
the rate on Thursday being 4.87 25-32, but for. 
ward dollars were rather more offered, and the premium 
asked was wider at 3-32 cent and 4% cent for the two 
periods. Montreal was a good deal sought, with the re- 
sult that the rate went closer to New York levels, the 
margin at either side of 4.88 yesterday being considerabh 
narrower than the {-1 cent difference of last week. Paris 
was steadily sold, the spot rate rising from the opening 
level of 124.02 to 124.05 on Thursday, but forward rates 
were unchanged. The Banque de France return was 

NEW YORK MARKET, 

Our New York correspondent cables :—An irregular 
recovery is taking place in the share market on the 
prevalence of easy money and over-selling by short in- 
terests. A further decline in brokers’ loans, however, 
indicates that liquidation is continuing and that shares 
are weaker than wppears on the surface. The postpone- 
ment of the announcement of the next step in the retire- 
ment of Third Liberty Loan by the Treasury is taken to 
mean that Washington believes that easier money con- 
ditions are ahead. France continues to repatriate gold 
held ear-marked here. Soviet gold has been refused at 
the Assay Office because no bank here would buy from 
Russian owners. Its ultimate disposition is unknown, 
but is not important. The weekly Federal Reserve state- 
ment shows a small reduction in discounts and 
Government security holdings corresponding to the end 
of the month gains reported for the previous week. 
Governor Young’s testimony on the subject of loans was 
non-committal, as it had to be, and no legislation on the 
subject is anticipated, which pleases everybody. 


Irregularity was once more the dominant feature, with 
the strength of gilt-edged and home rail stocks as its 
most pleasing side. Foreign issues were inclined to be 
weak, while industrials were most uncertain, and in some 
instances were the centre of active speculation and liable 
to be swayed by reports and rumours of an irrelevant and 
unsubstantial character. Dealings in oil shares centred 
round Mexican Eagles, while the rubber share market 
underwent a further collapse. Successful new issues of 
the week included City of Nictheroy 7 per cent. guaranteed 
sterling bonds, North British Artificial Silk £1 pre- 
ferred ordinary and 1s deferred shares, Investors’ Trust 
Association shares, and United Motor Finance Corpora- 


million francs in advances to the State, and of 73 
millions in the Note issue. Other liabilities in- 
creased by 1,435 millions, whilst Other Assets de- 
clined by 66 millions. Purchases of foreign currencies 
showed no material change. Brussels, after weak- 
ness at 35.01} at the close of our last review, was better 
on Thursday at 34.99. Forward belgas were again more 
sought at discounts of 1 and 2 centimes for the two 
periods. Milan reacted rather sharply to the international 
political atmosphere, resulting from Signor Mussolini's 
speech on the Tyrol, after opening at 92.22, went to 92.45 
on Tuesday. After this, however, arecovery brought the 
rate back to 92.30 on Thursday. Three months’ forward 
lire were more sought at a narrowed discount of g cen- 
tesimi, that for other periods remaining, however, um 
changed. Madrid was erratic for no ascertainable cause 
other than those of a speculative character, and afte 
opening steadily at 28.87, went to 29.04 on te 
touching 29.20 at one time. Berlin went eres: 
against us from 20.42} to 20.40}, but Stockholm wea * 
from 18.163 to 18.18. Forward Berlin was rather weak’ 
at discounts of 3-3} pfennigs for one month and ie 
pfennigs for three months. The Java guilder oe oa 
weaker at 12.14} under the influence of the same a a 
as those we mentioned last week. In the Far -_ 
rupee was fairly firm, and fractionally better at . a 
Japan showed steadiness, and a slight Teta 
balance at 1s 11 3-32d on Thursday. _ The silver a 
was quiet to dull, the price of spot silver ages med ol 
changed on balance at 26}d, but forward de aad 
away a little to 26;,d. The Chinese silver ge te 
showed no great activity, and with Hongkong @ sight 
(middle) and Shanghai at 2s 74d (middle), ony 
changes on balance during the week are to be re 


tion 7 per cent. cumulative participating preference shares. NATIONAL ACCOUNTS. = ome and ex 
Underwriters of the Commonwealth of Australia loan The following table shows the national — a 
had to take up 84 per cent. penditure during the week ended March 3, 19? 
t2 ate ais omiteed.) £ 
: sh . THE COMMODITY MARKETS. EXPEwpiTURe, wy Receirts. 95,568 
tt te +s . Supply Services ..... sveecece From Revenue... errr " 
Activity in the majority of commodity markets fully | tnterest, acon Debs ........., 9,193 | Decrease in Balances -- 
maintains its recent levels. Coal prices are a shade easier. | ginkine Fund ............00-. itll a 
Details of a new “‘ stabilisation’? scheme have been | Decreasein Debt........-....++- 7,095 5405 
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announced by the Scottish owners, but further delays have 26,425 


less satisfactory, there being increases of 1,100, 
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March 10, 1928. | 


the week ended March 3rd, at 425,567,500, 
lly the same as that for the corresponding 
: Property and Income-tax produced 
£.13,305000s against #;14,642,000, and — Super-tax 
“980,000, against £3,610,000, while Special receipts 
Nelded £31544,50% against 41,000,000. There was a 
“eduction in expenditure from £:23,428,000 to 
£'19,3339500 interest on debt amounting to £9,192, 100, 
~ ainst £12,439)400 @ year ago. Supply services were also 
lower at 48,296,000, against, £9,429,000._ Revenue to 
tie, at £740. millions, is 427 millions higher than in 
the corresponding period of last year, while expenditure, 
at £774} millions, is #5 millions less. The deficit is thus 
£32 millions lower than at this time last year at about 
£344 millions. The accounts show that £39,864,g00 
oi the 3} per cent. War Loan was repaid during the week. 
The week’s operations reduced the National Debt by 
£7,091, 100, and caused the following changes :— 


a} 


Revenue for 
was practica 
week last year. 











(000's omitted.) 
£ & 
Public Department Advances . + 44,050 | National Savings Certificates... — 100 
50 Treasury Bonds, 1933-5 + 500 | Treasury Bille ...... pestecceee - —1),681 
Qundries .....seeeeeeeeeeeveee + 5 |3§% War Loan Repaid ........ — 39,865 
+ 44,555 | — 51,646 


The floating debt was increased by £32,350,000 to 
£732,060,000. 
FinanciaL YRaR, 1927-1928 (April 1, 1927, to March 3, 1928), 


£ | £ 
Total Expenditure.. 774,531,127 | Raised by Revenue.. 740,085,924 
| Decrease in Balances 4,027,630 
‘Amount borrowed .. 30,417,573 
Total ...e..e+ | T4531127| Total eeeeee eee 774,531,127 
Estimates for Financiat Year 1927-8 
£ & 
Expenditure} ...... 837,629,000 | Revenue............ 834,830,000 


Deficit £2,799,000 
+ Including Supplementary Grants. 


eeeeeveeeeeeoeee 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following 
companies :—Underground Electric Railways of London, 
Britannic Assurance, Refuge Assurance, General Investors 
and Trustees, Courtaulds, Harrods, Vine Products, and 
Joseph Nathan. Lord Ashfield, at the meeting of the 
Underground Electric Railways, commented upon the 
proposals for a London traffic pool. The chairman of 
Joseph Nathan and Co. made some interesting disclosures 
concerning Vitamin ‘‘ D,’’ for the preparation of which 
the company has secured an exclusive licence. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
ther information from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of half- 
‘guinea) to cover the cost of any special work involved. 








AMERICA AND PROTECTION. 


For some time past the rank and file of the Conservative 
party have been seeking to make Protection—thinly. dis- 
ae the synonym of ‘ safeguarding te major 
that in 2 . next election. Recent by-elections, including 
as Middle — so vitally affected by foreign competition 
bitely aaa ne where the Conservative candidate defi- 
not sug die 9 protection of the iron and steel trade, do 
country th at the policy is any more likely to sweep the 
€ next es. in 1923. Indeed, if the country votes at 
1926, it oe Elections as in the by-elections since 
sweep he =. probable that it is the country which will 
Oneervative nano cen from office. Nevertheless, the 
Mr Baldwin’ bra machine seems determined to force 
atgument S hand in this matter, All the old stock 
S are being furbished up, and among them a 


0 . 
lentes _ will be _given to the example from 
the high - is at first sight a plausible argument that 


steady and iene the prosperity, and, until recently, the 
, increasing volume of employment in America 


are due " 
results oe tariff, and that we should enjoy the same 








ore misleading than such an analogy, and the 
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© would only follow th i ing |. 
could ow the same policy. Nothing ilder: \ 
be m i . ‘George Crompton. The Macmillan Company, 1927.. »108:6d net. 
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simplest demonstration of this is the fact that, according , 
to the investigations of the Geneva Economic Conference, : 
the United States shares with Spain the distinction ‘of 
having the highest tariff in the world, and is closely 
followed in this unenviable distinction by the Argentine : 
eae Poland, Hungary, and Czechoslovakia. If the 

rotectionists claim that the high standard of the United. 
States is due to her tariff, it is equally open to their. 
opponents to claim that the low standard of Spain and 
Poland is due to the same cause. 

The Protectionist tradition, which dates from the days 
when the American colonies revolted in order to escape 
from the commercial exploitation of Great Britain and 
symbolised their freedom by levying duties on our goods, 
is, of course, very deep-seated. Nevertheless, apart alto- 
gether from the politicians who are grouped according to 
the interests of their constituents into high or low tariff 
men, there is to-day a strange hesitancy in the works and 
writings of business men and economists, and not a few 
of them condemn the tariff in no uncertain manner. 

In the first place, while it is probably true that most 
Americans approve of a tariff wall round the outside of 
the United States, no American can be found who advo- 
cates a tariff wall between State and State. A high Pro- 
tectionist Massachusetts cotton spinner was asked a few 
years ago if he would like a Customs barrier down the 
Hudson River between New York and Massachusetts, 
and his reply was, ‘‘ Why, of course, it would mean 
ruin!’’ Following the same line of thought, Mr Cromp- 
ton,* who claims——with some reason—that the tariff estab- 
lished the American worsted industry, silk industry, motor 
industry, tin-plate industry, and iron and steel industry, 
and—with very much less reason—that the American 
tariff won the war for the Allies, and has prevented the 
over-industrialisation of England, is careful to limit the 
application of his arguments to America. Of Europe he 
says, ‘‘ Most of the European tariffs probably defeat their 
own ends. An area approximately as great as that of 
Europe—the southern half of North America—has Free- 
trade......... Europe, on the other hand, has many tariff 
walls, and it is hard to see how they are of much advan- 
tage to the countries which have erected them.”’ : 

In the second place, although the tariff has in-the past 
undoubtedly helped to start industries which: have since 
proved to be well adapted to American conditions and 
quite able to take care of themselves it has become ex: 
tremely difficult to throw away the crutches. . But. if 
the original purpose of the tariff has disappeared, 
its maintenance is unquestionably having the effect of 
keeping up the level of prices and of costs in the United 
States, and although America’s exports are growing, and 
growing rapidly, in those products in which mass pro- 
duction methods have enabled her to produce very 
cheaply, her high internal price level is undoubtedly limit- 
ing her other exports. From time to time the fear has 
been expressed on this side of the water that the moment 
American prosperity suffered the slightest check she would 
flood the world market with goods. This has not happened, 
and one of the reasons is undoubtedly the high level of 
prices maintained behind the tariff wall. There is, indeed, 
some truth in the view of the cynical British exporter who 
thanked God for the American tariff, but for which Ameri- 
can manufacturers would have driven him out of the 
world’s market. 

This check to exports is, however, particularly marked 
in the case of trade between the United States and 
Europe, the volume of which has not. increased in any- 
thing like the same ratio as the expansion of American. 
production in the last decade. The volume of Europe 3 
imports into America has been even less elastic. Mone- 
tary and other causes have played some part in this, but 
there is no doubt that the height of the American tariff: 
has been a very important barrier to trade ‘between. 
Europe and the United States, and has tended to direct, 
the trading activities of both the industrial continents I, 
other directions. This has unquestionably been bad for 
both parties, and must tend to encourage tariff rivalry 
in regard to manufactured goods and the establishment of 
special trading relations with other overseas countries: 
Nevertheless, though the American tariff has outlived 





*“* The Tariff: An interpretation of a bewildering problem.” By 
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its primary purpose, and is maintained for reasons which 
have now little validity, that country has such resources 
and possibilities of expansion, and the volume of its 
internal trade is so vast, that it can afford to put what 
obstacles it likes in the way of certain categories of trade, 
even though every sound argument shows that after ad- 
justments had been made America would to-day be richer 
if the tariif were swept away. 

There remains a third general consideration which 
must strike every observer of the American tariff, and 
that is the complete exploding of the idea that there Is 
any formula or method which can produce a scientific 
tariff. The Tariff Commission has nobly wrestled with 
the attempt to Garry out the so-called elastic provisions 
of the tariff under which the President can alter duties 
if it is shown that the difference in the home and foreign 
cost of production is changed, and is more than or less 
than the tariff. The doctrine of a tariff corresponding 
to differences in cost of production is an economic ab- 
surdity, for it is a device for neutralising the whole 
benefit arising from the exchange of commodities, and 
therefore it must kill foreign trade. But as applied in 
practice it is not quite so bad as this, for there is no 
such thing as a single home cost of producticn, still less 
a single foreign cost of production, Moreover, the 
Fordney Tariff did not make it clear whether the cost of 
transport was to be included or not, and whether costs 
were to be equalised in New York, Pittsburg, St Louis, 
or some other part of the United States. Clearly, if the 
Commission took the average between San Francisco and 
New York, it would get quite a different result from that 
which it would obtain if it took ten cities of the East, one 
of the South, and one of the West. This has been the 
subject of sharp controversy, and the story would afford 
food for reflection to tariff enthusiasts. But the net result 
would please them. These elastic provisions were pro- 
posed by President Harding in the tariff because in 1921, 
with currencies in chaos, it was thought that some un- 
reasonable duties might slip through which might need 
subsequent toning down. Congress, however, decided to 
make the elastic provisions work in both upward and 
downward directions. In practice the duties on wheat, 
pig-iron; and many other commodities of importance have 
been raised. Three only have been lowered—those on 
bob white quail from Mexico, offals, and paint-brush 
handles ! 

In short, whatever may be said for Protection in help- 
ing industries over their initial difficulties, the American 
example shows that it is a prop which it is exceedingly 
hard to get rid of; it is inevitably an obstruction to trade 
which can only be erected with impunity by coun- 
tries which have such large resources that they can aim 
at virtual self-sufficiency ; and it is an engine which the 
most careful legislation cannot ‘‘ pull out of politics ”’ 

€ free from the grip of interested parties. Protection is 

ndamentally an isolationist policy which the steady 
progress of civilisation, through improved methods of 
communication, will inevitably relegate in the long run to 
the limbo of the things that are past. 








THE PAILURE OF THE ANGLO-EGYPTIAN 
NEGOTIATIONS. 


ANOTHER attempt to place Anglo-Egyptian relations upon 
a permanent basis satisfactory to both parties has failed, 
and we are thrown back upon the British Government’s 
unilateral declaration of Egyptian independence—-subject 
to the reservation of four very important matters—which 
was made in February, 1922. The present attempt began 
last July, during King Fu’ad’s visit to England. At that 
time the Egyptian Prime Minister, Sarwat Pasha, who was 
in attendance on the King, entered, with the approval of the 
late Zaghlul Pasha, into conversations with Sir Austen 
Chamberlain; these conversations were followed up by 
formal negotiations which began at the end of October; 
and the negotiations, in turn, took shape in a draft treaty 
covering the ground left open for negotiation between the 
two Governments by the British reservations of 1922. 
Agreement on the draft was reached as between Sarwat 
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Pasha himself and the British Government ; and flies 
towards the end of F ebruary, the Egyptian Prime Minis. 
ter submitted the draft to his colleagues in the 
and to the party organisation of the Wafd—the 
party in Egypt and the dominant partner in the 
on which the Sarwat Ministry depended. 
proved unacceptable to the Wafd, and accordingly last 
Sunday, March 4th, Sarwat Pasha presented a Note to 
the British High Commissioner, declaring the treaty up. 
acceptable. He had already tendered his own resignation 
to King Fu’ad. The British Government has replied with 
a sharp note indicating that, as the negotiations have 
broken down, Great Britain cannot remain indifferent to 
certain trends of legislation which are being brought for. 
ward in the Egyptian Parliament. Thus the parties have 
fallen apart, and at the moment it is by no means clea; 
how a Cabinet can be set up to replace that of the out. 
going Minister. 

This is another melancholy chapter in a melancholy 
story; but a failure may be not altogether unfruitful if j; 
throws light on the difficulties of an enterprise, and sv 
puts us in a better posture for making the next attempt. 
Since, in this affair, a further attempt, or succession of 
attempts, will have to be made sooner or later, this is the 
angle from which the present failure may be regarded 
least unprofitably. 

The first thing to notice is that this attempt, like that 
made by Mr MacDonald and Zaghlul Pasha in 1924, broke 
down over the :first of the British reservations of 1922: 
‘*the security of the communications of the British 
Empire in Egypt’’; and this brings us to the obvious 
but important fact that the reservations are not on ail 
fours as regards the relative ease or difficulty of reaching 
agreement in respect of them. 

When we analyse them from this point of view, we find 
that they touch upon at least one vital interest of either 
country, and at least one other interest of first-rate import- 
ance, short of being vital in the liberal sense of the word. 
The one vital interest of Great Britain is ‘‘ the security of 
the communications of the British Empire in Egypt — 
the first of the four reservations and the stumbling-block 
in the way of an agreed settlement both in 1924 and now 
again this year. In concrete terms this means the security 
of passage for British warships and merchant ships 
through the Suez Canal both in peace and war. 

As for the one vital interest of Egypt, this is involved in 
the fourth reservation, which covers the Anglo-Egyptian 
Sudan. In concrete terms, Egypt is not vitally interested, 
in the strictest sense of the words, in the Sudan itself; 
but she is interested in the perennial supply of a sufficient 
quantity of Nile water to irrigate the maximum irrigable 
area in Egypt in bad as well as good years ; and this water 
supply has to traverse the Sudan before reaching Egypt 
from its sources in Abyssinia and Uganda. It 1s just as 
impossible to make the Nile flow elsewhere than through 
the Sudan as it is to make the Canal run elsewhere than 
through Egypt. : 

It will be seen that these two interests are vital to - 
British Empire and to Egypt respectively in the cr 
sense. It will also be seen that there is a fundamenta 
balance in the situation which ought eventually to provide 
the basis for a diplomatic bargain, since Egypt !s Ju" 1 
cally mistress of the territory through which the ee 
runs, while Great Britain is de jure part owner =< 
facto now sole administrator of the Sudan, through we 
the Nile flows. The ultimate object of either party r 
make their respective vital interests in the Canal =. 
the Nile completely secure ; but it will make all the oe 
ence whether, in seeking this security for SR ee 
do or do not each attempt, as far as possible, to _ 
their object with the least inconvenience to the 

arty. : 
' Take first the case of the Sudan. Is Egypt going 
: . ly by attempting 
seek security for her Nile water supply DY dan (a vain 
to badger Great Britain into leaving the Su a ognise 
expectation, incidentally), or is she going e : which, 
that in the Sudan Great Britain also has interests 
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f being vital, are of first-rate importance; for 
her interest in maintaining law and order in a 
‘ountry whose political and social condition is bound to 
ft +t the condition of other parts of Tropical Africa, and 
nee terest in developing cotton cultivation in the Sudan 
ke “double purpose of supplying Lancashire and 
tle law and order in the Sudan on the sure founda- 
= e economic prosperity? If Egypt recognises that 
British interests in the Sudan are not incompatible with 
her own vital interest there, and that, in fact, the best 
wav to make sure of her water supply is to make Great 
Britain her friend, then a solution of the fourth of the 
-eserved questions 1s 1n sight. ved ; 

Now let us take the case of British Imperial communica- 
ions across Egyptian territory. Are we going to seek 
security for these communications by insisting on a free 
hand for stationing British troops, aircraft, and war- 
ships at any point we choose in every part of Egyptian 
territory or territorial waters? Or are we going to recog- 
nise that Egypt has a legitimate and important, short 
of a vital, interest in getting rid of a foreign occupation to 
the furthest extent found to be compatible with the 
security of British communications when that security 
is strictly analysed and defined? In other words, are we 
going to seek our security in the canal without regard 
to the friendship of Egypt, or are we going to study 
ways and means of maintaining it without continuing to 
alienate the Egyptians—in the belief that, after all, the 
friendship of Egypt might contribute to our security in 
the canal very materially? If we take the second of 
these alternative lines, then we shall try to base our 
security as much as possible on our sea-power, and to 
reduce toa minimum our military establishments on Egyp- 
tian soil; and in this connection we might do well to study 
the arrangements into which the United States has 
entered with Cuba for the security of her communications, 
in and around the territorial waters of Cuba, which com- 
mand her route to the Panama Canal. Egypt, too, is 
virtually an island as regards its geographical relations 
with Powers other than the British Empire so long as 
(reat Britain holds the mandate for Palestine, and is also 
the active partner in the exercise of the Anglo-Egyptian 
condominium over the Sudan. 

\s we go to press ‘‘papers regarding negotiations for a 
treaty of alliance with Egypt ’’ have been published as 
a Parliamentary paper. The first point which we remark 
is that the question of the Sudan has not this time been 
a stumbling block. By tacit consent, apparently, the 
political status of the Sudan has not been brought under 
iscussion, while Egypt’s vital interest in the Nile water 
appears to have been secured satisfactorily in an arrange- 
ment provisionally agreed between Sarwat Pasha and 
Sir Austen Chamberlain. There is no indication that this 
arrangement was rejected by the Wafd as unacceptable. 

It seems clear that the negotiations broke down solely 
over Article 7 of the draft treaty, which provides that his 
Britannic Majesty shall be authorised ‘‘ to maintain upon 
Egyptian territory such armed forces as H.B.M. Govern- 
ment consider necessary ’’ for the purpose of facilitating 
and securing the protection of the lines of communica- 
a of the British Empire ; and that ‘‘ after a period of 
mie “07 the coming into force of the present 
ight es ~~ igh contracting parties will reconsider, in the 
of “ t cir experience of the operation of the provisions 
which Soar treaty, the question of the localities in 
senna ase forces are to be stationed. Should no 
eae reached on this point, the question may 
rt ~e to the Council of the League of Nations.’ 
mene , ation by Egypt for membership in the League is 
epee ue 10.) At first glance, the question 
ear self: Why insist on this ten years’ delay? In 
ho ioe such insistence would have been reasonable, 
lest es > situation in both Egypt and the Middle 
hens te - whole has become considerably clearer, and 
- el oe to suppose that it will have become 
insertion. in - still ten years hence as to justify the 
almost hound e draft treaty of a condition which was 
block nd to. prove an insurmountable stumbling- 
ane beds at. which the problem will have to be 
We shall presu I next attempt is made. But for this 
changes of G mably have to wait until there have been 

Overnment in both countries concerned. 
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INVESTMENT TRUSTS FOR THE SMALL INVESTOR. 


: _ (BY A CORRESPONDENT. ) 

Turret, in addition to being one of the cardinal virtues, 
is one of the great needs of the moment, and yet, while 
It is within everybody’s power to save, the vast majority 
of people meet with great difficulty and some risk when 
they come to dispose of their savings. Certain well- 
known channels are, of course, open. The Post Office 
and other savings banks and Savings Certificates at once 
occur to the mind, but these channels do not appeal to 
all, and ir any case they do not solve one great problem, 
and that is how the savings of the “ small capitalist ”’ may 
be invested in other than gilt-edged stock, and thus be- 
come available to assist the trade and industry of the 
world, while earning a higher rate of interest than the 
bare minimum. In the field of general investment it is 
not tuo much to say that the man with a few pounds to 
dispose of is at a hopeless disadvantage. His ignorance 
of financial matters makes him @ ready prey to the bucket- 
shop proprietor, who can approach him directly in his 
home through the medium of the halfpenny post. If he 
attempts to invest his few pounds through a genuine 
stockbroker, he finds that stamps and brokerage absorb 
avery high proportion of his savings, while if he is taught 
the doctrine of “ spreading ’’ his investments over many 
industries and many countries he is brought up short by 
the fact that to try to spread his scanty savings is as prac- 
ticable as trying to irrigate a three-acre field with a 
gardener’s watering-can. 

It is here that a more knowledgeable friend will, point 
to the Investment Trust Company as the solution of his 
troubles, and will show him how the holdings of @ trust 
company cover secres of industries and most of the im- 
portant countries of the world. This, it is true, solves his 
last diticulty, but others remam. The older investment 
trust companies have had such a uniformly successful 
career that to-day the bulk of their stock is very tightly 
held, so that all the small investor has been advised to do 
is to buy something not for sale. Again, stock in the 
older companies is only marketable in denominations too 
huge for the man who wants at the most to invest at anv 
one time a five-pound aote. Finally, the problem of 
relatively high brokerage charges remains. 

These are serious obstacles in the way of tappmg for 
general purposes the vast, if shallow, pool of capital re- 
presented by the savings of the small investor. The 
solution lies in the direction of special machinery for 
dealing with the small man’s savings by means of special 
investment trust companies, registered either as joint 
stock concerns or under the Provident Societies Act, 
which cater solely for the small investor. One or two 
new companies of this character are coming into existence 
at the present moment, while others, though only born a 
few years ago, have obtained fairly wide notice. It 
is therefore pertinent to consider briefly the problems 
which face these organisations. 


The first and most obvious point is that safety is of 
more importance than high dividends. The difference be- 
tween 5, 10, Or even 15 per cent. upon a share- 
holding of £5 is immaterial when weighed against. the 
hardship to the individual and the shock to public con- 
fidence that would be caused by the bankruptcy of the 
trust company, resulting in total capital loss. The older 
trust companies have won their high reputation largely 
by their prudent reserve policy, and those responsible 
for the direction of the new “small investors = com- 
panies cught to be scrupulously careful to follow this 
example. An ultra-conservative reserve policy can do no 
harm to a company for whose shares there 1s a free 
market, for what the shareholder loses in immediate divi- 
dends he gains in the price of his shares and in the 
interest received on the investments represented by the 
reserve. It is, therefore, important that for the first few 
years in particular such provision should be upon. a 
generous scale. It is true that the type of company 
which undertakes to accept subscriptions at par in order 
to encourage small savings is in a difficulty on this 
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point, for if it increases its resources by the method of 
building ‘up reserves, and, therefore, enhances the true 
value of its shares, anyone who subscribes at par is being 
admitted to a valuable privilege. Some companies have 
therefore adopted the plan of closing the capital account 
after it has attained a certain size, and starting a new 
trust. But this means that the concern can never grow 
really large and attain the security which a very full 








































RAILWAY WORKING Costs. 
In preceding issues we have published the m 
of the four great British railways for 1927 
in comparison with 1926 gross receipts were £30.4 mil 
lions higher, and in comparison with 1925 £1.2 millions 
higher, while expenditure was £7.7 millions higher than 


ain results 
, showing that 


Se i 2 n -2 milli an j ie 
averaging of risks confers. One or other of the various | '9 6, and £4 2 millions lower than in 1925. Net re. 
American plans that have been adopted, such as that | Ceipts, including miscellaneous items, were £:22.2 mil. 
by which the company undertakes to buy in its members’ | lions higher than in 1926, and £4.2 millions 


shares at current value and issue new shares on the same 
basis, suggest that it is not impossible to devise means of 
reconciling continuous growth with a free inflow and out- 
flow of subscriptions and steady appreciation. 

But this consideration brings us to the second point. 
Although the individual shareholding is to be small, the 
aggregate capital must be big. This is essential for 
two reasons. The first is a familiar one—namely, that 
the bigger the company the more can the investments be 
spread aad the more can any particular risk be mini- 
mised. The second is just as important. It rests upon 
the essential need of employing as directors and managers 
only those whose repute and technical skill is of the 
highest order. The latter, if not the former, quality com- 
mands a high market rate and must be paid for. Now, 
these and .all other working expenses must come out of 
the margin between the gross return from interest, &c., 
and the net profit declared to the shareholder. If the 
margin is, say, I per cent.—and it cannot be much 
higher—and only £10,000 a year is allowed for working 
expenses—and that is by no means an excessive figure 
if the right men are to be found—a minimum capital of 
#,1,000,000 is required. In short, a small capital is 
liable to mean mediocre management. 


higher than in 1925. In our last issue we showed 
that the increase in receipts in comparison with 1925 Was 
entirely due to goods traffic, for receipts from passenger 
trains in 1927 were 8 per cent. lower than in 1925, while 
receipts from goods traffic were 5.8 per cent. higher. The 
increase in expenditure in comparison with 1926 js 4 
natural result of an expansion in the volume of traffic 
after the coal stoppage, the goods train mileage for the 
four companies being 123.7 millions in 1927, against 98.6 
millions in 1926. The reduction in expenditure in com- 
parison with 1925 was largely accounted for by wages, 
as a result of the reduction in personne! which followed 
the general strike of May, 1926, but there were also sub- 
stantial savings in fuel and materials. 

Total expenditure for each of the four companies for the 
past three years is shown in the following table :— 


EXPENDITURE. 
(000's omitted.) 


Increase or Decrease, 








On 1925. | On 19%. 















A third point is to make the purchase and sale of stock | + on, wiaiand & Scott. — Soa |e) + 2008 +40 
of the Investment Trust cheap and easy. This is a point | Lon. & North-Eastern) 54,930 wif, tmme+ bas ie 
calling: for high admini ive skill. It woul Jeariy Southern ...... pudies 21,918 377 — 17, + 155 + 0 
c g: tor high administrative skill. t would be c early | Great Western ........ 28,820 638 — 22 + + 75 
impracticable to: maintain a host of local agents, can- 176,479 | 164,554 aan | 486 —o4s 7680+ 4 


vassers,.&c., nor would such a policy be free from the risk 
of defeating its own object. Possibly all that could be 
done would be for the company to hold itself open to sell 
shares on demand up to the limit of its authorised capital, 
and equally to buy back all shares offered to it, perhaps at 
a few days’ notice; and it might arrange with its bankers 
that such ‘business would be done through any of the 
bank’s: branches. . 

Two further points. should be mentioned. The first is 
that trust companies catering for the small investor should 
be. required to publish a full list of their holdings. If the 
possibilities of the investment trust are to be developed 
with a ,view. to stimulating saving, it is very important 
fo prevent the movement being abused. If the develop- 
ment of these.concerns is rapid and their numbers in- 
crease,,there is a real danger that they may be used for 
speculative purposes and organised by people not fit to 
exercise what is, after all, a very responsible fiduciary 
position,:..It would be very unfortunate if the movement 
yas wrecked. at its outset by losses resulting from rash 
investment or mismanagement, and publicity is the great 
safeguard against this. The second point is that the 
managers of these concerns should proceed with great 
discretion. in “their investment policy. Recent his- 


The ratio of expenditure to gross receipts for the four 
companies averages 81.3 per cent., which is the lowest 
since 1923, the ratio for 1926 being 90.7 per cent., and 
for 1925 83.8 per cent. The lowest ratio in 1927 1s 
shown by the Great Western, with 80.5 per cent., and 
highest by the London and North-Eastern, with 83.15 
per cent. The London, Midland and Scottish shows the 
largest proportionate reduction in expenditure in compari- 
son with 1925, but this company transferred £2,392,9° 
from depreciation funds to maintenance and renewal 
accounts, whereas the London and North-Eastern trans- 
ferred only £288,600, and the Southern £472,800, while 
the Great Western debited maintenance and renewal 
accounts with transfers to renewals funds aggregating 
£110,000. For the four companies there was a net _ 
drawal of £ 4,485,000, as against a withdrawal 0 
3,044,000 two years ago. ai 
sameom table gives She main items of expenditure In 
1925 and 1927 :-— 


ive Run- 

tenance ntenance and | Locomotive 
Renewal of Ways | Sikecowss of ning and — 

and Works. Rolling Stock. Expenses. 


——— 








oe are ait Tee | tomy, | 1905 | mt 
torical’ studies have shown that investment in common 1925, | 1937. | 
stocks sufficiently widely distributed may for long & £ & ‘ 9 
> rs *s e « , ° Se 0,800 37,734 

periods . give greater security for capital, as well | (0nd: M- & Scottish Ast Goo | ‘9288 O75 27,919 | waa 
as a higher return, than investment solely in gilt- | Southern .......... 3,334 . 4.098 rary 18619 | 141% 
edged securities. On the other hand, ~ successful | °°**™ Peer ister 


Maintenance and renewal, both of ways and er oer 
of rolling-stock, absorbed a lower percentage © 6 per 
receipts than in 1925, ways and works taking sinae-atock 
cent., against 12.22 per cent. in 1925, and i. - an 
14.55 per cent., against 14.62 per cent. The -_ 06 
North-Eastern spent £163,000 on the purchase in 1925- 
motives, against £62,900 in 1926 and £20304 i said : 
At the annual meeting last week the oe motive 
‘“We have had some relief to the cost OF od bargai 
renewals during the year on account of a a r of heavy 
which we made in the purchase of a num a These 
goods locomotives from the Disposals ne ‘and built 
engines, which are replicas of engines oie? little or °° 
for the Great Central Company, had done 


investment in common stocks requires a much 
more varied knowledge and judgment, and it is 
certain that. if we had a mushroom growth of very 
numerous investment trusts with small capital, and if 
these concerns invested in common stocks on a large scale, 
the results might be disastrous. Both the principle and 
practice of sound investment are still steadily developing, 
but it is not the business of the investment trust to 
experiment with the savings of small investors. Such 
considerations reinforce the point already made that such 
companies must be large enough to employ men of the 
highest skill and to average their risks. In other words, 
there is not room in the country for more than a limited 
number, and the watchword of the movement should be 
** The big company for the small man.’’ 
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work, and, apart from requiring new copper fire-boxes in 
replacement of the original steel boxes, needed but little 
overhaul; we were thus able to renew our locomotive 
stock to the extent of 70 engines, costing less than half 
of what we would have had to pay otherwise. Of course, 
we shall not have the same advantage in future years, 
but, on the other hand, the greatly increased power of 
many of the engines which we are building, enabling a 
number of trains, which used to require two engines, to 
be hauled by one, may be expected to have an influence 
on the number of new engines required to be built every 
year. Decreases of 57 locomotives, 207 coaching vehicles, 
and 807 wagons, under or waiting repair and so not avail- 
able for trafic, are significant of the improved condition 
ot our rolling-stock since this time two years ago.” 
The London Midland and Scottish spent £1,215,500 on 
the purchase of new locomotives, against £602,500 in 
1926 and £717,000 in 1925, but only £122,900 was spent 
- new carriages, against £814,300 in 1926 and £)56,500 

1925. 

Locomotive running and traffic expenses of the four 
companies absorbed 47.55 per cent. of traffic receipts, 
against 54.9 per cent. in 1926 and 48.95 per cent. in 
1923. The train mileage run in relation to receipts was 
1.9 per cent. higher than in 1925, the total being 352.3 
millions, as against 347.7 millions two years ago. Pas- 
senger and goods train mileage each increased in about 
the same proportion. The ratio of locomotive and traffic 
expenses to traffic receipts for the L.M.S. was 48.19 per 
cenl., against 56.05 per cent. in 1926 and 49.27 per 
“ei - 1925, a saving of half-a-million having 
a re under both heads in comparison with 1925. 
pre tags saved half-a-million in traffic expenses in 
se - with 1925, but locomotive running expenses 
sale cena —_ Southern saved & 168,000 in 
Penses in comparison with toe ghlie the G ae Wes wi 
locomotive runni oe eae aan aed 

ing expenses were £367,000 lower and 


mat expenses 4773,000 lower than in 1925. 

urther analysis under the headings of wages, 
Ss, and fuel is given in the final table, together 
€ amounts absorbed by local rates :— 


(000’s omitted.) 
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It will be seen that each of the companies secured a sub- 
stantial saving in wages, and in the aggregate there was 
a reduction of £/2,243,000. The cost of materials was 
2,162,000 less, and fuel, including electric current, took 
%,689,000 less, in spite of the greater mileage run. The 
largest proportionate reduction in wages was secured by 
the Great Western and the smallest by the London and 
North-Eastern. A very large reduction in materials is 
shown by the L.N.E.R. and the Great Western, and in 
the case of the former is due principally to the smaller 
amounts spent on renewals of wagons and carriages. 
The fuel bill is lower in each case except that of the 
Southern. This company’s fuel for steam-train running 
cost £,1,869,000, as against £2,076,000 in 1925; but the 
cost of electric current rose from £268,100 to £504,300, 
and this item must be expected to increase with the 
growth of electrification of the company’s system. In 
the matter of rates, the London and North-Eastern 
paid £223,000 less, but with the other companies the 
reductions were small. General charges, which include 
directors’ fees, salaries of administrative staff, and super- 
annuation fund payments, were a little lower than in 1925, 
the aggregate for the four companies being £5,352,000, 
against 45,412,000 in 1926 and £ 5,475,000 in 1925.. 
These various items account for reductions of £5} mil- 
lions in expenditure, whereas total expenditure, as shown 
in the first table, is £4} millions lower than in 1925. 
This discrepancy is to be accounted for mainly by the in- 
creased purchases of locomotives, rolling stock and electri- 
cal equipment, the L.M.S. alone having spent half a mil- 
lion more on new locomotives than in 1925. 

Our analysis shows that the companies have been suc- 
cessful in reducing their expenditure during a difficult 
period. It is gratifying to hear from the chairman of the 
London and North-Eastern that the reductions in expendi- 
ture could not have been secured, ‘‘had it not been for 
the energy which our officials have shown in securing the 
utmost possible economy in working, and by the good will 
which has been shown during the year by the staff of all 
ranks. It is very gratifying to be able to record that our 
relations with our staff are so exceptionally satisfactory, 
and that they have thrown themselves willingly into 
schemes for improved economy and efficiency which might, 
not so long ago, have been regarded by them from a less 
favourable angle.”’ 

eS 





AMERICAN PETROLEUM AND ANTI-TRUST LAW. 
REFERENCE has been already made in the Economist 
(December 31, 1927, P- 1187) to the appointment of a 
Committee of Nine to study the best methods of oil con- 
servation in the U.S.A., and suggest suitable legislation. 
It was then stated that the best means towards effective 
conservation would necessarily involve some form of co- 
operative working among producers, including agree- 
ments for restricted production, and that such co-opera- 
tive working and agreements would contravene the anti- 
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trust laws. It was predicted that some modification of 
those laws would be among the first essentials for further 
action. That prediction has now been confirmed in the 
Report which, with commendable promptness, has just 
been mace public by the committee, for among its prin- 
cipal recommendations are those which suggest oro 
ments for co-operative working and limited production 
under certain conditions, and which stipulate that these 
agreements shall not be deemed to be in violation of any 
Federal or State Jaws against monopolies. 

This may be looked upon as an extremely important, 
not to say ‘epoch-making, pronouncement, not only in the 
history of American petroleum, but also in the hectic 
records of anti-trust legislation. ‘There are signs indeed 
that public opinion in the U.S.A. is undergoing a pro- 
found change in regard to trusts and combines ; and cer- 
tainly, so far as the American business world is con- 
cerned, it has so long suffered under the vexatious and 
bewildering uncertainties of the anti-trust laws as inter- 
preted or misinterpreted by the Federal Trade Commis- 
sion and U.S. Supreme Courts that some revision of those 
laws—in the light of modern international trade relations 
-~is being more urgently and strenuously demanded. 

The recommendations of the Committee of Nine may 
be summarised as follows :— 

(1) Federal legislation which shall (a) unequivocally 
declare that agreements for the co-operative development 
and operation of single pools are not in violation of the 
Federal anti-trust laws, and (b) permit, under suitable 
safeguards, the making, in times of over-production, of 
agreements between oil producers for the curtailment of 
production. 

(2) Similar legislation by the various oil-producing 
States. 

(3) Immediate further study into the matter of the waste 
of natural gas, in order that legislation may be formu- 
lated which will forbid such waste as fully as may be done 
without injustice and unreasonable hardship. 

(4) Legislation by Congress granting the Secretary of 
the Interior authority to join, and to permit lessees from 
the Government to join in agreements for the co-operative 
development and operation of single pools. 

(5) Removal of the existing mandate on the Secretary 
of the Interior ordering him to offer on lease annually, 
regardless of trade conditions, 100,000 acres of Osage 
Indian lands. 

It is pointed out that there is no substantial waste of 
oil after it is once out of the ground unless it has to be 
stored for a considerable time, in which case there is loss 
of volatile elements. There is no loss worth speaking of 
in. capturing and confining the oil as it comes from the 
well, especially from a gusher well. On the other hand, 
there is a distinct waste in the process of getting the oil 
out of the ground, since, on the average, not more than 
20 per cent. of the oil actually in the oilsands is recovered, 
So per cent. being left underground as irrecoverable. 
This, indeed, is a tremendous loss, but is mainly a tech- 
nical problem on which the committee does not offer any 
suggestion except indirectly so far as natural gas con- 
servation and the co-operative working of an vilfield are 
concerned. Among technical men opinions differ as to 
the extent to which this loss could be reduced ; some 
think the present 2c per cent. recovery could be increased 
to 40 per cent.; others consider the possible increase 
much less, if any. 

There is at present no attempt to produce oil “ in 
orderly response to the economic needs of the nation,” 
and production has no relation to demand. Periods of 
high over-production, therefore, alternate with periods of 
shortage with a complete absence of regularisation, thus 
involving much waste in an economic sense. The chief 
root of this evil lies in the law governing the right of 
an owner of land to recover oil therefrom, and it matters 
not whether the oil was originally in place in his ground 
or has been caused to flow from the land of others. Hence 
there is a scramble on the part of all owners and lessees 
to get as much oil as they can from their properties and 
as quickly as possible. This has a very prejudicial effect 
on natural gas conservation and optimum use, and this 
aspect of the subject is dealt with at length, but without 
definite result except that further study is needed. Refer- 
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ence is made to a previous report of the technical sy}, 
committee of the American Petroleum Institute Gas C; c 
servation Committee stating that conservation and inde: 
use of natural gas are of primary importance in the eco- 
nomic production of oil, for gas dissolved in oil make 
the oil more fluid and more mobile through the pores of 
the rock to the well; and the energy stored in the same 
gas is the chief force behind that movement, so that the 
more gas there is the more easily the oil flows. “ Many. 
probably most, of the best methods for gas utilisation 
can be practised advantageously only when they can be 
applied systematically to a whole field. Competitive drill. 
ing in individual fields almost inevitably leads to gas 
waste and lessened ultimate oil production. Therefore 
either complete co-operation or unit cO-Operation is the 
ideal operating condition for the conservation of boih gas 
and oil.’’ It is the presence of gas that makes it im- 
perative for an operator, once he has started an individual 
well, to keep on flowing it to maximum capacity in order 
to utilise to his own best advantage the available gas; 
and in this case it is more than likely that he is taking 
more than his share. The proper control and working of 
an oil-field so that the available gas is used to best ad- 
vantage is among the chief technical and economic 
problems of the American petroleum industry. 

It is not, of course, vossible to stipulate by law that an 
vperator shall be entitled only to that oil which is normally 
in place on his property, and shall not be entitled to drain 
any from his neighbours. This would be quite impractic- 
able, and any remedy must take the existing land laws 
mainly as they are. The Committee of Nine also rules 
out any sort ‘of compulsory co-operative action unde; 
State regulation. Thus the only hope left is some form/ 
of voluntary co-operation, and to this end it is necessary 
radically to modify the anti-trust laws. It is suggested 
that these laws shall not be deemed applicable to cases 
of co-operation among operators of any oil-field when 
the purpose of such co-operation is economic oil produc- 
tion and prevention of waste. It shall also be permissible 
for operators generally over a large area embracing 
several fields to co-operate to prevent excessive over- 
production. The Report says: “It is distinctly in the 
public interest that agreements between oil producers for 
curtailment of production and drilling be permitted at 
times when serious over-production exists or is _imme- 
diately threatened.’’ Such a permission shall be deemed 
an emergency expedient and subject to Government ap- 
proval and determination. The best authority to approve 
the agreements and determine when they are necessan 
or unnecessary is the Federal Oil Conservation Board. 
Aecordingly the Committee of Nine has drafted a ie 
submission to the present Congress to carry out the rst 
recommendation indicated above under the direction of a 
Federal Oil Conservation Board, consisting of the “<p 
taries of Interior, War, Navy, and Commerce, which = 
determine when it is necessary or unnecessary to restric! 


production. 
A 





THE BRITISH EMPIRE STEEL CORPORATION AND 
ITS FUTUBE. 


(FROM A CORRESPONDENT.) 


AN article published in the Economist last autumn ih 
some account of the chequered fortunes of the grea 
organisation known as the British Empire _ ie 
tion, which dominates the industrial life of art at c 
and brought the record of its history down to oo a 
where the National Trust Company of beer ue 
on behalf of a group of security-holders, had ee Stee! 
to try and force the liquidation of the Dominion Thev 
Corporation—one of the companies in the TT aiid 
had won the opening rounds of the battle whose ae 
objective was the elimination of the existing eS ccmtatb 
but Mr R. M, Wolvin, the president, and his 0°00 
were putting up a stiff rearguard action by ta a decided. 
to higher courts, and the issue was not fina : last part 

Various legal proceedings took pla aap anc and a 
of the year in Nova Scotia and Dominion Cour "Counc 
least one appeal had been lodged with the Privy 
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In December an attempt was made by a 
anadian bankers to purchase the dollar bonds 
n Iron and Steel Company, the principal 
“nd interest on which is guaranteed by the Dominion Steel 
a ration, but is in default. At the last moment, how- 
yo group, which is by common consent the most 
poise? financial group in Canada, stepped in and made the 
nurchase, having also arranged with Mr Wolvin to buy 
Pp hares in * Besco.’’ The group which has now inter- 
his shares + : : 
vened is headed by Sir Herbert Holt, of Montreal, who 
is president of the Royal Bank and a director of the Cana- 
dian Pacific Railway and numerous other important cor- 
porations, and by Mr Gundy, of oronto, who has reached 

the frent rank of Canadian financiers in the last few 
vears and become a close ally of Sir Herbert Holt. As 
, result of the step taken by this group, Mr Wolvin has 
resigned from the presidency of “ Besco,’’ and will proceed 
vith a reconstruction scheme which-will maintain in close 
association the coal and steel industries. As this is clearly 
‘nthe interests of all concerned, and as such a reconstruc- 
tion was the ultimate aim of those for whom the National 
Trust was acting, the proceedings for the liquidation of 
the Dominion Steel Corporation are to be withdrawn. 

- Mr Wolvin has been succeeded in the presidency of 
“ Besco’’ by a nominee of the Holt-Gundy interests in the 
person of Mr C. B. McNaught, of Toronto, who, although 
he lacks any previous experience of any of ‘‘ Besco’s ”’ 
industries, is a financier with a good record of success. Sir 
Herbert Holt and Mr Gundy have also joined the board 
of * Besco”’ and ‘ts subsidiaries, and have brought in with 
them influential figures like G. H. Duggan, the president 
of the Dominion Bridge Company, W. E. Wilder and 
G. H. Montgomery, K.C., the foremost corporation lawyer 
of Montreal. As the result of these developments, ener- 
getic mgasures, backed by abundant capital, are obviousiy 
destined to be applied to the rehabilitation of the iron, 
steel and coal industries of Nova Scotia, and the prospect 
brings much comfort to the Government and _ people 
of that province, whose whole economic fortunes have 
been adversely affected by the unhappy plight of its chief 
industrial corporation. 

Besco’’ is a holding company for three subsidiary 
companies whose common stock is all held by the parent. 
It was formed in 1919, and it is understood that the new 
controllers of ‘* Besco’’ are ready to provide immediately 
at least five million dollars to free the subsidiary com- 
panies from their financial difficulties, and will then pro- 
ceed to tackle at their leisure the problem of the reorgani- 
sation of the whole structure of ‘‘ Besco’’ and its sub- 
sidiaries, both on the financial and industrial side. Un- 
coubtedly there will follow as a preliminary step a very 
severe scaling down of the lower grades of securities, and 
holders of the latter must reconcile themselves to heavy 
esses on their capital investment. As things stand at 
Present, the financial affairs of ‘‘ Besco’’ and its sub- 
sidiaries are in an extremely complicated condition, and 
the new management will obviously have to spend many 
months in unscrambling the present confusions and deter- 
mining the weaknesses of the existing structure before it 
can offer any definite plan of reorganisation. However, 
- stock markets seem to take the view that the inter- 
fntion of the Holt-Gundy interests is likely to bring some 
tnefit to the holders of the lower securities, for the price 
of the latter has recently had a substantial rise. 

- ioe the announcement of the change in the con- 
he ee a the Toronto Star published a story to 
tohen ae at Sir Herbert Holt and his allies had under- 
slang ir new obligations as the preliminary move in 
stake 4 gigantic merger which would embrace all the 
ha signs of Canada and a number of allied organi- 
Beare 99 cae Suggested that they would bring into it 
sent ae a its various subsidiaries, the Steel Com- 
lesen — a, and the Algoma Steel Corporation. The 
poration i » as a subsidiary of the Lake Superior Cor- 
Was lent oe under American control, and colour 
that there . e Toronto Star’s story by the knowledge 
cosines ot 2 been recently very heavy buying of its 
that at oe $eo4 Canadian interests. It is understood 
common — . = of the outstanding 400,000 shares of 
two well-king ave passed into Canadian hands and that 
torate of ae venatione are being added to the direc- 
Steel Cor ake Superior Corporation. The Algoma 


in London. 
group of C me 
of the Dominio 


Poration has been passing through difficult times, 





but it is claimed that its prospects have been greatly 
improved by the discovery of a process which will permit 
the utilisation of low-grade iron ores available in adjacent 
territory. 

The Holt-Gundy interests would experience little diffi- 
culty in linking up the Algoma Company with “ Besco,”’ 
but their great problem would be to induce the highly 
prosperous Steel Company of Canada, which itself is the 
fruit of a merger organised by Lord Beaverbrook during 
his Canadian career, to join the combination. The $100 
common stock of the Steel Company is to-day selling at 
aimost double its par value, and the group which now 
control it would certainly want a substantially higher 
figure before they would sell out their interests. Yet the 
Steel Company of Canada, with its very efficient organi- 
sation and its centrally located plants, holds the key to 
the situation in this industry, and its inclusion would be 
indispensable to the success of any merger scheme. 
Accordingly, it is felt in the best-informed circles that the 
Holt-Gundy interests are likely to postpone for the moment 
the realisation of whatever ambitions they may cherish for 
an all-Canadian steel merger and to concentrate their 
energies upon the task of bringing the affairs of 
‘**Besco’’ to a sound profit-earning basis. For this 
purpose they will probably bring steady pressure to bear 
upon the Federal Government for additional protection for 
the iron and steel and coal industries, and their success 
will probably hinge upon political exigencies. The King 
Ministry steadily refused to accede to similar demands 
repeatedly made by Mr Wolvin, but the Duncan Report 
upon the grievances of the maritime provinces suggested 
that some assistance might profitably be given the em- 
barrassed industries of Nova Scotia; and it has been 
understood that, in the event of “ Besco’’ passing under 
more satisfactory control, the problem of tariff and other 
help would be carefully considered at Ottawa. Once Sir 
Herbert Holt and his friends get ‘‘ Besco”’ upon its feet 
they will be in a position to address themselves to the 
problem of working out a general merger. To-day, Sir 
Herbert Holt has become a veritable colossus in the 
industrial and financial world of Canada, and its other 
prominent figures are mere pigmies by comparison. He 
is president of the bank which now does the largest busi- 
ness, and he has long been a dominating factor in the 
power, pulp and paper, textile, mining, and other indus- 
tries. Now he has added iron, steel, and coal to his 
interests ; and a Labour member, Mr Woodsworth, speak- 
ing in the House of Commons on February 13th, gave a 
list of no fewer than 135 companies of which Sir Herbert is 
adirector. Indeed, the lines of Canadian business and trade 
in which he is not interested are few, and the business and 
financial world of the United States at present contains no 
figure who towers so far by comparison above his 
contemporaries in power and influence. 


EES 





THE FINANCIAL ORISIS IN JAPAN.—III.—PRO- 
CESSES OF READJUSTMENT. 


(BY A CORRESPONDENT.) 


Apart from the measures taken to allay the immediate 
panic caused by the March and April bank failures, the 
Government, working through its Ministry of Finance 
and the Bank of Japan, is faced with the task of setting 
the banks on their feet again and of loosening the great 
amount of frozen credit which is located in those 
banks’ deposits. The deposits in the 39 banks which 
suspended payment totalled 908 million yen. Some 
of these banks, including the Bank of Taiwan, have re- 
opened, having written down their capital and com- 
pounded with their depositors, Government assistance 
having been extended to enable them to do so. Many 
others, including the large and important Fifteenth Bank, 
are still closed nine months after the panic, and the unfor- 
tunate position in which their depositors are placed is 
agitating the whole business community. The New 
Year has always been a time of financial settlement in 
Japan, and the release of deposits is earnestly desired in 
order to carry out the traditional balancing of obligations. 
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Japanese business has been going through severe trials 
ever since 1920. During 1926 over 1,100 enterprises, with 
a total capital of nearly 700 million yen, had either to 
reorganise or to declare bankruptcy. There is still a 
great deal of writing off to be done, and it is evident that 
the magnitude and intricacy of the financial operations 
involved necessitate cautious and experienced handling. 

Fortunately for Japan, the chief responsibility rests in 
the able hands of Mr Junnosuke Mouye, who assumed the 
governorship of the Bank of Japan during the crisis. Mr 
Mouye’s long connection with the Yokohama Specie 
Bank, his prestige in London and New York, his pre- 
vious experience as governor of the bank, and his remark- 
able handling of the crisis in 1920, when he was suddenly 
called upon to be Minister of Finance, are considerable 
assets. Greater than these are his courage and the uni- 
versal respect he commands in Japan as an experienced 
banker who stands entirely outside party politics and 
above all suspicion of intrigue or dishonesty. 

The problem before him is very tangled. The unfortu- 
nate depositors are naturally anxious to recover as much 
of their money as possible and as soon as possible. Most 
of them have agreed to compound for 40 per cent. or 50 
per cent. of their claims; but some still stand out. There 
is a considerable volume of criticism directed against the 
directors of certain banks for their failure to share fully 
in the losses which have been made. Prince Maksukata, 
who was chiefly responsible for the administration of the 
Fifteenth Bank, has voluntarily surrendered his title and 
estates in an effort to redeem his personal honour in the 
old Samurai spirit; but not all of the directors concerned 
have taken the same attitude. The problem is complicated 
also by the share of the Government in financing and con- 
trolling many important banks, and also by the general 
financial policy of the present Cabinet, which is being 
generally criticised as unduly extravagant and largely 
responsible for the fall of the yen. Moreover, the new 
electorate, increased fourfold by the introduction virtually 
of manhood suffrage, is likely to press for still greater 
expenditure. 

The plan that has been devised for reconstruction in 
face of these difficulties is the formation, completed in 
October, of a new bank called Showa, the title which the 
present Emperor has given to the period of his reign. 
The Showa Bank is practically a receiving institution 
formed by capital contributed from powerful banks, such 
as the Mitsui, Mitsubishi, Sumitomo, Dai-Ichi, &c. The 
suspended banks and also small existing banks will be 
taken over by the new bank upon terms which have to be 
approved by the governor of the Bank of Japan. One 
small bank has already been dealt with; but this is not 
one of the suspended institutions, progress with which is 
necessarily slow. The alternative to absorption by the 
Showa Bank, upon terms acceptable to the governor of 
the Bank of Japan, is bankruptcy. 

The power given to assist in this reorganisation expires 
next May, which, unless extension is made by legislation, 
sets a limit of time to the discussions now going on. 
There is, naturally, much pressure of a political character 
for depositors to be paid by Government advances before 
the New Year, and there is some danger of possible losses 
being transferred in this way from depositors and bankers 
to the general public. It is probable, however, that Japan 
will not have a very happy Christmas, and that, instead of 
starting the New Year with obligations balanced, business 
men will have to carry over the industrial depression with 
their good resolutions. 

On January 1, 1928, also, the first instalment of the new 
banking law which was passed early in 1927 will come 
into force, but will be limited for the time being to Tokyo 
and Osaka. This law calls for capitalisation and reserves 
which will force many of the existing banks into amalga- 
tions, and is designed to start the process of concentra- 
tion which has marked British banking in recent years. 
One very desirable result of the recent crisis, therefore 
will have been to strengthen and make more resilient the 
financial organisation of the country. 

Before this is attained, however, there is still a great 
deal of dead wood to be cut out. The recent fall of the 
yen will, perhaps, help to tide over some immediate diffi- 
culties by stopping the fall of prices at home and en- 
couraging industry. But the tendency for prices to rise 
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has already aggravated the acute Struggle between land. 
lords and their tenants. In 1917 there were on! 
lendlord-tenant disputes recorded; in 1926 these coe ws 
over 2,000, and for 1927 the number is likely to he a Z 
3,000. At Gifu on November 25th rioting abeaeas ~ 
which resulted in the burning of several houses and ike 
for the intervention of the military. a 

Meanwhile, the population increases cumulatively 
principally because of a falling death-rate. The natura 
increase for 1927 will exceed one million. [n the thins 
quarter of the year alone there were over 700,000 birth 
recorded. Japanese administrators are in consequence 
straining every nerve to develop their industrial resources 
both at home and abroad, particularly in Manchuria. Ip 
this endeavour they are turning to outside capital. The 
Osaka Mainichi published a despatch from New York 
dated November 18th, in which details were given of 
various Japanese loans to be issued on Wall Street during 
1928. The total amount of these issues was estimated as 
high as 500 million dollars gold. The recent visit of 
Mr T. W. Lamont and his party to Japan, and the conf- 
dence they expressed in Japan’s industrial future, are 
partly responsible for these expectations. The loan of 
40 million dollars to the South Manchurian Railway Com- 
pany, which was announced by Mr Lamont, has opened 
an obvious diplomatic controversy ; but it is an earnest of 
what may happen. In view of these facts, it seems not 
unreasonable to expect that industrial development in 
Japan will be accelerated, even in face <7 the present 
adverse circumstances, which may in the end turn out to 
have helped by getting rid of the legacies left from the 
unsound finance of the boom and the cost of the earth- 
quake, and by beginning a reorganisation of Japanese 
finance and industry along sounder lines. 


A GREAT ISSUE AT GENEVA. 

(FROM OUR CORRESPONDENT. ) 
GENEVA, Tuesday. 
THERE is apparently no justification for the belief that the 
Foreign Ministers of Great Britain, France, and Germany 
brought the permanent heads of their Foreign Offices to 
consult together over the American Note to France on the 
renunciation of war as an instrument of national policy; 
and if they do talk about it, the discussion will not be ona 
pre-arranged plan. In fact, from what one gathers, the 
joint discussion seems to have arisen somewhat casually 
as something which did not previously occur to the minds 
of the three Ministers. The attendance of the three perma- 
nent Under-Secretaries is also incidental—Mr Schubert, 
the German, frequently attends; M. Berthelot, the French- 
man, had arranged to attend some time ago; and Sir 
Ronald Lindsay has come just before taking up his post 
in order to get acquainted with the League Council at 
work. 

There is, however, a meeting of the five perman 
members of the Council—Great Britain, France, Germany, 
Italy, and Japan—at one of the Geneva hotels this even- 
ing; and though it is fairly widely assumed they are 
going to talk about Mr Kellogg’s Note, there is no 
certain indication of it. Whether this is the case or no! 
everybody who has given any thought to the matter 's 
convinced of the essential importance of a thorough com 
sideration of the terms of the last American Note 0 
France, bearing as it does in a fundamental way not only 
on the proper conception of what the League stands ” 
but on the relations between America and the rest of t : 
world. If the Note means anything, it means tha 
America realises that her plans for the elimination of W , 
must take account of the circumstances with whi ne 
Covenant endeavours to deal, and of the obligations “ : : 
the members of the League have undertaken. In a 
words, it opens the door to harmonising seege 
ship with the definite organisation of pacific relations \ rs 
the United States. Here is an opportunity which has ulti- 
hitherto been given of an understanding which Se of 
mately have an important bearing on the organisation © 

° d’s last reply 
peace. It is generally agreed that M. Brian 
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to America was not a very satisfactory effort from the 
eneral point of view, and, as any ulterior steps concern 
the five Great Powers, it 1s essential that the pitch should 
not be queered by maladroit handling of the situation. 
‘There are a number of points in the last American Note 
which require elucidation, but the kernel of the proposi- 
tion—namely, ‘‘ the renunciation of war as an instrument 
of national policy ’’—is not in the slightest degree in 
antagonism to the Covenant or to the Locarno treaties. It 
is, in fact, a principle which lies, at the root of the Cove- 
nant, though it is true it may be argued that in certain 
notorious circumstances private war may be legitimate; 
but it would be absurd to argue that the elimination of 
any such freedom of action in certain given circumstances 
would be contrary to the objectives of the Covenant. 

The general opinion here is that an agreement can be 
reached if the discussion is properly handled. There is 
no need to complicate the issue by renouncing only aggres- 
sive war as an instrument of national policy. This 
adjective is one which naturally gives rise to many sus- 
picions, and need not be interpolated, for it must be 
obvious that America cannot exclude the right of a State 
to defend itself if attacked, and there are signs, notably 
in the statements made by Senator Borah, that America 
would not exclude, on the part of members of the League, 
a resort to war by the League as a corporate body in 
defence of the Covenant. It would not be an instrument 
of national, but of international policy. These are 
considerations which might quite well be put to the United 
States, not forgetting that America must have some means 
of reconciling her proposition with that of her refusal at 
Havana to accept the resolution against intervention in 
the affairs of other States—a thing not permitted within 
the League. Such an agreement between America and 
the other Great Powers could not fail to have a big influ- 
ence. The proposal leaves many other questions open, 
such as the necessary corollary of pacific settlement and 
soon; but if America does not at present wish to be 
bothered with logical considerations it is better to leave 
ttem alone. That may come later. 

It is easy to be critical. But so important are the 
ccnsequences either of failure or success in reaching 
common agreement on some formula, the exact wording 
o! which Mr. Kellogg is open to discuss, that the Foreign 
Ministers of the Great Powers will incur a very heavy 
responsibility unless they devote their very serious atten- 
ton to presenting America with a sympathetic and studied 
response. I gather that, whatever the attitude of the other 
Powers, Germany is taking a very close interest in the 
matter. It would be difficult to suppose so complete a 
lack of understanding of large issues, both national and 
international, on the part of the British Foreign Office as 
hot to credit them also with at least equal seriousness. 

It is a very full moment at Geneva. The Security Com- 
—— is still at work—without, So far as can be gathered, 
< . ightest regard to the American suggestion—and is 

Cy to finish with no very obvious contribution to the 
eae problem ; that, however, is a subject for further 
— : peepee The two principal political ques- 
sede the agenda of the Council, namely, that of the 
shed a importation into Hungary and the Hun- 
dad ea come up to-morrow, and the Council is 
aa Bester and Lithuania for information on what 
mei “i a towards starting the negotiations sug- 
Commnitese e Council at its last session. The Finance 
Working = eng with a Committee of the Council, is 
request from, : Portuguese loan request and the similar 
consideration ulgaria; it is not considered that political 
Portugese - need necessarily stand in the way of a 
adequate br as there are various ways of securing 
dificulties” the €es, and there are not any technical 
but whether ¢ rey concerned is said to be £12,000,000, 
Pleted this or a matter goes through, it will be com- 
The road acu gy session of the Council is uncertain. 
to enable he, re clear for Bulgaria’s required :cheme 


Yet entirely settian a £5,000,000 loan, but this is not 


€ Council this ‘ : 
from ¢ us morning adopted an important report 
notabie League’s Economic Committee, which has made 
Economix Cones in carrying forward the work of -the 
has heen onference of the most important efforts 
of Customs nomenclature, on 


on the unification 





which a detailed and systematic classification has been 
sent to all the countries concerned for observations. The 
Committee has also adopted the framework and general 
principles of a draft international convention ensuring to 
foreigners and foreign undertakings equitable treatment 
and freedom, and hopes to prepare a final draft at its 
next session for submission to Governments with a re- 
quest for their observations. On March 14th there is to 
be a conference of the States concerned for the purpose 
of reaching agreement with a view to simultaneous aboli- 
tion of export prohibitions on bones and raw hides, and, 
probably in November, a conference of official statis- 
ticians 1s to be summoned with a view to the adoption 
of uniform methods of economic statistics. The Con- 
sultative Committee, whose duty it is to follow the effects 
of the Economic Conference, is to hold its first meeting 
on May 14th. 7 

While on the subject of international agreements, it is 
worth recording a valuable discussion at this morning’s 
Council—to be resumed next June—on the ratifications of 
conventions. Sir Austen Chamberlain regretted the de- 
lays which have occurred in various directions, and men- 
tioned specially some shipping agreements. The Rou- 
manian Minister, who agreed, slyly recalled that his 
country was one of the first to ratify the Washington 
Eight Hours’ Convention, and M. Briand noted that 
France stood almost alone in the ratification of the Arms 
Traffic Convention. However, members of the Council 
-—with the exception of the somewhat paternal Sir Austen 
—showed signs of conscience on these matters, and the 
Italian representalive promised to bring forward some 
suggestions at the June session. A public discussion 
of this kind should serve a useful purpose. 


Notes of the Week. 


Civil Servants and Politics.—Following the announce- 
ment that Sir Patrick Gower, one of Mr _ Baldwin’s 
Principal Private Secretaries, has accepted a post in the 
Conservative Central Office, Mr Snowden, in the House of 
Commons on Tuesday night, suggested that it was im- 
proper, ‘‘ if not indecent,’’ for a political organisation to 
try to secure the services of a prominent Civil Servant, 
supposedly impartial in political matters, and that Mr 
Baldwin, in his dual capacity of Prime Minister and 
leader of the Conservative party, shared the responsibility 
for this impropriety, which was heightened by the fact 
that the Civil Servant concerned had previously been 
Private Secretary not only to Mr Bonar Law, but also to 
Mr Ramsay MacDonald. The Prime Minister’s reply— 
that ‘‘ a Civil Servant is, of course, at liberty at any time 
to resign from the service and take up outside work, 
whether commercial, professional, or political in charac- 
ter,” and that Sir Patrick Gower, who had “ rendered 
services, loyal and honourable, to the Leader of the Oppo- 
sition when he was Prime Minister,’ had now ‘“‘ chosen 
wisely in his own interests to take other work than that 
of the Civil Service ’’—is, of course, in general, a state- 
ment of recognised doctrine. It does not, however, alto- 
gether set at rest a certain uneasiness ‘in the present 
issue. No reasonable person would seek to debar mem- 
bers of the Civil Service from resigning in favour of a 
career in business, the law, or any other honourable walk 
in life. Nor is there lack of precedent for a Civil Servant 
who has acted as official Private Secretary to a Cabinet 
Minister leaving the Service in order to stand for Parlia- 
ment as a member of the party to which his late chief 
belonged. But in our view a distinction may reasonably 
be drawn between exercising the common right of all 
citizens (so long as they are not at the time employees of 
the State) to seek to represent a constituency in Parlia- 
ment and accepting paid employment, as an alternative 
to continuance in the Civil Service, from a political organi- 
sation whose essential function is the creation of partisan- 
ship. At a juncture when it is desirable that the Civil 
Service should be cleared of the damaging and, in our 
view, unjustified imputation of political prejudice drawn 
in some Labour quarters from. unexplained ‘* Zinovieft 
letter ’’ mysteries and rumours, the transfer of Sir Patrick 
Gower to his new position is unfortunate. Moreover, in 
defending the appointment Mr Baldwin showed himself 
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oddly insensitive to the subtler implications of the gener- 
ally accepted Service code. It is readily comprehensible 
that a Labour Prime Minister, strange to office, should 
have found it advantageous to take over from his prede- 
cessor a Private Secretary familiar with the machinery of 
Downing Street; and if his political views have a certain 
neutrality of tint, a Civil Servant need find no difficulty in 
acting as Private Secretary to successive Prime Ministers 
of opposing parties. Whether Sir Patrick Gower should 
be regarded, in the light of his present appointment, as 
having placed himself in an equivocal position when he 
agreed to act as Mr MacDonald’s Private Secretary is a 
matter of personal taste rather than public concern. The 
point, which Mr Baldwin failed or declined to see, is that 
for a Civil Servant to have chosen to act in capacities 
conveying, as it were, an advertisement of political neu- 
trality and then to allow it to be inferred that he holds 
such definite political views that he is willing to organise 
propaganda against a former chief is a somewhat 1egret- 
table encouragement to those who refuse to believe that 
the administration of State Departments is in the hands of 
impartial officials. 


The Effervescence in Arabia.—It is rumoured that the 
King of the Najd and the Hejaz, ‘Abdul-‘Aziz bin Sa‘ud, 
has announced his intention to support the northern tribes 
of his Arabian Empire in a ‘‘ Holy War ’’ against their 
Arab kinsmen in Kuwayt, Iraq, and Trarsjordan. This 
rumour is serious, because it must be evident, to Ibn 
Sa’ud at least, as much as to anyone else, that it is im- 
possible to attack Iraq and Transjordan without coming 
into collision with Great Britain, who bears towards the 
two latter States the responsibilities of a mandatory 
Power, while Kuwayt is an independent State under the 
British zgis. Now, ever since the conclusion of the first 
Anglo-Najdi treaty in 1915, and indeed since Ibn Sa’ud 
first came into direct contact with the British Empire, 
when he extended his rule from the interior of Arabia to 
the coast of the Persian Gulf in 1913, it has been one of 
the cardinal points of Ibn Sa‘ud’s policy to remain on 
good terms with Great Britain. Until now he has always 
maintained that policy, even in delicate situations—as, for 
instance, during the war in which he conquered the Hejaz, 
including the Holy Cities, from King Husayn, the old 
friend and vo-belligerent of Great Britain in the World 
War. Nor is it as though the problem of Wahhabi raids 
on the border States had arisen now for the first time. It 
has confronted Ibn Sa‘ud, intermittently, for the past 
seven or eight years; and hitherto he has taken steps, 
on each occasion, to restrict and censure the raiders—for 
whose acts he acknowledged his responsibility—rather 
than risk a breach with his British Ally. Meanwhile, the 
good understanding between him and ourselves has been 
consummated by two eements signed at the end of 
1925, and by a treaty signed last year. It is incredible 
that this statesmanlike Arabian empire-builder should de- 
liberately sacrifice the fruits of so many years’ diplomacy 
except under force majeure ; and Diecdlioe. if the present 
rumour is true, it is to be inferred that Ibn Sa‘ud now 
feels himself to be faced with the alternatives of a breach 
with Great Britain or‘a break-up of his own empire, and 
that, in this desperate dilemma, he has chosen the course 
which spells less immediate disaster for him. If it be 
asked why a break-up of the Wahhabi Empire should 
have to be reckoned with as a possibility, and, further, 
why Ibn Sa‘ud should suppose that this danger can be 
forestalled if he gives his blessing to a movement of 
aggression against neighbouring countries, the answer 
is to be found in history. On those rare occasions in 
the history of the Arabian Peninsula on which some 
empire-builder has succeeded in imposing a general peace 
upon all the tribes, he or his heirs have generally found 
that the only way to hold the newly-founded empire to- 
gether is to launch all the fighting men of the Peninsula 
on some common military adventure abroad. Accustomed 
to intertribal warfare from time immemorial, the Arab 
finds his life insipid if he is merely forbidden to indulge in 
his traditional pastime without being given a new vent 
for his military energies in a wider field. Conversely, the 
sacrifice of tribal self-determination becomes tolerable to 
him if it brings him a tangible reward; and for him the 
most tangible reward of political unity is the power which 
it gives to attack and plurider neighbouring countries 
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which individual tribes had been impotent a 

is it only a question of adventure, for Sake ae 
Malthusian problem always with her, and this oan 
becomes more acute whenever a rare spell of . lem 
peace suspends one of the processes by which the cane 
is men? solved in normal times. Economic neal oblem 
the mother of Arabian holy wars. caaty ts 
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Signor Mussolini on the South Tiro].— 
reminded our readers of the situation 
Tirol (a German land which the Peace 
Germain transferred from Austrian to It 
order to explain the restrained and dignifi 
protests which had been made in the Diet at Innsh 
and in the Parliament at Vienna. This week we h _ 
record Signor Mussolini’s reply, which he delivered > 
the Chamber of Deputies at Rome last Saturd : 
March 3rd. We need not take too seriously his ao 
that ‘‘ the next time acts will take the place of words,” 
for we have heard this language before, and have “tl 
by experience that one of Signor Mussolini’s merits ; 
to bite less badly than he barks. Nor need we ditine 
in detail the picture, which he drew for his Fascist audi. 
ence, of a prosperous and contented ‘‘ Province of Bol- 
zano’’ [Botzen], which had been traduced by foreign 
agitators for their own ends. We will only say that, in 
our belief, the picture which we ventured to present in 
the Economist last week is unhappily truer to life. There 
are, however, two points in Signor Mussolini’s speech 
which we shall not pass over without comment. The 
first is the announcement that, in reprisal for: protests 
made on the other side of the frontier, the 1,040 German- 
speaking officials who still retain their posts in the South 
Tirol under the Fascist régime are now ‘to be made 
to choose between either a transfer to another part of 
Italy, or else dismissal from the service.’” This action 
is doubly wrong-headed. Inasmuch as it penalises one 
set of people for actions performed by others, over which 
the persons penalised had no control, it offends against 
the moral sense of modern Western civilisation; and 
inasmuch as it transfers officials of the Italian State to 
posts in which, ex hypothesi, they will be handicapped 
in the performance of their duties by a linguistic diff- 
culty, it penalises a considerable number of Italian-speak- 
ing citizens in order to make a small number of German- 
speaking officials uncomfortable. This last consideration, 
we grant, is exclusively an Italian affair. Not so, how- 
ever, is the second point in Signor Mussolini’s speech to 
which we propose to refer, namely, his repudiation of the 
assurances regarding the treatment of the Souther 
Tirolese which have been given by pre-Fascist Italian 
Governments. It is beside the point to insist on the un- 
contested fact that these assurances were unilateral in 
form, and were. not embodied in any treaty stipulations. 
The point is that, during the Peace Conference, the 
Italian Government of the day induced their British, 
French, American, and Japanese colleagues to accept 
their demand that Italy should not be required to sign 
a minorities treaty by declaring (no doubt sincerely) that 
their reason for making this demand was a feeling that 
to sign a minorities treaty was beneath the dignity of a 
Great Power, and that they were not actuated by any desire 
to treat the German minority in the South Tirol in wr 
which a minorities treaty would preclude. It was this 
connection that they gave their generous assurances . 
cultural and even administrative autonomy for ! 
Southern Tirolese, and we submit that such asversoc 
given in such circumstances, cannot be repudiated W! le 
out a moral breach of faith, not only towards the oe 1 
of the South Tirol, but towards the Principal Allied 2 
Associated Powers. 

en 

The Pranco-Spanish Agreement Over Tangier.— Tang 
a fantastic monument of the vagaries of European that 
macy—and it is none the less dangerous for - Ager 
every step is welcome which reduces the friction trains 
this particular centre of international stresses and is the 
To compare small things with great, er sii 
Shanghai of Morocco—a ramshackle Shanghai gare is 
ture though Tangier, with the shee und the 
in its hinte and the Straits of Gibraltar ‘second to 
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‘orld. Hence the international rivalries which 
e in the wor : . 

non gathered round it and have hitherto obstructed the 
eae ment of an efficient, or even tolerable, local 
Se. Great Britain, with an eye to the strategic 
aoe of the Straits, has always insisted that Tangier, 
eee with a long stretch of the Moroccan coast com- 
t anding the Straits, shall be neutralised and demilitarised. 
s ain has always resented the exclusion of Tangier from 
se zone in Morocco, in which it forms an enclave—as if 
one were to offer a child a slice of plum cake with the only 
jum in that slice tantalisingly abstracted. France stands 
up for the rights in Tangier of the Sultan of Morocco, on 
the calculation that her protégé’s rights are potentially 
her own. Italy just wants to have a finger in the pie, on 
the ground that she is a Mediterranean Power—and this 
isan argument which English people can understand ; for 
f we are sensitive about our communications through the 
Mediterranean with the Indian Ocean, how much more 
sensitive must Italy be about her egress, through the 
Straits and the Canal, from a sea on which she has her 
only seaboard? When the British, French, and Spanish 
Governments entered into the negotiations which ended 
in the drafting of the Tangier Statute of 1923, Italy ex- 
pressed her desire to participate, and met with a rebuff. 
but Italy has never recognised the Statute of 1923, 
and still insists on the application of the Capitulations 
as far as her nationals at Tangier are concerned. 
Meanwhile, another blow at the unfortunate Statute has 
been struck by Spain, who hardly waited until France had 
finished helping her to settle scores with ‘Abdul-karim 
before she filed a claim (pace the tripartite agreement to 
which she had previously set her signature) that the 
Statute of 1923 should be set aside and Tangier simply 
incorporated in the Spanish zone—a change to which 
France and Great Britain, for rather different reasons, 
were equally firmly opposed. In the hope of unravelling 
this double knot the British Government, in the autumn of 
1926, persuaded the other three parties to accept the 
proposal that Spain and France should first seek to reach 
an agreement @ deux, and should then submit the results 
for joint consideration with Great Britain and Italy; and 
the first part of this programme has now at last been 
completed by the signature of a Franco-Spanish Agree- 
ment last Saturday, March 3, 1928. This Agreement 
appears to be based on a compromise which meets the 
French desire that the general framework of the Tangier 
Statute. should be kept intact, while it also satisfies the 
Spanish complaint that Tangier was being used as a base 
of operations against Spanish authority in the Spanish 
zone, since it apparently places the effective control of 
police in Tangier in Spanish hands. 





Bye-Election Lessons.—The return of the Liberal can- 
didates both at St Ives and at Middlesbrough West bye- 
tlections Points to two conclusions. The first is that the 
reported demise of the Liberal party is, as Mark Twain 
said when shown his own obituary notice, ‘‘ greatly exag- 
geaated. The second is that, despite all protestations to 
a cua , the pendulum is definitely swinging against 
. ence and that the swing has accelerated dur- 
iS ~ Current year. To lose three seats in as many 
co S and to end up bottom of the poll in a fourth is 
a : evidence of popularity. Bye-election statistics are 
ben ents unsafe guide, but the following figures give 
i idea of what has happened since the General Elec- 
. The results of the 40 bye-elections held during the 
Present Parliament are as follows :— 
Votes Con- 
ia an, (hommnig servative. Liberal. Labour. Total 


QYpront oftoteln..c, 389-5: 980 1: MB 2 WOO 
12 


WOR wo cccsennene ee 21 7 4 a tes © 
* Includes 3,000 votes di ‘candi . 
Less than ee a ate 


. half these 40 seats were fought by all three 

Henes * both the 1924 election and the bye-election. 

seats wil, comparison with 1924, if limited to these 40 
at inevitably be ee It is better to take 

Gen number of seats contested and votes cast at the 
tral Election: . i 
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Thus Labour’s percentage is unchanged, while the Liberal 
party has secured 10 per cent. more of the votes at the 
expense of the Conservatives. It is, however, arguable 
that as up till early 1927 public opinion was distracted by 
the coal stoppage and by the internal troubles of the 
Liberal party, a truer picture can be obtained from the 
results of the bye-elections in the last twelve months. 
They are as shown in the following table :— 
Con- 
Votes cast— servative. Liberal. Labour.  Total.* 
(a) number (thousands)... 182 .. 139 .. 115 .. 437 


(6) per cent. oftotal .... 416 .. 318 28 .. 100 
Seats won Corseecoscosee 8 6 1 ee 15 


* Includes 3,000 votes for independent candidates. 


On the whole, the Government comes more favourably 
out of the last comparison of votes than the first, the 
Liberal . proportion being even more favourable than 
before. The main swing during the past year seems to 
have been away from Labour ; but supporters of that party 
are entitled to reply that this particular ‘‘ sample ”’ of 15 
seats happened to be unfavourable to them. But, leaving 
on one side the claims and counter-claims of party stal- 
warts, one thing is clear beyond doubt. At no time was 
the Conservative party entitled to a majority of seats, and 
at no time did the bottom party receive anything like fair 
representation. The case for a rational electoral system 
grows more overwhelming every day. 











The Air Estimates.—The net total of the Air Estimates 
for 1928-29 is £,16,250,000, as against 415,550,000, but 
the apparent increase of £700,000 is due to the discon- 
tinuance of the existing form of the Middle East vote on 
the Civil Estimates, which has hitherto met all expendi- 
ture in Iraq, Palestine, Transjordan, and Aden, falling 
on gross air votes by a balancing appropriation-in-aid, 
and to the substitution of a sub-head on the Colonial and 
Middle Eastern Services Vote, out of which will be met 
only the extra cost of maintaining in Iraq, Palestine, and 
Transjordan, instead of in this country, such air forces 
as are still retained there. The gross estimate is 
419,135,100, and shows a reduction of £851,300 in com- 
parison with the estimates for the current year, but the 
appropriations-in-aid deducted are only £2,885,100, 
against £,4,436,400 for 1927-28. Of the gross decrease 
of: £851,000, about £500,000 occurs under Vote 4, 7.e., 
works and buildings. In the memorandum by the Secre- 
tary of State for Air, which is circulated with the esti- 
mates, it is stated that the slowing down of the ex- 
pansion of the Air Force, and in the provision of per- 
manent accommodation, has its maximum effect on this 
vote in the coming year. The formation of three squad- 
rons for home defence has been put in hand in the past 
year, in addition to five new flights (the equivalent of 2} 
squadrons) for the Fleet Air Arm, and one squadron for 
Army co-operation. The present strength of the Air Force 
is approximately equivalent to 69 squadrons, including 
eight on a non-regular basis. Developments in 1928 will be 
principally overseas, and will result in a total addition of 
the equivalent of four new squadrons, so that the Royal 
Air Force will, at the end of the year, comprise 
73 squadrons in all. Two squadrons, additional 
to the six at present maintained there, are being 
provided for India, the cost of which will fall on the 
Indian Exchequer. The estimates include £70,000 for 
the purchase of airships and £380,000 for airship develop- 
ment. The Rroo is under construction by a private com- 


! pany, and an initial payment of £150,000 was made in 
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1924. It is estimated that the progress payments up to 
March 31, 1927, will be £120,000, the total sum payable 
for the airship being £350,000. ‘‘ The company have the 
option of repurchasing the airship for commercial pur- 
poses at a reduced price.’’ The vote for civil aviation sub- 
sidies shows an increase of £19,000 at £266,000, of which 
£250,000 is for Air Transport Services and £16,000 for 
Light Aeroplane Clubs. The Army and the Air Force 
have thus contributed £1} millions towards a reduction 
in the cost of defence. A rather larger sum is required 
from the Navy if the total saving of £3 millions we sug- 
gested last week in the fighting services is to be attained. 
This would reduce the figure on the basis shown in the 
Budget of last year from £115 millions to £112 millions. 
(The figure of £120 millions which we quoted last week 
is inclusive of various pensions, Middle East and other 
expenses hitherto shown on other estimates.) 


Conditions in Northern Ireland.—Our Belfast corre- 
spondent writes :-- The new session of the Northern Ire- 
land Parliament has opened at a time when there are dis- 
tinct signs of increasing industrial prosperity. Messrs 
Harland and Wolff's shipyards at Belfast are fully occu- 
pied, while the Workman, Clark yards have been 
taken over from the receivers for the debenture holders 
by a syndicate including a number of Glasgow ship- 
builders, and it is hoped that the yards will be reopened 
shortly, The success which has attended the publicity 
campaign which has been carried out by the linen in- 
dustry in the United States during the past two years 
has been sufficiently encouraging to warrant its continu- 
ance for a further period, and its extension to a wider 
market. The Government agreed to contribute 10s 
towards the cost of this campaign for every £1 sub- 
scribed by the linen trade, subject to a maximum contribu- 
tion of £,20,000, during a period of two years, which have 
now expired. It is proposed to vote an additional sum for 
the campaign during 1928-29. It is also the intention of 
the Government to extend the operations of the Loans 
Guarantee Acts for a further period. Although the agri- 
cultural community continues to be severely afiected by 
the general downward tendency of prices for farm pro- 
duce, especially live stock, there are nevertheless signs of 
increasing productivity in several branches of the indus- 
try. During the past two years all classes of live stock, 
with the exception of horses, have increased considerably 
in number. In the debate on the address the Prime 
Minister announced that the Government proposed to in- 
crease the grant in aid of agricultural rates by £532,000, 
bringing up the total grant for this purpose to £257,000. 
The question of the drainage of Lough Neagh and the 
River Bann has also received the attention of the Govern- 
ment. An interim report on this project was issued by 





the Drainage Advisory Committee last year, and the 


Ministry of Finance has now approached the local au- 
thorities in the area affected regarding the finance of the 
scheme. It is estimated that the total expenditure will 
amount to at least £600,000, and it is suggested that a 
third of the cost of the scheme, up to a maximum of 
£200,000, should be defrayed by the local authorities and 
the balance contributed by the Government. 


Cotton Trade Labour Situation. — Our Manchester 
correspondent writes :—After a further conference in Man- 
chester last Monday, lasting between five and six hours, 
between representatives of cotton employers and trade 
union officials, the negotiations broke down, as the two 
sides failed to agree upon terms of reference for the pro- 
posed special committee of inquiry into production costs. 
This unfortunate development has undoubtedly been 
partly due to two events which occurred last 
week. The directors of a mill at Oldham have decided 
to work two shifts of operatives, whilst the owners of a 
mill at Stalybridge have instituted a working week of 55} 
hours, which is contrary to the agreement of 48 hours 
made between the employers and the trade union officials 
in 1916. These two experiments, although strongly 
opposed, are meeting with some success, as the owners 
of the mills are securing a considerable amount of non- 
union labour. The trade union leaders are alarmed at 
what is taking place, and the future labour situation in 
Lancashire is very uncertain. There have been rumours 
durizg the last few days of the Master Spinners’ Federa- 





THE ECONOMIST. 





(March 10, 1998. 


tion making another attempt to organise short-time ; 
the spinning mills using American cotton, but s : in 
movement, if made, is not likely to meet with an a . 
Most employers have now given up all hnee "em 
co-operative action, and there is a dispositi a 
quarters to make experiments with the idea 
production costs. 


of reducing 





Liverpool Cotton Association and Manchester. — Ty, 
proposal of the directors of the Liverpool Cotton Associa. 
tion to alter their rules in order to prevent members from 
being members of any other cotton association in the 
United Kingdom, writes our Manchester correspondent 
has been unanimously supported at a special meeting of 
the members. This action has been much resented by in- 
terests in Manchester, as it is taken to be aimed at the 
Manchester Cotton Association. In the middle of Decem. 
ber the directors of the latter organisation established jp 
Manchester a spot cotton market, and special selling 
rooms on the Rvuyal Exchange were opened. This 
venture has achieved much success, and in order 
to take advantage of the facilities available quite 
a number of members of the Liverpoo! Association 
applied for membership of the Manchester Asso- 
ciation. On behalf of Liverpool it has been stated 
that the association must at all costs protcct its interests, 
but the general committee of the Master Spinners’ Federa- 
tion has passed a resolution expressing the opinion that 
the proposed new rule of the Liverpool Association is 
inimical to the best interests of the Lancashire cotton 
industry. The matter has been raised in the House of 
Commons this week, but the President of the Board of 
Trade is not inclined to take action. Manchester is more 
eee than ever to increase the importance of the 

for im tion of raw cotton, and in its efforts it 
Pe being backed by the Manchester Ship Canal. One lof 
the chief grievances against Liverpool is that the asso- 
ciation there will not allow stocks of cotton in Manchester 
to be tendered against the futures contract in Liverpool. 
I: is unfortunate that this rivalry between Manchester and 
Liverpool should exist, as undoubtedly trade interests are 
adversely affected. 


Shipping Freight Index Number.— Our Index Number 
of whole-cargo shipping freights declined last month by 
4-21 per cent. following a fall of 3.76 per cent. in the 
previous month. The Index figure for February, 109.74, 
is approximately 22 per cent. lower than the correspond- 
ing figure for the same month last year, and compares 
with 110.35 in February, 1926, and 134.91 in February, 
1925. The movements of the various groups in the Index 
are summarised as under :— 













Basis 


verage, 1898-1913) 100 (100 |10 
—— W913... 000. 140 is 117-38| 127 116s 
1920 eco 587 " 71216 me 
December,1920...... 286-79 347-18 2801 
December, 1921 14125) 166-47) see 
December,1922. ai 15954 135 
December, 1923...... 14rd 1 
December,1924......| 11 129-29 16115 17 
December, 1925. ..... 110-10 15490 Te 
December,1926......|139-71) 156 129-22 1798 1903 
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d Australia, is a reflection of the continued 
demand for space to load cargoes of grain. 
Tonnage was offered much in excess of shippers’ require- 
ments, and, as an alternative to withdrawing vessels from 
commission, owners accepted, in many instances, un- 
economic rates of freight for homeward voyages. The 
relation of the Index to the average for 1913 1s shown in 
the following table, the year 1926, in whose case our 
Index Number was distorted by the absence of British 
coal exports, being omitted as unrepresentative of the true 
trend of freights :— 

Month. 1924, 1925. 1927, 1928, 


JanUBTY coccccccceccce 117-11 oe 114-49 ee 118-59 ee 98°47 
February cccccseccece 12378 .. 11596 .. 12054 «-« 94-33 
Yarch secscscecceese 128-09 10663 .. 11858 -- ,, 

ecccececesceese® 117°22 ee 104-24 ee 111:06 ee a 
me eooee eceoeeseeeee® 114-27 ee 98-23 ee 111-41 ee in 
JUNE cooccccccccccese 108-62 ee 91-74 es 106°54 ee Es 
Jaly eooceesesseeeee® 103-75 oe 94-90 ee 101°61 ee és 
A ecocccceceores 104-43 ee 95°87 ‘a 105°51 ee ee 
September eovcccceseee 110-50 oe 98:19 ee 107°51 ee a 
October ecccccvccsesee 115°55 ee 99-49 ee 105°78 oe si 
November eccccccccoce 112°76 ee 102-23 se 106-27 «e os 
December ecccccccocee 111-21 ee 10467 ee 102-31 ee a 
Mean for year ecvccses 113°44 ee 102°22 as 109°64 a we 


At the close of the month the tone of the market was 
uncertain. Good prospects for the South American maize 
crop encouraged hopes of more active chartering for late 
spring loading, but in almost all quarters ample supplies 
of unfixed tonnage threatened to prevent any sustained 
early improvement in ‘‘ tramp ’’ freights. 


America an 
dullness in 





German Shipbuilding, 1927.— During 1927 German yards 
built 741 ships of 325,281 B.R.T., as compared with 
444 ships of 397,761 B.R.T. in 1926. The advance is 
chiefly due to the expansion of the river and canal fleet, 
for which 621 vessels of 64,176 B.R.T. were completed, 
against 367 vessels of 32,480 B.R.T. in the preceding 
year. whales of seagoing ships rose from 259,281 
B.R.T. to 261,105 B.R.T., although the number of ships 
had risen from 77 to 120. The number of motor vessels 
built increased from 27 in 1926 to 38. The following 
figures taken from the statistics published by the German- 
ische Lloyd show the results of shipbuilding during the 
last two years :— 


‘ m— 1926.——, -—— 1927.——— 
Under construction— No. _B.R.T. 0. B.R.T. 
For German owners ...s+. 122 .. 46 e- 168 .. 64,142 
Steam .......008 cossoe SF cs ee 8 oe 385,178 
Motor eorccccece eorcoe 29 ee 122,181 ee 58 ee 221,920 
Of which were launched -- 6&6 ee 1 931 eo 98 ee 217,821 
— eeeeeeseceoseece 1H ee mee ee a ee an 
Under wasted > 46091 .. ee ’ 
For foreign owuers cootes ee 168,380 eo O .. 174,964 
Steam eeeseeeceeseeesese 9 ee 31,527 ee 28 ee 52,518 
Motor Peeeeoeseseceseeeee 20 ee 13 ee 32 oe 122.436 
Of which were launched .. 21 .. oe 2 .. 43,234 
a eeeeesece eeeseoe 6 ee 19,427 ee 13 ee 24,998 
tor eeecevecs eeeveced 14 ee 99,593 ee 9 ee 


The order book of the yards shows the following :— 


N ERT N RT 
0, . le = 0. ° . e 
For German owners* eeoe 66 ee 361,661 eo 70 ee 393,321 
Motor Ceeccesceccoseses i ee 237,922 ee . ee ys 
Forforeignowners ...... 9 .« 56020 .. 38 .. 131670 
wo Peccces eeecccese 3 ee 19,100 ee 15 ee 27,520 
Totals Ceoececeeeseeceses 6 ee 36,920 ee 23 ee 104,150 

OP eceroeccoseneses 75 ee 372,651 o. 108 ee 524,991 
+ a Peeece eececeeeeee 46 ee 157,022 ee 57 e 246,671 

POOP oeeseeecece ee 010 277,400 


"Of which two 48,000 tous vessels for the Norditeutecho ‘Lloyd. 
Figures relating to the distribution of orders show that 
Ships of 164,896 B.R.T. are being built by the 
= _ Schiff- und Maschinenbau A.G., and seven ves- 
— ee B.R.T, by Blohm a Voss. Twelve yards 
baad mantle for the remaining half of the orders in 
beak € tonnage under construction by no means ex- 
‘ the capacity of the German yards, which with the 


€xception of the first-named i 
very severe Crista two are passing through a 





British Portlang | 
Becovery.—The results 
Company anounced by the Associated Series. Cement 
Cement anata’; snareholders in the British Portland 
; ° turers, Limited, to anticipa i te an improve- 
ent in their Company’s fortunes during 1927. Hopes in 
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that direction have been justified, an increase in profits 
having enabled the directors to pay an ordinary dividend 
of 15 per cent., against 12} per cent., thus restoring the 
rate to the 1925 level. Last year’s figures are set out 
in comparison with those of the previous year in the 
following table :— 





The balance-sheet shows that the item, “ property, plant, 
&c.,’’ has declined by £161,466 to £53,042,162, but in- 
vestments (at cost) and loans are higher by £483,290 at 
#,891,945- No explanation is given for this increase; it 
is presumably accounted for mainly by loans in eonnection 
with the construction of new works, &c. The holding 
of cash is £20,000 lower. On the other side of the bal- 
ance-sheet there is an increase in the issued ordinary 
capital of £280,000. The debenture debt is being reduced 
year by year, £35,312 of 5 per cent. stock having been 
redeemed during the past twelve months. 


The Niger Company.—The report of the Niger Company, 
Limited, for the year ended June 3oth last shows that 


024| trading profit declined from £647,474 to £642,075. 


Owing to a small saving in debenture interest the net 
profit works out at £320,747, against £321,659. The 
sum of £15,000 has again been written off debenture 
issue expenses, &c., and £100,000 is put to depreciation 
—the same as a year ago, but the allocation of £5,000 
to reserve is not repeated. The disposable balance totals 
£205,748, to which is added the sum of £201,659 brought 
forward. After payment of preference dividend amount- 
ing to £160,000, the balance remaining to be carried for- 
ward is £247,407. The balance-sheet shows that cash is 
down by about £50,000, but shares in associated com- 
panies, &c., have gone up by an equal amount and stocks 
are higher by £46,150. In the accounts subsidiary com- 
panies are treated as if they were branches, all undis- 
tributed profits being taken to credit and all losses being 
reserved for in the Niger Company’s balance-sheet. Itis 
pleasing to note that the improvement in the company’s 
position recorded twelve months ago has been maintained 
during the past year. 





Powell Duffryn Steam Coal.—A very substantial improve- 
ment in results is recorded in the report of the Powell 
Duffryn Steam Coal Company for the year 1927, the net 
loss of £118,800 shown for 1926 being converted into 
a profit of £28,800, which includes income from invest- 
ments, but is arrived at after making provision for re- 
newals and depreciation. The large sum of £177,500 
was brought into the accounts from the previous year at 
the beginning of 1926, and this enabled the directors not 
only to pay the full dividends on both classes of preference 
shares, but also, with the aid of £25,000 withdrawn from 
reserve, to distribute a dividend of 2} per cent. on the 
ordinary shares. The balance carried forward to 1927, 
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however, was only £7,600, so that the amount now avail- 
able is uniy £36,400, a result which probably does 
not come up. to the expectations of the directors 
when they decided to pay an ordinary dividend 
for 1926. After payment of the preference divi- 
dends there remains a balance of £23,900, which is 
to be carried forward, the directors recommending no 
ordinary dividend, “ having regard to the very unsatis- 
factory state of the coal trade.’’ The output of coal from 
the company’s collieries in 1927 was 4,710,651 tons, as 
compared with 2,296,998 tons in 1926. It has been found 
necessary to close three of the pits ‘‘ consequent upon the 
depression in the coal trade.”” The principal changes in 
the balance-sheet, which is analysed in detail elsewhere, 
are reductions of £129,100 in creditors and of £101,500 
in debtors. Investments in, and loans to, subsidiary com- 
panies, ‘‘less provision for depreciation,’ stand at 
£:1,312,700, as against 41,304,700 a year ago. 


Edward Lloyd, Limited.—The setback which this pulp 
and paper company experienced during 1926 is shown by 
the report for 1927 to have been more than recovered in 
the iatter year, trading profits having risen from 
£188,463 to £352,995. The reserve fund has been 
strengthened by £25,000, and after paying management 
expenses and preference dividend the ordinary distri- 
bution is raised from 10 to 15 per cent., leaving £51,479 
to be carried forward. This will be seen from the 
following table :— 





1920, lgas. | 1936 

: & 

T D siicses 

sai 1 on 

Management exs., &c 

Weserve, &c. eesceccess oe es U,UUU UYU ioe 
‘Preferencedividend ..j 4 500) - 47,250; 47,250) 47,250, 47, 77,002 
Ordinary dividend ....{| 60,000} 75,000 120,000] 120,000) 120,00 240,000 
Rate bwukauebe baeGie © %) Ss (10 %) | (WO %) | (10 %)} (10 %) | G5 %) 
Carry forward ........ 21,464] 19,654 39,894] 62,039] 120,58: 51.479 


The preference dividend this time .requires £77,002, 
against £47,250, on account of an increase in the issued 
preference capital from £675,000 to £1,200,000, while 
the ordinary capital has also been raised from £1,200,000 
to £1,600,000. The balance-sheet shows that the bank 
loan has been reduced from £394,431 to £105,582, 
against which properties have advanced from 42,600,589 
to £3,008,100. Investments and cash are slightly lower. 
No mention is made in the report of the passing of con- 
trol into fresh hands, but the board is now headed by 


=r William and Sir J. Gomer Berry 2nd Sir Edward 
Iliffe. 





‘A Nigerian Amalgamation.—The policy of “fusion of 
interests ’’ which has come into evidence on more than 
@ne occasion in connection with tin-mining in Northern 
Nigeria is now to receive an accentuation in the shape 
of an out-and-out amalgamation of very comprehensive 
character. It is proposed that the Associated Tin Mines 
shall absorb the whole of the companies embraced in what 
is colloquially known as the “ K’’ Group, whereof the 
Keffi Consolidated is the most prominent member. At a 
special meeting held last week resolutions were passed 
increasing the capital of the Associated from £200,000 to 
%1,000,000 in 5s shares. Circulars since issued by the 
respective companies give the terms upon which the Keffi 
and the Rayfield are to be taken over. Shareholders in 
the former company are to receive three shares for one; 
those of the latter seven for six preference and one for 
three ordinary. Prior to the carrying out of the scheme, 
124 per cent. will be paid by the Keffi and 10 per cent. on 
the preference shares of the Rayfield. © Details with refer- 
ence to the others companies concerned—there are about 
a dozen in‘all—have to be awaited. Undoubtedly this 
fusion should make for economy. Incidentally, it will 
have the effect of rendering the Associated by far the 
largest individual’ alluvial tin producer of Northern 
Nigeria—and probably of: the whole world. The scheme 
may be regarded as a: step towards the acquisition, on 
the part of the ie up, of ap- 
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tin-mining industry. Already a large smelt 
pool and more than 20 companies in the East Liver. 
Cornwall are controlled. and iin 





Lake Copper.—Anxiety has been aro 
shareholders in this country by the eee we 
which not iong ago stood at about 30s, have me 
nominal market at 20s to 25s. ‘The report issued ca 
cember gave a favourable account of the developm : 
but stated that the company had been unable to atianen 
a certain programme of plant. The directors added ost 
ever, that “ negotiations are in progress the completion 
of which will enable the company to obtain the code 
necessary to proceed with this programme on favourable 
terms.”” Has a hitch arisen? The Lake Copper 
prietary, it may be recalled, is a holding and finance a 
pany interested in properties in the south-west of Sweden 
There is a debenture issue the interest upon which is for 
some years payable in debentures. The balance. 
September 30th showed advances of various kin 


ling £547,000, cash £1,500, creditors £21,000. 


sheet at 
ds total- 





South African Gold Trust.—The full accounts for 1927 
rather modify the favourable impression created by the 
increase of the dividend from 10 to 12} per cent. At 
#109,550 the profits of the operating concern, the New 
Gold Trust, fell £27,150 short of the 1926 total. Deprecia- 
tion on investments, taxes, &c., however, absorbed only 
£21,100 in place of £45,200, leaving a net profit of 
#77)200, as oon 80,500. On the present occasion 
the transfer 20,000 to reserve is not repeated; thus 
the company is able to pay 7} per cent., tax free, or 
1} per cent. more than before. As a result, the Gold Trust 
will disburse the additional 2} per cent. initially referred 
to... Investments. have expanded by £53,500 to 
41,040,600, entailing a corresponding reduction in the 


25,000 | cash resources of the New Gold Trust. The schedule of 


investments is not repeated, but it is announced that the 
principal holdings as at December, 1926, remain practi- 
cally unchanged, while additional interests have been 
acquired. On the basis of the 12} per cent. dividend, 
South African Gold Trust shares yield about 7} per 
cent. 





Insurance Notes. 
The Prudential.—Three matters may be picked out for 
comment from the h of Mr A. C. Thompsen, the 
chairman of the Prudential, at the annual meeting on 
Thursday, March 1st. In dealing with the results of the 
general branch, Mr Thompson dwelt, as was natural in 
the circumstances, largely on the position of the marine 
business, which, as we showed last week, produced a 
loss of £120,359 in 1926 and of £546,117 in 1927. 
Hitherto the Prudential marine business 6 sm 
managed by the R Exchange, but in order to leave 
themes bene to Gexie upon fresh arrangements ee 
result of the suggested investigation (which, incidental’y, 
the Prudential is itself conducting into the results of its 
own experience), the company has given notice to a 
nate the agreement with the Royal Exchange. 
directors believe that the ision for losses will be a“ 
than ample to meet all claims that are likely to arise. 
immediate interest to the “A” shareholders was the . 
formative description given by the chairman of the S 
pany’s profit-sharing scheme and of its results. ae 
1907 the “A’”’ shareholders were entitled to 10 pet 2 
the profits of the ordi life branch and to na Wal 
of the profits of the industrial life branch. The indu of 
branch policyholders, together with the outside be 
were first granted an interest in the profits in tO carthet 
expense of the shareholders, whose share was still fu . 
curtailed by the modifications introduced in eg e- 
Thompson stated that, under the practice obtain 8 ied 
fore 1907, the ts earned in 1927 would have ee of 
for the “A” shafeliolders’a@ sum Of £.4,000,00 “11, 
tax, equivalent to 400 cent. on the capita 


1. 
: ° ae sufficiently 
drastic nature of the t alterations !S heme this 


indica’ the fact that under the 1997 © d 
ature have been cut down to £1,060,0% f 


that the 1924 modification thereof actually yie 
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the shareholders a sum of £900,000. Furthermore, the 
- dustrial branch policyholders received in 1927 nearly 
- 000,000 as a result of the voluntary concessions of the 
A ierclders, and the outside staff a sum of 500,000. 
In referring to the investment position, the chairman 
claimed that as a result of the skill and care applied to 
their investments, the company had succeeded in obtain- 
ing during 1927 2 relatively greater increase in capital 
values than indicated by the movements of indexes of 
fxed interest and other securities. The Prudential 
take the view that practically every field of in- 
vestment is now open to those companies who, like 
themselves, pursue an active policy, and some interesting 
figures illustrative of changes in the character of the in- 
vestments over the past four years were given :— 


1923. 1927. 
% 
























The ordinary branch reversionary bonus is maintained at 
the 1926 rate, namely, 42s per cent. simple—with the 
hope of more in future—and the cost of acquiring the 
British Legal has been written down from £320,000 to 
#250,000. The dividend for 1927 is at the increased rate 
of 50 per cent., tax free, and will cost £97,500. The 
profit and loss account has received a sum of £2,530, 
being the surplus on a small premium income of £39,104 
derived from fire and accident business wholly reassured 
with the British General Insurance Company. This 
general insurance business dates only from 1925, and, 
when the premium income has grown to a more important 
size, should provide a very valuable source of additional 
profit for the company. 


Refuge Assurance.—The Refuge had an eminently 
successful year in 1927. Encouraging though this is to 
those more immediately concerned, the fact has really a 
wider significance, since the company’s clientéle is largely 


Home securities ecseoeceseeeeseeseses 77 eeecce 64 
Indian and Colonial securities ........ 154 ...... 13 
Foreign securities @oeeeeecsscecssceece 74 eevcee 204 





100 100 drawn from the working classes and the ‘‘ smaller man ’’ 
Mortgages ...cesccecccesesceeceses je wee Ow in Manchester and the industrial North, both of which 
British Government securities ...... oo 44 ee » 3 are generally regarded as depressed centres. The follow- 
atianay deal oe er ee eae ; ae ss ing table of the results of the past four years shows by. 
Other assets eoeesece eeeeeseseeeseses 39 @eeesce 40 comparison the remarkable expansion of last year re 

100 100 






The company was able to invest the whole of the increase. 
in the funds of £10,000,000 at over 6 per cent., and the 
net rate of interest on the total fund, namely, £5 3s per 
cent., is one of the highest of the life offices. 


Year. | Assured 
Under Premium 
New 
































Britannic Assurance.—Owing to the recent absorption 
of the| British ‘Legal with funds of £1,500,000, com- 
parison with 1926 is rendered difficult, but it is clear, both 
from the figures and from the chairman’s speech, that, 
in common with other ordinary-cum-industrial companies, 
the Britannic has had its full share of revived prosperity 
following upon the difficulties of 1926. ‘The following 
table exhibits the progress of the past four years :— 


Quantitatively the increases secured in 1927 are larger 
than those of any of the past four years, and the increase 
of over £400,000 in industrial branch premium in- 
come is especially notable. As stated by the chair- 
man, not all of this is due to new, business, 
since much of the expansion in premium income has 
been due to the success which has attended the 
company’s efforts to liquidate premiums which fell into 
arrear during the coal dispute in 1926. Assisted by 
the large growth in premium income, the expense ratio 
of the industrial branch has naturally declined somewhat, 
but a figure so high as 37.7 per cent. must leave consider- 
able room for future economies. The changes in the 
balance-sheet call for no particular comment, and the net 
rate of interest earned on the combined funds is at the 
lower, though still comparatively high, rate of £5 2s 11d 
per cent. We are glad to observe that the certificate as 
to the value of the assets, which last year was worded in 
anunnecessarily tortuous and obscure form, has been 
simplified, though it is still no less uninformative than 
before. The usual annual valuation of liabilities has been 
made, with the following results :— 


Industrial Branch. 


Thus the temporary falling off in business during 1926 
has been more than made good, and the chairman ex- 
plained that the measures adopted for clearing off arrears 
of premiums by means of delayed payments or adjust- 
ments in sums assured have been so successful that the 
item in respect of outstanding premiums has been reduced 
in the balance-sheet from 4118,000 to £77,000. The 
industrial branch expense ratio, though, slightly reduced, 
Is still very high. The net rate of interest earned on the 
combined funds is £5 18 10d per cent., as compared with 
3s 48 9d in 1926. As regards the usual annual valuation, 
toh ate, has now placed the industrial branch on the 
on : a net premium valuation, but the surplus, in 
cae the more stringent reserves which the change in- 

ves, has actually been greatly increased. The results 












Ordinary branch— £ £ 
Surplus earned during the year ........| 795,180) 962,149} 958,262 
Brought forward from Seunlaes year....|: 545, 565, 





Slee to policyhold 
uses po ers @eeeeeoeeoeee 
sharehol: 


of the ” ders’ account..........+ ee 
Past three years are as follows :— » carry forward to next year.......... 
ccniciicigiriicss tal a es ms 
8 Surplus ear ng the year ........ 
“plus earned during the year— Brought Seren Som sapiens year.... 


nary branch eeeos ‘ 
uri branch 22000020202 722072] Higno 


tought forward from p 





revious year e@eoee Allecations— 4 
" To shareholders’ AOCOUNE.. .ccccccscees 35, 
Allocations — » carry forward to next year.......... 37,571 
jomtess to od F501 
» tall pension fund cretoso tt The reversionary bonus in the ordinary branch is in- 
” writen.” ®ach con y accoun creased from 42s per cent. simple to 44s. per cent. simple, 


» Writ t 
» Carry forward to 5 Seeeccresecee 






and the allocations to the shareholders’ account, amount- 
ing to £127,500, permit of an increase in dividend from 
ot per cent. to 42} per cent. It is curious to observe 
how small is the industrial branch surplus. not only abso- 
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income-tax and directors’ fees, the net tradin 
comes out. at £4,609, against a loss of 434 
The dividend is maintained at 12 per cent. 

this modest payment is very amply covered b 
earnings of over £4,000. The company w 
years ago, works on non-tariff lines, and 
conservative management has gradually bui 
balance-sheet. A year ago a move was made in th 
direction of setting up a general reserve fund by a transf. : 
from profit and loss of £10,000, and this has been Ses 
mented by a further transfer of £)5,000 in 1927. ton 
competitive point of view we anticipate that the siiany 
will consider it desirable to take in hand at an early date 
the strengthening of the reserve of the underwritin 

account, which stands at 33% per cent. of the premiums 
instead of the more usual standard of 40 per cent. : 


lutely but relatively. Although the fund is very nearly 
one-half of that of the ordinary branch, the surplus 1s 
but a trifling fraction of that shown by the ordinary 
branch. 







































§ Surplus 
7 IN 1926, 
less tax, and 
Y net interest 
as founded 29 
by means of 
It up a sound 





Marine and General Mutual Life Assurance.—Founded 
75 year ago by shipping interests, this mutual society 
has always retained a close association with the shipping 
industry. Some years ago the directors, realising the 
limitations which a restricted clientele placed on the ex- 
pansion of the society, began to open the doors more 
widely to the general public, but, nevertheless, the society 
has continued to progress very slowly, though success- 
fully. The year 1927 has witnessed some little advance 
in new business, from £365,776 to £414,832, but the 
report indicates that much of the increase has been due 
to a larger volume of single-premium business. As a result 
of the single premiums received, the expenses and com- 
mission calculated as a percentage of the premium income 
show an unreal reduction from 17 per cent. to 15.5 per 
cent. In addition to life assurance business, the society 
conducts a flourishing department for the purpose of in- 
suring ‘‘ mariners’ and passengers’ baggage and effects,’’ 
with an annual income of over £10,000. The balance- 
sheet calls for no -particular comment, no important 
changes having taken place during the year, and the net 
rate of interest earned on the fund is exactly the same as 
in 1926, namely, the satisfactory figure of £4 17s. 11d. 
per cent. The character of the society’s investments 
shows a marked preference for the Stock Exchange, since 
Stock Exchange securities figure at 88 per cent. of the 
total assets—a very much higher proportion than that 
common amongst life offices. In his speech at the annual 
meeting, the chairman referred to the investment position, 
and laid down the proposition that there should be in any 
large list of securities a substantial margin in reserve 
over and above the market value thereof. He further 
committed himself to the view that a margin of 15 per 
cent. in this connection would not be too great. In the 
case of the Marine and General 15 per cent. of the values 
of the Stock Exchange securities would constitute the 
very large and substantial sum of £400,000, and we are 
not clear from the chairman’s speech whether the society 
has in fact a hidden reserve of this amount, or whether 
this is an ideal at which the directors aim. Evidence 
that the society desires to keep abreast with modern con- 
ditions is afforded by the fact that it-has just recently 
revised and reduced its rate of premium for non-profit 
policies. The prospectus which has come before us shows 
that the reductions vary in the whole-life class from 2s 5d 
at age 25, up to as much as 8s od per cent. at age 60, 
with corresponding, though smaller, reductions for en- 
dowment assurances. 





@bersea Correspondence, 


UNITED STATES.—STOCK MARKETS—FRENCH GOLD 
— EMPLOYMENT— PRICES. 
(FROM OUR CORRESPONDENT. ) 
New York, February 24. 
LiguipaTion in the share market, + which became pro- 
nounced last week, and which carried prices down on the 
average about 10 points from the best levels of the year, 
was followed by a fair recovery amounting to about a 
fourth of the ground lost. Nevertheless the prevailing 
sentiment is still Learish, and little disposition is shown 
to resume bullish operations ; covering by the shorts has, 
in fact, supplied the market with its chief support. At 
the moment the rebound seems to be losing its force, and 
the volume of trading has fallen to the smallest totals 
seen since last summer. Perhaps a better indication of 
the extent of liquidation in the past week is shown by 
the drop in brokers’ loans than ‘by the decline in the 
average prices of active shares. In the four full trading 
days and the Saturday half-day of the week ending Feb- 
ruary 22nd (a holiday) the amount of money lent to 
brokers and bond dealers in New York fell by $91,000,000, 
and this despite the fact that new bond offerings, which 
always tie up a good deal of cash until distribution to the 
public can be effected, were fairly heavy. The decline 
in prices of stocks did, of course, have a good deal to 
do with the loan reduction, since less money was needed 
to carry a given number of shares; but the fact remains 
that the chief sellers were those who held stocks on mar- 
gin. Weakness in prices, in other words, has been due 
less to bear raids than to an urgent desire on the part of 





Motor Union Insurance.—Although the motor insurance 
department is, of course, by far the most important sec- 
tion of its business, this company has transacted also for 


the past ten years a small life assurance business. The | the public to'lighten holdings of stocks bought on margin. 
second quinquennial valuation in the department’s history 


_ Notwithstanding the reduction in loans of the past fort- 
took place as at December 24, 1927, and as a result the |. ~ 


, i i , the total is still nearly 
directors have now declared a reversionary bonus for the er plyamipace, uleray reap year ago. This raises 
quinquennium then ended of 4os per cent. per annum in cmenalies saikueele enough, whether the current cart 
simple in the abstainers’ section, and of 37s 6d per cent. | ; ae dividends a industrial and railroad shares at 

_ per annum simple in the non-abstainers’ section. These ne enough to justify the higher prices which the 1 
bonuses compare with a rate of 30s per cent. per annum sat an tite 1 Fasc unt reflects. Evidence now coming to 
simple which was guaranteed for the quinquennium, and hand in the way of earning statements for 1927 prompts 

- with 35s per cent. per annum simple in the abstainers’ =< menmelan ee it a not indicate that dividends 
section and of 30s ‘per cent. per annum simple in the onerat will be caised and even calls into question cur 

 Mon-abstainers’ section for the preceding and first quin- eet dividend rates in many cases. The matter is com 
quennium. The directors further announce that in respect plicated: the f. wil Undoubtedly investors 4" 

_ of claims occurring during the current quinquennium an ct hy the “ong bere ale ‘elds, and the trend for 
interim reversionary bonus of 4os per cent. per annum shaves ts counee a eet ats of prices to earnings. 

simple will be allowed in either section. The old formula of price to es per share as to to! 
for industrial shares and 8 to 1 for railroad issues ve 

changed for 12 or 15 to 1 and 10 or 12 to 1 respec z 

for the highest class of issues. Tardy realisa ood 28 

ever, that earnings last year were not 5° = will have 


Universal Automobile Insurance.— Practically the whole 
_of this company’s premium income, which in 1927 
amounted to £76570, is derived from the business of 





motor insurance. 1927 underwriting result exhibits | pected and that the share mar 
a notable improvement on that for 1926. The under- | to pay woe ee prices for its credit are af 


writing profit has amounted to £5,723, equal. to r 
cent. of the premium income, pil aaa 2 per oe 
the premium income in the previous year. Allowing for " now 


the market. Meanwhile fixed-interest bearing Sr.., 


of | are dull but firm, and the better grade of new 
offered is promptly taken. 
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After reducing their 


holdings of Government securities 

900,000 from the first of the year to the middle 

by vagal: the Reserve Banks are apparently resting. 
0 ly a small reduction was made last week, and member 

7 with mid-month requirements out of che way, 
a ‘themselves able to reduce their borrowings. In the 
oad two or three weeks a further increase in discounts 
would not be surprising. — 

Meanwhile the preparations of France for resumption 
of the gold standard and legal stabilisation of the franc 
are being watched closely. It is realised that, if in addi- 
tion to taking home ear-marked gold now lodged at the 
Federal Reserve Bank, the Bank of France uses any con- 
siderable portion of its large balances here for the fresh 
purchase of gold, the credit base will be narrowed. Ship- 
ments of gold, to a certain extent at least, could, and 
doubtless would, be offset by Reserve Bank purchases 
of Government securities, but these holdings already are 
$100,000,000 higher than a year ago, and some firming 
effect on the money market is to be expected from gold 
shipments. 

Secretary Mellon, of the Treasury Department, has inti- 
mated that he is planning to take a second step, about 
the March 15th income-tax-paying date, towards retire- 
ment of the Third Liberty Loan. On that date Treasury 
certificates amounting to $564,000,000 will mature, and 
it is expected that an offer of securities to be exchanged 
for the Liberty Loan will be made. A year ago, when the 
Treasury was retiring the Second Liberty Loan, a March 
offer of 34 per cent. three to five-year-notes was made. 
The first offer on the Third Liberties came on January gth ; 
this consisted of three to five-year 3} per cent. notes, 
which retired $603,626,000, and left outstanding 
$1,544,000 of the issue. The second offer made last year 
was a long-term bond issue, and while a long-term issue 
is rather expected before retirement of the Third Liberties 
is completed, the money market probably will be better 
suited for such an operation in June than it will be next 
month. If a long-term offer should come next month the 
financial district probably would construe it as meaning 
that the Treasury expected firmer money. 

Unemployment is still at least a psychological factor in 
the business situation. Various States are taking 
measures toward alleviating the situation, and Secretary 
Hoover has taken a hand. A sober view is that unem- 
ployment is not dangerously higher than normal for this 
season of the year, except in a few sections of the country, 
such as the soft coal-mining regions of the central States 
and the New England textile districts. Wages are as 
high as ever. Moreover, too much dependence cannot 
be placed on “indices’? of factory employment. The 
trend of employment in factories has been downward for 
years, due largely to replacement of men by machinery. 
The men thus thrown out of work have found places in 
the building trades, on road work and in new industries, 
such as garages and automobile-filling stations. Quite 
likely the warmer weather of, the next month will silence 
much of the unemployment talk. 

; a operations are being well maintained at the higher 
se ‘, and motor output is slowly rising. Production 
. motor vehicles in January was 225,039, the highest 
Since last September. The total compares with 133,547 
Foes and with 238,926 in January of last year. 
: rc'is still having difficulty in obtaining large-scale pro- 
oie of his new model, but output of the leading makes 
an er than it was a year ago. Wholesale prices, ac- 

. ing to the index of the Bureau of Labour, were 
‘lightly lower in January. The index stood at 96.3 (1926 
le as compared with 96.8 for December, a drop of 

ae of 1 per cent. The January, 1927, index was 96.6. 
leathers ingron adware, but foods declined. Hides and 
sligh » ia caervlys nan Being materials wary up 

: ‘ mode eases were recorded. 
ta, a Stir ‘was made over the arrival here of 
Treasury in gold fom wena An we! Ewing of ne 

fr é 3 apparently prevent iS me 
nae taken immediately to the assay office, a neces- 
incor gto Sale to the Federal Reserve Bank ané 
tion as part of the credit supply. Washington, 
» 18 not adverse to the admission of the gold, on 
sakes ne vf title. Presumably it is to be used 
Russian purchases in this country. 
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FRANCE —THE COMING ELECTION—BUDGET— GOLD 


PURCHASES —- BANK OF FRANCE BALANOE- 
SHEET. 


(FROM OUR CORRESPONDENT.) 


Paris, March 7. 

ALTHOUGH the general elections are not due to take place 
until April 22nd, electioneering is in full swing, and the 
majority of the Deputies are already strenuously at work 
in their constituencies. This gives an air of unreality to 
the sittings in the Chamber, where the Government is 
constantly receiving majorities of 300 or over, in spite 
of the fact that (owing to the possibility of being able to 
vote even during absence) there are seldom more than 
40 to 50 Deputies actually in the House. Still more un- 
real is the electoral contest itself. The question of the 
compietion of the restoration of the financial situa- 
tion dominates all others to such an extent that 
nothing in the shape of a fighting platform bas yet 
been put forward by any party, or appears likely to be. 
Deputies, as a whole, seem to be agreed in principle as 
to the necessity for maintaining the union nationale at 
any cost until the franc is stabilised, which seems to be 
universally acknowledged as synonymous with the main- 
tenance of M. Poincaré in power. In the circumstances 
the outstanding preoccupation of every retiring Deputy 
appears to be to ensure the maintenance of the status quo 
by assuring his own re-election. For once, it is probable, 
French general elections will be influenced more by the 
individual personality of the candidates than by party 
programmes. 

The problem of whether the Budget for 1927 will even- 
tually prove to have been a balanced Budget or the con- 
trary remains as yet unsolved. The situation of the 
national accounts on December 31st, when the financial 
year technically ended, showed a paper surplus of 
739,809,365f. The end of a French financial year, how- 
ever, is by no means equivalent to the definite closing of 
the accounts for that year. There are always numbers of 
supplementary credits and extra receipts which cannot be 
brought into account until some months later, if only for 
the simple reason that Parliament had not had the oppor- 
tunity to authorise them before the year actually ended. 
Outstanding revenue for the past year, further, is still 
being collected. According to the results of the Finance 
Act for 1927 the year’s revenue from taxation authorised 
by the Bill totalled 43,402,993,628f, and the total ex- 
penditure authorised at the same time amounted to 
39,541,443,921f. M. Poincaré estimated, in his usual 
conservative manner, to finish the year with a nominal 
surplus. As has been usual during recent years, how- 
ever, the yield from many sources of revenue proved (as 
Ministers from the start of the year expressed their 
opinion would be the case) largely in excess of Budget 
Estimates. 

There was never any intention, moreover, that what- 
ever surplus might result should be devoted to debt re- 
duction, which is the destination of all Budget 
surpluses. It was foreseen that many supplementary 
demands for credits would be made during the 
year, and that these must necessarily be met from any 
surplus that was secured. At the same time, the taxes 
imposed by a French Budget Bill seldom comprise the 
whole of the year’s imposts. Worried Finance Ministers, 
forced months after the Budget has passed into law to 
consent to additional expenditure for purposes not pre- 
viously contemplated, are frequently compelled to cast 
round for means to raise at least some of the extra money 
required. Hence “supplementary "’ taxation, as well as 
supplementary credits, which towards the autumn usually 
transform a Budget that was perfectly balanced when 
adopted into a very uncertain quantity that may. result 
either in a handsome surplus, as in 1926, or in a 
disastrous deficit. 

This explains why Pe Ponanee ss ncaee poner surplus 
of 3,861 ,7o7f, resulting from the estimates revenue 
eS which his 1927 Budget was_ based, 
had been reduced to 740,000,000f by December 31st. The 
adjustment of further Supplementary Credits, comprised 
in a collective Bill (which the Chamber. has passed and 
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the Senate is now considering), with proposed annulations 
of other credits and the taking into account of additional 
items of revenue, is expected to bring the estimated sur- 
plus already arrived at down to between 200 and 
300,000,000f. A further ‘‘ collective ”’ of a similar charac- 
ter, which is due for presentation in June, is expected to 
reduce to a vanishing point whatever surplus may remain. 
Only after the pending operation in June will it be pos- 
sible to state whether the 1927 Budget resulted in a 
surplus or a deficit. 

‘The mystery of the recent alleged purchases of gold on 
the London market by the Bank of France has been dissi- 
pated by the official announcement that the Bank has pur- 
chased no gold in London since August, 1927. The gold 
recently imported from England, it is explained, was the 
Bank’s own property, which had been lying in its name 
at the Bank of England pending transfer to this country. 
The entry of this gold into France, therefore, has in no 
way changed the situation. : 

The announcement that M. Quesnay, director of the 
Economic Studies Service at the Bank of France, will 
leave shortly for New York, to confer with Mr Strong, 
confirms an arrangement made some time ago. M. Ques- 
nay’s visit to America, it is understood, will synchronise 
with that of other representatives of the great national 
banks of issue, whom it has been considered necessary to 
call together for the discussion of certain international 
currency questions of mutual interest. It is reported that 
M. Rist, Deputy-Governor of the Bank of France, will 
also visit New York. In the absence from Paris of M. 
Moreau, it has been impossible to obtain confirmation of 
this statement, which should in any case be accepted with 
reserve. 

A further step in the direction of what is often termed 
here the ‘‘ cleansing ’’ of the Bank of France balance- 
sheet has been. taken by the introduction of a Bill to 
bring to an end the state of suspense in which a large 
amount of Treasury bonds that figure in the weekly Bank 
statement have stood since 1915. One of the items on the 
assets side of the statement takes the form of ‘‘ French 
Treasury bonds discounted for advances made by the 
State to foreign Governments.’’ This item represents a 
sum of 1,580,000,000f obtained from the Bank during 
the war for the service of the Russian loans in France, 
and a further sum of 1,640,000,000f, the balance of the 
cost of purchases of war material in France on behalf of 
Russia. This item stood last Thursday at 5,914,000,000f, 
the difference. between this sum and the amount of the 
two items of principal mentioned above representing 
accrued (compound) interest. This item, which has grown 
steadily year by year—the interest for 1927 amounted to 
305,000,000f—represents what is for all practical purposes 
a loan guaranteed by the Government, and therefore one 
of the Bank’s assets. 

The anomalous fact remains, however, that while the 
ordinary debt to the Bank is steadily being reduced, the 
‘* Russian ’’ item has regularly grown larger for twelve 
years. It is obviously to the interest both of the State 
and the Bank that this curious state of things should be 
brought to an end. Another complication lies in the fact 
that 85 per cent. of the interest which the Bank receives 
from the Russian bonds is handed over (under the con- 
vention between the State and the Bank) to the special 
amortissement fund which is utilised to furnish part of the 
sum required at the end of each year for the statutory 
reduction of the State debt to the Bank. In connection 
with the 305 millions added to this ‘‘ Treasury Bond ’’ 
item for interest last year, the Bank in its turn paid 260 
millions into the amortissement fund. To this extent, 
therefore, the reduction of its debt ‘to the Bank was 
fictitious, since it was more than counterbalanced by the 
increase in the debt in regard to the advances to Russia. 
The object of the present Bill is to further increase in 
the ‘‘ Russian bonds’’ item, which will - henceforward 
(until it is wiped out in connection with some future con- 
solidation oan, probably) stand as at present, the Bank 
receiving inferest upon it at the rate of 1 per cent., of 
which it will hand one-half over to the amortissement 
fund. This will involve a direct charge on the Budget 
Of 60,000,000f a year. The Government, which will in 
Seon titee dneiae cree ee ee ee 

ve taken another towards strengthening the’ posi- 
tion of the franc. sos mee 
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GEBMANY.—OREDIT—BUSINESS OUTLOOK 
INDUSTEY—FOREIGN TRADE— BORE 


(FROM OUR CORRESPONDENT.) 


BERLIN, March 6. 
Tue month-end settlements brought much hea 
usual pressure upon the money market, and the relaxar; 
so far has been small. Day-money rates on F bn se 
29th rose abnormally high, to 8-10 per cent., and — 
were still 7}-9 per cent. For the first time for a | . 
period month loans have been cheaper than day Tk 
private discount rate was raised repeatedly, and yesterd : 
’ J? ay 
reached 6} per cent. The causes of the exceptional ten. 
sion seem to have been the Railway Corporation’s cq ital 
remission and the reserve shown in giving credit “ig the 
commercial banks in view of the fact that the end of 
February is the date of a bi-monthly balance-sheet. The 
Reichsbank’s policy in pushing up the private discount 
rate is considered to indicate that there is no prospect of 
a speedy reduction of the bank discount rate. The Reichs. 
bank’s return for February 29th shows heavy pressure 
discounts increasing by 411 million marks, advances by 
94 million marks, and circulation by 615 million inarks 
while deposits declined by 113 million marks. The chief 
figures in the return have, however, changed little as 
compared with the end of January, circulation being 4,268 
million marks, against 4,251 million marks, discounts 
2,336 million marks, against 2,373 million marks, deposits 
491 million marks, against 498 million marks. Lack of 
money is complained of by many industries, which re- 
port that, owing to the compulsion to give long credit 
to customers, they are short of money for wages. This 
is particularly the case in the Solingen steel branch. The 
quantity of bills in circulation is still rising, and the num- 
ber and amount of protests has sharply risen. Foreign 
long-term loans in February totalled 1144 million marks, 
as against 87} million marks in January. Savings Bank 
deposits (in savings accounts only) at the end of 1927 
totalled 4,543 million marks, against 2,957 million marks 
at the end of 1926. 

The commercial bank’s reports for 1926 show good 
business, and in general unchanged dividends. The Dis- 
conto Bank reports gross profits 70 million marks, against 
664 million marks in 1926; net, 15 million marks, almost 
unchanged ; dividend 10 per cent., unchanged. The Dresd- 
ner Bank reports an increase of 30 per cent. in turnover. 
The dividend is 10 per cent.; gross profits 77 million 
marks, against 71 million marks in 1926; net, 13 million 
marks, against 12 million marks. As in the preceding 
ycar, the bank does not return any profits from syndicates 
or securities, although at the beginning of last year it sold 
its own securities at a good profit. This policy means it 
large addition to the hidden reserves. The Mitteldeutsche 
Creditbank has repeated its 9 per cent. dividend. Gross 
profits were 9.2 million marks, against 8.8 million marks 
in 1926; net, 1.8 million marks, against 1.8 million marks. 
The balance-sheet total has nearly doubled since 1925, 
and is now app ing the pre-war figure. The 
Bayerische Vereinsbank returns net profits at 3,300,000 
marks, as against 3,125,000 marks in 1926; dividend . 
per cent., unchanged. The Prussian State Bank return: 
its net profits at 5,139,000 marks, against — 
marks in 1926. The balance-sheet total is now twice 
pre-war figure. os 

The pushin condition is promising. The 7 
Spring Fair has a record high number of visitors, ee “i 
ing many foreigners. The area covered and the numbe 

f exhibitors ha tly increased. The Technical Fair 
of exhibitors have greatly . Prussian Trade 
is this year particularly strong. The oan 
Ministry’s monthly report, which is ‘based ea “i 
by the local Chambers of Commerce, states that the Br. 
industrial boom which began in mid-1926 has pas ctivity 
highest point but that no considerable decline ‘d * report 
is to be expected for the present. The quarter'y 
of the Institute for Study of Trade Fluctuations re +a 
general with the Ministry’s report. Indepeni™ 0, 
stagnation in seasonal trades (which 1s now en and 
come), the ion both of goods for OTe ed e 
of manufactured means of production has ee created 
Institute finds that strong new reserves of hich ives the 
by saving are a new important factor, which &°" 
market a certain firmness and which may P 
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rapid decline in business. The Institute holds that 
Germany must be prepared to increase her exports in 
order to make up for declining home buying, and it points 
out that the export market for finished goods is very 
inelastic, while no increase in export of raw and half- 
fnished materials can take place as long as prices rise. 
No acute industrial crisis is to be expected in the near 
€. 

Measkruptciee in February numbered 699, as against 786 
in January. The official wholesale index price was 137.9 
for February 29th, being unchanged during the week. 
Unemployed on February 15th numbered 1,506,423, 
against 1,599,383 on January 15th and 1,953,759 on 
February 15, 1927. The improvement in seasonal employ- 
ment has begun somewhat earlier than usual. A favour- 
able development of the labour market such as took place 
in 1927 is not this year expected. In 1927 the number of 
unemployed fell from 1,972,131 in mid-January to 442,434 
in mid-October. In 1926 in the same months the unem- 
ployed fell only from 1,762,305 to 1,339,324. This year 
the development is expected to resemble that of 1926 
rather than that of 1927. 

The decline in industrial activity has not yet affected the 
coal or steel branches. Coal output in January was 
13,420,000 metric tons, against 13,356,126 tons in 
January, 1927; steel output, 1,469,455 tons, against 
1,308,924 tons; rolling mills’ output, 1,089,268 tons, 
against 1,049,552 tons. A Commission of Inquiry into 
the coal situation and prospects has been appointed. The 
complaints of the coal masters mainly concern prices, 
which they declare are unprofitable, owing to English 
competition. The Ministry of Industry last year rejected 
several applications for permission to raise prices. 

The Steel Trust (Vereinigte Stahlwerke A.G.) reports 
for 1926-27 (the first full business year since its founda- 
tion) gross profits of 280,398,000 marks, nett 50,536,000 
marks, whereof 48,000,000 marks go on dividends, at 6 
per cent. on 800,090,000 marks share capital; 85 million 
marks is written off. The company’s finances seem to 
be strong; the bank credit balance is 86 million marks, 
as against 29 million marks at the beginning of the 
business year. 

_ The January foreign trade report shows the largest 
import surplus since January, 1925, when the figure 
(omitting gold and silver) was 570 million marks. The 
sharp decline in exports as compared with December, 
1927, 1s put down to seasonal influences; of the total 
decline of 91 million marks, 78 million marks consisted 
of manufactured goods. The increase in imports is 
largely due to a technical regulation of imports in bond ; 
January always shows high import figures. Exports, 
despite the decline as compared with December, are 


higher than in any January of the preceding three 
years :— 








Marks (000’s omitted). 
Imports. wan J 
December. anuary. 

Livestock Ceocccccces eecses ee 13,300 ee 14,414 
Foodstuffs Coescecece @Ceeecesesoce 369,136 ° 452,340 
Raw & half-manufactured materials 661,600 .. 672648 
Manufactured WOTOB.ciccvcdccccece 213,010 =? 230,627 
Wares only Coeccces Coeceesecscerse Jas 
Gold and Silver ...... Ceoeesecsones mary a a 80 

Totals ....., bed caine ad bikie bined 1,265,885 .. 1,375,779 

. Exports. 
pratock eecce Cocesccces Seeerccece 1,315 oe 811 
Raw cin manufac dur. ed eeeeesee@ 44,916 ee oar 
Manufactured wares ....... Fieites 70667 od aaa | 
Wares only ........ 
Gold and ever *22777¢S28s¢s ers SERRE coe OER 

Totals ......., sedi ca Sea 954,737 .. 864,360 


re Minister of Industry announces that the Commercial 
el 4 with Great Britain will be denounced as soon as 
in : The reason given is. that British tariff measures 
negotiated the basis upon which the Treaty was 
wae In 1927 German imports from Great Britain 
maths ee at 937 million, marks, as against 564 million 
Marks +>.270% ¢xports to Great Britain 1,179 million 
With Est 1,163 million marks. The active balance 
against , °° 28 @: whole was only soo million marks, 
1,300 million.marks in 1926. Lee 
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The Bourse situation is unsettled. Early this week 
Stocks dropped heavily owing to reported troubles. with 
the Harpener (coal) Company’s dividends. Since the first 
week of January stocks have fallen, though slowly, and 
some of the commercial banks’ reports declare that the 
result is a sound technical condition. The F rankfurter 
Zeitung’s stocks index (based on 100 as average of all 
1926 quotations) is (March 3rd) 135.55, as against a high 
point of 177.46 in 1927. 


EEE 





ITALY.—8TABILISATION REGULATIONS—THE GOLD 
BXCHANGE SYSTEM—INDEPENDENCE OF THE 


BANK UF ITALY — DECREASING TREASUR 
REVENUE. eo 


(FROM OUR CORRESPONDENT.) 


Turin, March 4. 


Two royal decrees dated February 26, 1928, disclose the 
eagerly awaited regulations concerning the convertibility 
of the Bank of Italy’s notes into gold and gold bills. The 
main provisions are :—(1) The Bank of Italy must give 
in exchange for their notes, if tendered at the head office 
at Rome, the equivalent in gold bars or in gold bills, at 
the option of the Bank; (2) if the Bank chooses to pay in 
gold bars, it must give 7,919,113 grams, of gold for every 
100 lire; (3) if the Bank prefers to pay in gold bills, it 
must give gold bills drawn on countries in which bank- 
notes are convertible into gold. The rate of exchange is 
the current one, but not higher than the rate fixed for the 
export gold point. At present the export or higher gold 
point is fixed at 19.10 lire to the American dollar ; (4) the 
Bank is not under statutory obligation to give notes 
against gold bars or gold bills tendered, and thus it may 
appear that the gold exchange is a ‘‘ limping’’ one, and 
does not forbid a further improvement of the exchange 
under the 19-lire rate ; (5) but the end is to be reached by a 
different obligation laid upon the Bank of Italy—i.e., that 
of buying and selling gold or gold bills, so that the rate 
of exchange cannot increase over the 19.10 lire to the 
dollar limit, nor decrease below 18.90. There is not a 
substantial difference between the open obligation of 
giving notes against gold and the more subtle duty of 
opposing cheapening of gold in terms of lire. If exchange 
rates should tend to fall below the lower gold point (18.go), 
the Bank will be obliged to sell notes against gold, and so 
to increase circulation. It appears that the adoption of 
this system was prompted by a terror of increasing circu- 
lation and the consequent unwillingness to insert into 
the Statute Book a regulation which openly authorised the 
Bank to issue an unlimited amount of new notes to pre- 
vent, if necessary, the improvement of the exchange rates 
under 18.90. But the obligation of keeping exchanges 
between 18.90 and 19.10 means, perforce, if it has any 
meaning at all, that the Bank has the authority to issue 
notes against gold bought in order to prevent a fall below 
18.90; (6) the extent of the obligation is somewhat eased 
by the fact that the February 26th decrees do not sup- 
press previous regulations about buying and selling gold 
bills on foreign countries. As Signor Volpi frankly told 
the Senate during the February 17th session, the Govern- 
ment would consider it very imprudent to abolish at once 
all restrictions in this field. Restrictions will be relaxed 
later, but, in the meantime, foreign bills can be bought 
and sold only for commercial purposes approved by special 
Government authorities. Therefore, it would not be 
possible to deplete Bank gold reserves by demands origi- 
nating in a panic of capitalists anxious to invest their 
savings in foreign countries ; nor, conversely, is the Bank 
under the risk of being submerged by a deluge of gold 
bills tendered to it, on the threat of the rate falling under 
18.90, for loans in foreign countries are authorised only 
after strict scrutiny by the Government. Nor are existing 
restrictions on the export and import.of gold abolished. 

In the February 17th session Signor Volpi made another 
declaration. ‘‘ The note issue,’’ he said, ‘‘1s thence- 
forward put under the responsibility of the Bank of Italy, 


which means that credit operations will be decided exclu- 
ively tain a banking point of view.”’ These words, being 


preceded by a warning to those who clamour. for State 


intervention in favour of private enterprise, mean that the. 
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Government will in future abstain from exercising any 
influence on the Bank of Italy’s operations. This will be 
somewhat of a novelty in Italy; for issue banks have been 
hitherto more or less under Government influence, and 
credit concessions savoured not infrequently of political 
or social or public safety justifications. For the first time 
in the history of Italian banking it is openly recognised 
that, if the bank of issue is to remain the only and 
supreme controller of the foreign exchanges, it must be 
kept entirely free from Government interference. 

The public accounts are beginning to show the effects 
of stabilisation. I give below some figures relating to the 
most interesting items of the cash revenue for the period 
from July rst to January 31st (in millions of lire) :— 


(In Millions of Lire.) 
1925-26. 1926-27. 1927-28. 


2195... 2198... 175°7 

Tax on other (industrial, commercial, 
professional) incomes .........++00¢ 11343 .. 13949 .. 1,461:0 
Taxes on goods and capital transactions 2,187°4 .. 2.2292 .. 1,785°6 
Excise and Customs.......sseess eevee 37944 .. 50352 .. 2,733°9 


Tob: cco, salt, and other monopolies.... 1,846°1 .. 2314-7 .. 2,295°3 
From the high-water mark of 1926-27 there is a decline 
sufficient to bring revenue under the 1925-26 level. Total 
figures of revenue and expenditure were as follow (for the 
seven months’ period and in millions of lire) :— 


Tax on income from land and houses.. 





1925-6. 1926-7. 1927-28. 

Revenue ee eeccessecseesece ecocccce 12,335:7 ee 11,328°6 ee 10,284 9 
Expenditure......eesescesee Seekee 10,2237 .. 11,006°6 .. 11,555°8 
Excess (or deficit) of revenue over —-—— —_— 
expenditure ....sereseesseoee » $2,111-9 .. +3219 ..—1,268°9 


It must be noted that these figures relate to the de facto 
incomings and outgoings of the Treasury. There is 
another set of figures in the Italian system which is pub- 
lished side by side with the above, and refers to the 
revenue which is bound to enter into the Exchequer, on 
the year’s estimate, and to the expenditure whuch must 
be made on account of the year concerned, even if actually 
postponed to the following year. On that score the excess 
of revenue over expenditure was 300, 214 and 67 million 
lire respectively for the above-mentioned periods. The 
latter set of figures is more rational; but the first one is 
more useful when studying the actual movements of sums 
going in and out of the Exchequer. From the above 
figures, the equilibrium of the public Budget appears to 
rely mainly on the reduction of expenses. 

Yesterday the official rate of discount, which was 
raised on june 18, 1925, to 7 per cent., was lowered 
to 6.5 per cent. Even so, the official rate remains much 
higher than the current rate for good commercial paper, 
which can be discounted easily at 53-5} per cent. 








NORWAY.—BANK RATE—BANKING LOSSES AND 
RECONSTRUCTION—THE LABOUR GOVERNMENT. 
(FROM OUR CORRESPONDENT. ) 

TRONDHJEM, February 24. 
THE outstanding feature of the current month is the 
increase in the Norges Bank’s discount rate from 5 to 
6 per cent., effective as from February 2nd. The money 
market usually at this time of the year keeps easy, and 
in view of the situation in the international money 
markets, to which our domestic market under normal 
conditions conforms, the increase seemed rather surpris- 
ing. However, a series of causes of a purely local 
character account for this step on the part of the Norges 
Bank, which, in view of the burden it imposes on trade 
and indystries, was certainly not taken without very 
serious consideration. For some time past certain 
rumours had been current as to the state of affairs of 
the big Oslo banks, and some uneasiness among their 
depositors was be experienced. The reasons for this 
are referred to below. Comparing the Norges Bank 
return for the week ending January 28th with the pre- 
ceding one, it appears that the note circulation increased 
by about 15 million kroner, while advances increased by 
no less than 49 million kroner. The increase was chiefly 
due to the fact that the Oslo banks desired to strengthen 
their liquid position, so as to be able to meet the in- 
creased demand from anxious depositors. Simultaneously 
with these events the replacement of the Conservative 
Cabinet of Mr Lykke with the Labour Cabinet of Mr 
Hornsrud occurred. The declaration submitted to the 
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Storthing by Mr Hornsrud—moderate i 

been in some respects—at once reacted say the me have 
situation, a fact which was clearly evidenced ae 
oo purchases of foreign exchange during on 

The increase in the Bank rate, the : 
inevitable in order to Reladcbere oie ie 
of these economic and political events, but in ional — 
being of a temporary character only, it is hoped A a 
will be possible ere long to lower the rate, at le a 
54 per cent. _The uneasiness in connection with th a ~ 
banks gave rise to the question of establishing a Ce - 
Institute for Deposits, backed by the unlimited wi = 
of the Government, but the plan was not received { i 
ably by most of the experts to whom it was sub shied 
and was ultimately dropped. _— 

The bond market has been unusually active during th 
past four weeks, chiefly with reinvestment orders 5 : 
bank depositors, although the increase in the Sistons 
deposit rates of the private joint-stock banks from 34 cr 
4 per cent. to 44 and 5 per cent.—effective as from 
February 3rd—checked the activity to some extent 

As already mentioned, the balance-sheets of the bi 
Oslo banks caused some temporary uneasiness, this Fe 
due to the unusually large provisions made for writing-of 
purposes. The Norske Creditbank is employing its 
entire reserve fund of 22 million kroner in addition to net 
profits of 6 million kroner for writing off actual and anti- 
cipated losses, and has transferred 25 per cent: of its 
share capital to a new reserve fund. No dividend for 
1927 has been declared. The Bergens Privatbank is 
paying a dividend of 6 per cent., against 8 per cent. for 
1926, and is using about 22 million kroner for writing 
off its losses. The Christiania Bank or Kreditkasse 
maintains a dividend of 8 per cent. as for the preceding 
year, and writings off amount to about 2.5 million kroner 
only. The considerable amounts now written off not only 
by the Oslo banks, but also by most of the other Nor- 
wegian banks, have placed them on a secure “ parity 
basis,”” and should warrant a more optimistic view of 
their future than it has hitherto been possible to enter- 
tain. In this connection it might be mentioned that two 
new banks—one in Oslo and the other in Bergen—vwill 
be started to replace the Andresens og Bergens Kredit- 
bank, now under public administration, and that the 
Centralbanken for Norge, Oslo, will pay a dividend to 
its creditors of 95 per cent. as from April 25 next. 

As anticipated, the first Norwegian Labour Govern- 
ment was destined to be very short-lived. The declara- 
tion of the Premier was of such a nature that the Bour- 
geois parties could not let it pass unchallenged. A vote 
of distrust from Liberals, Farmers, and Conservatives 
was carried in the Storthing, and on February 14th a 
Liberal Cabinet with Mr Mowinckel as its Premier was 
formed. Although the Liberals constitute a minority in 
the Storthing, it is believed that the new Government 
will be supported as far as possible by the Agriculturists 
and the Conservatives. 

The exchange market has been rather featureless, and 
even the fact that a new Government loan of 30 million 
dollars is in the act of being floated does not seem—as y¢t 
at any rate—to have had any visible effect. This new loan 
will be employed to convert old loans to an amount 0 
100 million kroner. 


——EE_— 


HUNGARY.—BUDGET FOR 1928-29 — CAPITAL 
INVESTMENTS — STATE ENTERPRISES — BUSI: 
NESS CONDITIONS—BANKING AND BOUBSE. 


(FROM OUR CORRESPONDENT. ) 
Bupapest, February 26. 


Tue Finance Minister submitted the Budget for ee 
to the House of Deputies on February 24th. The "1 
get, which was favourably received, is noteworthy - 
that it contains provisions for investments amounting - 
30 million , as against 13.9 million in the Pe the 
Budgets since 1924. It is the avowed policy © 
Government to return gradually to the pre-war eal 
budgeting—that is, to include the sums devoted to eins 
investments, hitherto kept separately in te °°", 
‘ordinary Budget, in the Ordinary Budget. Ts 
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inning, but there is ev reason to believe 
mnoest eee unt intended for santuaivs Capital invest- 
a will be increased by taxation without foreign bor- 
aa The estimates were based on the returns of the 
ane year 1926-27, disclosing a revenue of gor.1 
million pengés. Estimated expenditure for 1928-29, 
however, amounts to 867.8 million pengés only, while 
evenue is estimated at 870.3 millions, thus leaving a 
: jus of 2.5 millions, The increase of expenditure as 
sso with last year amounts to 114 million pengés ; 
the increased pay of civil servants and the investments 
already mentioned are responsible for the difference. 
Out of a total expenditure of 867.8 millions, National 
Debt charges amount to 92.7 millions, and charges 
arising out of the Trianon Treaty to 6.4 million pengés. 

A happy augury for the revenue estimates is the rise 
in direct taxes. Although the increase is small—171.5 
millions, against 160.2 millions in last year—it shows that 
the Finance Minister is resolved to proceed with the 
broadening of the direct taxation, thus arriving at an 
appropriate distribution of the burden of the taxpayer. 
The promised reduction of the tariffs affecting the agri- 
cultural population will receive the approval of all who 
wish to see a closer economic co-operation in that dis- 
located part of Europe. Customs duties are expected to 
vield 128.6 million pengés only, as against 141.8 million 
collected in 1926-27. This is the second Budget which 
has been produced since League of Nations’ control has 
been discontinued, but the Finance Minister emphasised 
in his exposé that he wishes to maintain in the future 
the principles laid down at the start of the Reconstruction 
Scheme, and paid warm tributes to the Financial Com- 
mittee of the League, which has always showed good will 
towards the problems of Hungary. 

In his Budget speech Dr. Bud reviewed with great satis- 
faction the brilliant progress which Hungary has made 
since 1924. The first Reconstruction Budget provided 
for an expenditure of 476 million pengés only, and 
three years later Revenue yielded over 900 million pengés, 
despite considerable tax reduction. The strong posi- 
tion of the State finances has enabled the Government 
to spend 726.6 million pengés on productive capital invest- 
ment since the Reconstruction Scheme was started, and 
some 140 million pengés will be so utilised in the coming 
year, The proceeds of the League’s Loan, originally 
intended to cover the budgetary deficit, were almost 
entirely spent on investments, the balance being provided 
by the proceeds of the Forced Loan and the Budgetary 
Surplus. The economic recovery of the country, which 
is still in development, is due almost entirely to the gradual 
placing of the big public works providing employment for 
the whole country. 

The Budget of the State enterprises shows very satis- 
factory results. After allowing 20.9 million pengés for 
productive capital investments the Budget balances at 
489.9 million pengés, as against 438.8 million last year. 
The Budget of the State railways balances at 308.4 mil- 
lions, that of the Post Office at 108.4 million pengés. 
Increased business activity is reflected in the estimates 
of the Iron, steel, and engineering works of the State, 
‘mounting to 50.1 millions, as against 36.1 millions in 
the previous year. 

The business outlook is promising. Production figures 
for the last quarter of the year show considerable in- 
“reases over last year. Pig iron output was 85,000 tons, 
as against 56,800 tons, and iron ore output 51,600 tons, 
against 33,200 tons. The consumption of sugar, milk, 
ane &c., show a 10-15 per cent. increase compared with 
© Corresponding quarter of the last year. Foreign trade 
returns were very disappointing, leaving a deficit of 356 
million pengés, as against 8 million pengés a year 
ago, but it is : 99- . nee y 
made expected that the deficiency will be partly 

+ en by the grain export in the following. months. 
ai thas ws the stocks of grain in Vienna are exhausted, 
Start in ae ong-delayed export of agrarian products will 

reat Britai Spring at satisfactory prices. Trade with 
creased oad although still very small in volume, in- 

th in €xports and imports by so per cent. 
ae ee a 4s easy. For fine commercial paper 
banks hay the usual quotations.. Most commercial 
€ published their annual balance-sheets, the 
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figures of which clearly reflect the economic progress 
made in 1927. Both deposits and profits show a general 
increase of 50 per cent., and advances and other items 
have risen accordingly. Dividends were raised by 25 
per cent. in general. The Bourse, however, has been 
very weak, and the speculative leaders have lost all 
ground gained in recent weeks. 
——_—_—_—_—— 


JAPAN.—THE EBLECTIONS—BALANCE OF TRADE— 

MONEY—PBRICES. 
(FROM OUR CORRESPONDENT.) 
Tokio, February 9. 
As had been generally anticipated, the Imperial Diet was 
dissolved on January 21st, immediately following the re- 
opening of the annual session after the New Year recess. 
The date of the general election was fixed at Feb- 
ruary 20th. As this is the first general election that 
would take place under the new Manhood Suffrage Act, 
political excitement is now at its height. Nine hundred 
and fifty candidates already are in the field, and more are 
expected, contesting for 466 seats. The Ministerial party 
put up 351 candidates, the chief Opposition party 344, and 
the Labour parties 78. No one, of course, can safely fore- 
cast the results of the polls to be held under the widely 
enlarged franchise, but some competent observers concur 
in the view that the general election will keep the present 
Ministry in power with a working majority in the new 
Parliament. Political Labour does not present a united 
front, being divided into four rival factions rather due 
to personal jealousy of leaders than to political tenets. 
Collaboration amongst the Labour parties being not 
secured in a number of constituencies, Labour will not 
secure the return of more than 15 members at the most 
liberal estimates, but if these 15 working-class repre- 
sentatives will co-operate in the House after they are 
returned, they will become an effective Parliamentary 
force, which the older parties will be immediately com- 
pelled to take into account, not so much on account of 
their numerical strength, but of the rising masses behind 
them. 

According to the tentative estimates of the balance 
of trade in 1926, lately published by the Treasury, Japan 
owed 293 million yen, against 202 millions in 1925, in 
her international payments. While the import excess of 
merchandise and net Government payments made abroad 
totalled 493 million yen, or 70 millions higher than in 
1925, the official estimates of invisible exports were put at 
zoo millions or 21 millions ‘ower. Invisible items, on 
balance, are set out below in comparison with the previous 


year :— 
OFFICIAL CALCULATION of INTERNATIONAL PayMENTs in 1925 and 1926, 
‘In Million Yen.) 

Particulars. 1925. 1926. 

Excess of imports of merchandise over exports 
‘including Korea and Formosa) .........s.seee0 357 1.00 444 
Net Government payments made abroad ........++ 66 .... 49 
Total eeeeeoe eeeeeseeoeeeeese eevee eeeeoeeeee 423 ae 493 
Net income from overseas investments and business 39 .... 30 
Net national shipping income ........sseeeseeeees 129 .... 126 
IMSUFANCE SETVICES 2.0... seer cc cccccccceccccceces 20 ...c- 12 
Foreign tourists’ expenditure, &c. .......eee0 cose 2 coer 19 
Other itEMS ..ccccccccs @eeenseveeed @eeeeoeeveeveeeoeee ee 13 ecee 13 
Total eeecccececseces eocceeceeccecesece cece 221 eeoe 200 
Excess of expenditure over income........ coscccee 202 +e 295 


Foreign trade was a shade better last month. The trade 
returns for January show that imports at 188,334,000 yen 
were 3,963,000 yen lower than in the corresponding month 
of last year, while exports at 143,467,000 yen were 
2,255,000 yen higher, the excess of imports over exports 
at 44,867,000 yen being 6,218,000 yen lower. As regards 
imports, raw cotton fell by 6.4 million yen and oil cake 
by 3.3 millions, while wool and woollen yarns rose by 
8 millions. On the export side raw silk rose. by: 4.2 
millions, while cotton yarns and manufactures fell by 3.2 
millions. 3 
Money, while reflecting the usual year-end demands in 
the rural districts, where the lunar calendar is generally 
followed, is appreciably easier. The Bank return showed 
that the note circulation had contracted by 123 million 
yen, and advances by 57.5 millions, as compared with a 
month ago. Money rates are unprecedentedly lower, 
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overnight loans being obtainable at as low as 1.65 per 
cent., and fine bills quoted at 3} per cent., or 2.2 per 
cent. lower than the official minimum. The big banks 
find it hard to find employment for the idle funds continu- 
ing to accumulate in their hands. The situation is well 
reflected by the value of gilt-edged securities, which have 
further appreciated since the opening of the year. 

The downward movement in commodity prices was re- 
versed last month. The Bank of Japan’s wholesale index 
number for January recorded a rise of 1.79 points, or 0.8 
per cent., the total being 224.11, against 222.32 for De- 
cember last. The rise may be explained partly by the 
Government’s contro! in rice prices and partly by the 
organised curtailment of production in a number of staple 
industries. 


Ketters to the Editor. 


FAMILY ALLOWANCES. 


TO THE EDITOR OF THE ECONOMIST. 

S1r,—The article on ‘‘ Engineering Wages ”’ in your issue of 
March 3rd suggests consideration by employers and employed 
of “the possibility of removing cases of extreme hardship in 
the unskilled grades by the introduction of family allowances, 
a measure which would not necessarily call for any increase 
in the existing wage bill.”” Clearly the distinction, insisted 
upon in much of the literature of the subject, between wages 
proper and allowances is not here made. But if wages, in- 
clusive of allowances, are to be higher for somebody, without 
increase in the existing wages bill, they must be lower for 
somebody else. 

In “‘ Britain’s Industrial Future ’”’ it is recommended that 
family allowance pools, including whole industries, should be 
“tried as one way of raising wages when prosperity is in- 
creasing, so that no actual reduction of wage would be in- 
volved,” and this condition has been an essential element in 
the success which the scheme has enjoyed on the Continent. 
There are, in fact, three types of scheme (leaving hybrids 
aside) in which three different parties bear the cost of the 
allowances : the employer (increases to men with families, with 
increased charge on the industry); the w er (cedistribu- 
tion of the existing wages bill, without increased charge); and 
the taxpayer (State grants). Any scheme involving the third 
element must obviously be applied to all industries, and is 
therefore beyond the scope of any conference of employers and 
employed in a single industry. You cannot combine the attrac- 
tion of the second plan (no increased charge on industry) with 
that of the first plan (no reduction of anybody’s wages). It 
thus appears that what the employers and employed should 
consider is a scheme for redistributing the present total of 
wages. But has organised labour ever given any indication 
whatever of being prepared to discuss schemes which would 
reduce the wages of single men? 

The object of this letter is to suggest that the discussion of 
family allowances has now reached the stage at which any 
proposal relating to them should be directed to some one type 


ny and should face its disadvantages.—Yours faith- 
y, 


C. Harris. 
Cookham, March 7th. 


Books and Publications. 


THE STUDY OF MANKIND. 


Tue breadth of view which characterises the book called 
“* Teaching the Social Studies ’’* makes the reading of it 
an invigorating exercise. The title, though descriptive, 
is not alluring. That a number of leading American pro- 
fessors have co-operated in writing about the teaching of 
the social studies is true, but a bettér idea of the result is 
given by saying that they have provided a collection of 
entertainingly incisive studies of different aspects of 
human nature. The volume is the outcome of the col- 
laboration of a group of specialists in their respective 
fields of social science, and the method of treatment is, 
as Professor Nicholas Murray Butler truly remarks in an 
introductory. note, “ scholarly as. well as vigorous and 
highly practical through a wide range of application.” 
There is an individual touch about each of the assembled 
contributions. 











oe eaching the Social Studies,”’ By Edger Dawson and 
New York) The Macmillan Company tener 8s 6d net. ae 
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The title-page attributes the authorship to Prof 
Edgar Dawson ‘* and Others.’’ Professor Davee a 
the first two chapters and several more towards ae 
of the book. He is robustly cheerful. Hopefulnec 
declares, is natural to healthy minds; and intelli . 
optimism, which is the foundation of a useful and Sent 
fying life, ‘‘ grows naturally out of sound learnj - 
the past and the present of the race.’’ To — cs 
optimism is rational he himself appeals to biology . 
history, and then, in the succeeding eight chapters ou 
stands aside while the ‘‘ Others ’’ present their individual 
analyses of a wider range of aspects of social charac. 
teristics. 

The specialists deal with matters from the points of 
view of geography, biology, psychology, economics poli. 
tical science, ethics, history, and sociology. These are 
in a measure, only different angles from which to look 
at the same group of problems, but each of these eight 
chapters brings out the desirability of giving attention to 
the particular aspect. Subsequently, in the concluding 
chapters, Professor Dawson takes up the practical appli- 
cation of the matters discussed to educational curricu. 
lum. Though addressed primarily to members of the 
teaching profession, the appeal of the book is to a 
much wider circle. The condensed presentation of expert 
views on the essentials and development to date of the 
various social studies is very informative. 

If the spirit which animates the volume is really a 
moving force in the United States, the outlook is more 
hopeful than some recent events might make one fear, 
‘*The World War has left behind,’’ says Professor 
Johnson, in the! chapter on history, ‘‘ influences similar 
to those that followed the Napoleonic wars. They are 
seen in the nation-wide attack upon history textbooks ip 
the United States and in the demand for too per cent. 
Americanism in the treatment of American history. But 
in both Europe and America there is evidence of a return 
in emphasis to a kind of history which traces actual 
human development.’’? Again and again, in different 
parts of the book, stress is laid on the undesirability of 
excess of national pride and of the inculcation of preju- 
dice against foreigners. There are a number of discern- 
ing references to the irrational character of opinion as 
commonly formed and held. So many people “get 
hold of a phrase, a slogan, or a platitude, and hold it 
with more tenacity than if it were a reasoned conclusion.” 
The book is one long appeal for thought-out views based 
on knowledge and on the wide sympathy which is lack- 
ing in those who are under the influence of prejudice. 

Some references seem to suggest a too complaisant 
acquiescence in the expansion of the province of govern- 
rent, but, on the whole, the book breathes a sturdv indi- 
vidualism which would not allow too much to constituted 
authority. The right or wrong of a declaration of war, 
say the authors of the chapter on ethics, ‘‘ is always open 
to challenge,” and in the chapter on sociology the 
Opinion is expressed that ‘‘ The tendency to look to 
governments, and through them to taxpayers, for appro- 
priations and subsidies, and to substitute legislative oF 
administrative commands for religious and_ educational 
controls, is always strong and of late disquieting.” 
Recognising that ‘‘ character is made in the schoolroom, 
for good or for bad,’’ the writers are working—and their 
enterprise is commendable—for the adoption of methods 
which will contribute to the development of sound common 
sense. 


—_—K=z_z=E=EC 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not “ae 
mean that it will not receive fuller notice in a subsequent issue. 
Der Krieg und Die Arbeits-Verhiltnisse. Yee. Ja 

Umbreit und Charlotte Lorenz. (London) x 


rily 


the Carnegie Endowment is responsible. The industria’ — io 
with which it deals fall into two main sections Or remen 
t rst German iraade : t- 
sueoughesl sea'ake aan. ar adds a useful section °F oon 
war position ; Dr Charlotte Lorenz—in the last 00 odd pages, 
scribes the industrial employment of women in Germany 

their demobilisation. " 








eles pO UY OD 


. . ta * ~~ 














March 10, 1928.); 


THE ECONOMIST. : : 


489°9 


LN Tenn Tdi iil eroemstnsetererenenacinensnnscnsueinondteneietinimnmmenstantaniniaatiinisiniia te 


omic Impact of America. By the Hon. George 
The at (London) Macmillan and Co., Limited, St 


Martin’s street. 10s 6d net. — 
The author argues that Great Britain, in the enlarged economic 
world that is opening around her, is playing not a less, but a more 


important rdle than hiterto. 
Shipping Problems, 1916-1921. By W. Palin-Elderton. 


(London) A. and C. Black, Limited, 4 Soho square, 


3s 6d net. he ; i ire 
Mr Elderton was Statistical Adviser to the Ministry of Shipping 
during the war period and the years immediately following, and 
he here gives an account of various war and post-war problems 
that called for statistical solution. The importance of merchant 
shipping in deciding the war comes out with salient force in his 


yey. 
imperialism and Civilisation. By Leonard Woolf. 


(London) The Hogarth Press, 52 Tavistock square. 


s net. 

Ms Woolf, whose ‘‘ Empire and Commerce in Africa’? showed 
his wide knowledge of Imperialism in action, here addresses him- 
self to the problem presented to the Western States and Western 
civilisation by the revolt of subject peoples in Asia, Africa and 
America. ‘“‘Imperialism as it was known in Ciq is no longer 

sible, and the only question is whether it will be buried peace- 
fully or in blood and ruins.” 

The Triumphant Machine. By R. M. Fox. (London). The 
Hogarth Press, 52, Tavistock square. 5s. 

A lively study of ‘‘mass production’’ and the psychology it 
produces, not only in industry but throughout civilised life, in- 
cluding the region of the arts. The subject is that treated by 
Mr Chisholm in his {‘ Vulcan,” but the angle quite different 
Lancashire Under the Hammer. By B. Bowker. 

(London) The Hogarth Press, 52 Tavistock square. 


3s 6d net. 

“T was born,” says Mr Bowker, ‘‘ with the sour smell of tape. 
size in my nostrils. The harsh discords of hundreds of running 
looms were the music of my youth.’? His main point in this 
interesting study of the cotton trade is that Lancashire has been 
tare to the edge of ruin by its incapacity to combine in a 
common policy. | 
International Survey of Legal Decisions on Labour Law, 

1926, (Geneva) International Labour Office. 8s. 

In this volume earlier issues in the Legislative Series published 
by the I.L.O. are completed and collated by a survey of informa- 
tion covering the application of these laws by the competent 
authorities, and particularly by the Courts which deal with indus- 
ae England, France, Germany and Italy are covered in 
this volume. . 


A History of Village Communities in Western India. By 
A. S. Altekar. (London) Oxford University Press, 
Amen House, Warwick square. 4s 6d net. 

In a modest foreword the author writes showing the fact that 
the “real history cf India consists in the history of its village 
communities,” disclaims any effort to cover it throughout the 
Indian Continent. ‘‘Intensive research, province by province, 
age by age,” is necessary. In this study, published for the Univer- 
sity of Bombay, he confines himself to the Bombay Presidency, 


exclvsive of Sindh. 
The Protection of Minorities. By L. P. Mair. With an 


Introduction by Professor Gilbert Murray. (London) 


Christophers, 22, Berners street. Ss 6d net. 

Professor Murray in his preface says: ‘‘The author of this 
book was my secretary at the time its composition, and we 
have often discussed the minorities problem as well as other 
Problems affecting the League.” A clear statement of relevant 
facts, so hard to get in such a problem, is here given in the form 
of a summary of the cases that have come before the League, and 
the action taken on them. 


Tin Mining. By C. G. Moor. (London) Sir Isaac Pit- 


man and Sons, Limited, Parker street, Kingsway. 
8s 6d net. 


In the years that have passed since the war tin has had a 
— - Moreover, new problems of a mining character are pre- 
pes ing themselves. This ‘‘ guide for prospectors and all in- 
ed in the mining of tin” deals both with the geological, 
a and financial side of the metal. 

grarian Reform in Roumania. (London) Roumanian 

Legation. 

's volume contains the material requisite for a judgment on 
a case, before the League of Nations, betwenn Houmenia 
then § ee: A foreword covers the circumstances and there 
among them Pron ae “opinions” by British and other jurists, 
; rof, i i ¥ 
Pi of Berlin, and i hae es sermccngens 

° Estonian Year-Book, 1927. Edited by Albert Pul- 
an (Tallinn) Government. Printing Office, 11 Niine 


st 


This year the Estonian Republic . i 
$a : an celebrated the tenth anniver- 
imp its That, and the 


is existence as an i t State. 
bY the latter fons the Esti ack, has been made the occasion 


The Bankers’ 
low and Sons, Limited, 


of 
the issue of this useful and compact little hand- 


Magasine; March, 1928. (London) Water- 
in London wall. 2s 6d net. 


BARCLAYS BANK (DOMINION, 
COLONIAL AND OVERSEAS). 
OVER 400 BRANCHES IN 


THE UNION OF SOUTH AFRICA 
(Natal Cape Province Transvaal Orange Free Sta‘e) 
NORTHERN & SOUTHERN RHODESIA 
KENYA 1tANGANYIKA UGANDA NYASALAND 


BRITISH WEST INDIES _— BRITISH WEST AFRICA 
PORTUGUESE EAST AFRICA SOUTH WEST AFRICA 


EGYPT SUDAN PALESTINE MALTA 


MAURITIUS 
LIVERPOOL MANCHESTER NEW YORK Agency HAMBURG 
FACILITIES FOR THE IMPORT OF 
PRODUCE ARRANGED. 


HEAD OFFICE: 
54, LOMBARD STREET, LONDON. E.C.3. 


GIBRALTAR 





LL a 


After a careful review of the speeches of bank directors at their 
recent annual meetings, a very guarded estimate as to the 
evidence of anything like “trade recovery” is expressed. In 
addition to the usual features and some instructive notes on the 
law of partnership, there is a special article on Banking Reform 
in Japan. 

The Value of a Balance-Sheet. By Sir Mark Webster 
Jenkinson. (London) Gee and .Co. (Publishers, 
Limited), Kirby street. 

A paper read this week before the Sheffield Institute of Bankers, 
Institute of Secretaries and Institute of Chartered Accountants by a 
director of Vickers Armstrong, which may be studied with profit 
by all those concerned with perspicacity in balance-sheets. 


Interest Table with Unlimited Range. By H. M. C. 
Evers. (London) Effingham Wilson, 16 Copthall 
avenue. £1 net. 

The Best Way to Invest Your Money. By P. S. Seward. 
(London) W. Foulsham and Co., Limited, 10 and 11 
Red Lion court. 1s 6d net. 

A general guide for ‘‘ everybody with capital, large and small,” 
setting out common-sense principles and elementary economic 
laws, with the intention of helping the plain man in the difficult 
task of keeping his money. 

The Incorporated Accountants’ Year Book. (London) 
The Society of Incorporated Accountants and Audi- 
tors, 50 Gresham street. 3s net. 

Das Internationale Schuldenproblem. Von Dr Johannes 
Friedrich. (Leipzig) Akademische Verlagsgesell- 
schaft, Markgrafenstrasse 4. 14 marks. 

This work sets out to treat the problem of international debts 
from an impartial point of view, giving a historical survey of 
the problem, and a critical analysis of debt policy and debt 
settlements. 

Die Agrarpolitik des schweizerischen Industriestaates. 
Von Dr Julius Landmann; Waéahrungsideen und 
Wahrungsgestaltung in der Gegenwart. Von Dr 
Franz Gutmann. (Jena) Verlag von Gustav Fischer. 

The above are two recent additions to series published by the 
‘‘ Wissenschaftlichen Klub des Instituts fur Weltwirtschaft und 
Seeverkehr an der Universitat,” Kiel. The former deals with 
agricultural problems in Switzerland, special reference being made 
to the milk industry. The latter is a discussion of the ideas pre- 
vailing at the present time with regard to the standard of value, 
showing how the war has affected these ideas. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Particulars of the Fleets of the British Empire, United 

States of America, Japan, France, Italy, Sovtet 

Union, and Germany on February 1, 1928. Cmd. 

3034. 2s net. 
Navy: Appropriation Account, 1926. 2s net. ~ a 
Thirty-ninth Annual Report of the Railway and Canal 

~ Commission, 1927. Cmd. 3043. 3d net. 3 

Report of a Committee appointed at a Conference of Public 
Authorities to consider the question of Floods from 
the River Thames in the County of London. Cmd. 
3045. 6d net. ie | td 

Census of Northern Ireland, 1926: Report on the Belfast 

| County Borough. _ 5s net. fad 
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icity Commission: Return of Engineering and 

amet: Statistics relating to Authorised Under- 
takings in Great Britain for the year ending 
March 31, 1926 (or May 15, 1926), for Local 
Authority Undertakings, and December 31, 1925, for 
Company Undertakings. 12s net. 


Part I. gives iculars in each case of the system of supply, 
units of electricity generated and the number of units sold, popula- 
tion figures of the authorised areas of supply, and the average 
consumption of electricity per head of population, &c. Correspond- 
ing particulars are given in Part II. in respect of capital raised 
and the purposes for which it has been expended. 

EEE 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 
Account. 

a | March 22. 
Conpitions in the stock markets were again irregular, and 
the trend of industrial shares once more suggests the need for 
caution. Perhaps the most pleasing feature of the week is the 
slight but noticeable improvement in home rails. Despite. the 
growing stringency of money, the gilt-edged market remained 
firm. Dealers were favourably impressed by the Bank’s gold 
acquisitions, while hopes of a Budget surplus on the year were 
being freely entertained The possibility of these last being 
disappointed must clearly be taken into account. Indian 
issues improved after an irregular opening, but Australian 
stocks were weak on the expectation that the underwriters 
would have to take up a fair proportion of the new loan. 

The foreign market was irregular, and on Wednesday in- 
clined to be weak. Brazilian stocks were again a good feature, 
and French bonds also improved. China this week was un- 
even, and on the whole lost ground. Central European issues 
opened steadily, but later on receded. Japanese stocks re- 
mained unchanged. . 

The home rail market was noticeable in two different ways. 
One was a sharp rise in Metropolitans, fostered by rumours 
of fresh negotiations with the Underground group. This was 
clearly a speculative movement, whose significance, if any, 
cannot at present be assessed. The other and more gratifying 
development was a quiet improvement in the trunk railways’ 
junior issues. This was regarded as evidence of increased 
public interest, and even though the week’s traffic returns were 
again thought disappointing, the general tone remained firm. 

Foreign rails were a weak spot. Argentine issues were 
marked down consistently. This was mainly due to realisa- 
tions, and no definite external cause for the decline can be 
adduced. French sterling bonds were steady, but United Rail- 
ways of Havana lost ground. Cordoba and Entre Rios were 
inclined to weaken on Wednesday, but Leopoldina Railway 
and Canadian Pacifics provided exceptions to the general dull- 
ness. 

The industrial market displayed its usual feverish tendency, 
and its instability is illustrated by Tuesday’s slump in Duo- 
phones, which was due solely to litigation affecting a totally 
different concern which happened to bear the same name. 
Prices generally in this section were characterised by an ex- 
treme irregularity, and it is becoming increasingly evident that 
industrials are dangerous ground for the amateur or unin- 
formed speculator. Artificial silk issues were uneven, with a 
tendency to improve on Wednesday, and the cement group 
showed strength. Electric equipment shares were on the 
whole firm, but gas and electric lighting shares, after a rise on 


March 20. 
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Monday, devel ~ Coal and iron ; 
cane ain sen onde ‘Wednesday they were pens’ 


trifle better. In the telegraph group cable stoc ined 
fairly steady, and Marconis were subject to fluctuations ne 
tiles were _— gr ian age ye off - trifle. ‘Maton 
roup improved on report of new.railway contra 
S the pa of the railways’ roads Bills. Match —. 
lost ground, Imperial Chemicals were unchanged, and Dun. 
lops and Triplex were oe a ’ un- 
Popular interest was directed mainly towards th 
machine group, sdoragage” Ae the newer shares, suc 
lions Duophones. These last opened the wee 
later on great irregularity developed amid scenes of som» ex 
citement, It is extremely hazardous to attempt to predict 
their future trend, and those who have been fortunate enough 
to gain a profit weuld be well advised to take it. 
e oil share market was dominated by a further rise in 
Mexican Eagles. These attracted the bulk of such support as 
was forthcoming, and other issues were irregular and weak 
The rubber market was once more demoralised, this time by 
the fall in the price of the commodity to 1s per Ib, coupled 
with the news that Ceylon and Singapore interests had de. 
cided against the present policy of restriction. The only hope- 
ful feature is the continued decline in London stocks of rubber 
In the ondating market, Kaffirs were weak and irregular, 
business being limited in volume. Copper shares showed 
strength early in the week, and tin shares were also better. On 
Wednesday a relapse in this last group occurred, owing to the 
fall in the price of tin on the London Metal Exchange. 


The new issues of the week and the dates of Opening of 
lists have been as follow :— fof the 


Nominal Cash Sub- 
Capital, 


e talking. 
h as Voca- 
k well, but 


First Lia- 
Z = oP 
Amount previously recorded, 144,167,729. 
(SSUES OF THE WEEK— 
NationaL Saves Cratiricares, 
Net Sales, week ended March 3, 1928, Dr. £100,000. 


Total Receipts April 2, 1937, to March 3, 1938, Dr. £2,700,000. 


SP 2m. EOS Cte. & OAD ee 7,840,000 .. 400,000 .. 7,440,000 





Investors’ 
(Mar. 5) ot Bibs oi 750,000 750,000 75,000 675,000 
aitod Motor Sereeesecseoses . Ns ee 
Lim., 400,000 com Pie 
Pref. Shares 21 each, at 
Sonlight Les ee Sodsekosense 400,000 400,000 .. 50,000 .. 35000 
estern), 450,000 Ord., Is, at 
poms arch Jam. Pref., £1, 22,500 oe 22,500 ee 22,500 ee ee 
GODT ddcvcccvccccecusécceass 225,000 .. 225,000 .. 28,125 .. 1987 
Total offered to public. ........000 ve 9,237,500 .. 575,625 .. 8661875 
Taritish In aowal Pictures, 
ay ~~ wie. Supply 150,000 .. 225,000 .. 75,000 .. 150,00 
5% Deb. , oi wo» 10,000 .. 184,000 
Senet Fm ia hdinin, 200,000 194,000 
he siedecataae sori veoe 85,000 .. 57,750 .. 13,750 .. 44,000 


56,431 74% Ci Pret. a: 
ae ee 56,431 ee 42,304 


Total offered to shareholders ecco oe ee 533,181 oe 112,857 ee 420,324 


‘Total offered for subscription to date Total offered for subscription for whole 


E 
g 


WORE... cciccccvececccscsudbetes 153,838,410 SOSH CO OSES SSESESSOCR ° 355,165,910 
BERT . coccvccccvsccvecesctee 118,153,831 1936 COCO cOOcoosceseveosess a 
BODE. onccevnnncccancesnssens 56,991,580 1935 Pevececccccoseccccses? en 
SEB. cteccveccéciccccassees 32,697,876 1934 Soeecocccosocooereses® 3 
1994. ..cccce eocccesr eocccccse 28,766.305 1925 POocceccocossecoscrers 971,395, 

EERE, cccvsececccvccccecceose 58,966,205 1933 SPeececcoccecossosesess 573,675,600 


Commonwealth of Australia.—This is an issue - 
48,000,000 5 per cent. registered stock at £98 per —h 
redemption dates being 1945-75. The current yie 7 
£5 2s per cent., and the redemption yield, assuming of 

emption in 1975, 45 28 4d per cent. The revenues ° 
the Government of the Commonwealth of Australia —, 
liable in r t of principal and interest. A sinking -_ af 
provided. “The loan is issued by the Commonwea d the 
Australia as a central borrower on’ behalf of itself . 
sense a New South es ae otha aes 

ic debt is 1,067, population 
ment works in Australia, for settlement of immigrants istee 
Great Britain, and for redemption of securities. A in 
investment. : 7 
__ Investors’ Trust Association, Limited.—Sbs/ “?,;, 
£13000,000, divided into 100,000 shares of £10 en full 
an of 75,000 shares . ’ 
‘paid up, wil és converted inta £35 of cumulative prefer 
{stock and £5 of deferred stock, the former y 


: 


as cent. cumulative preferential dividend. 10¢ ars -0d 


formed to carry an the usual business of an im 
iment trust. The trust is formed under good auspices. 
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Sunlight Laundries (Loud and Western), Limited. 


—Share capital £325,000, divided into 225,000 7} per cent. The 
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Paris 
39, Rue Cambon 


Lonpon 
34, Old Broad St. 
BERLIN 
52, Unter den Linden 
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Capital and Surplus 
$40,000,000 


AOTIVE SEOURITIES. 


tables show the movements of the week in 
the more active securities of the various markets :— 


nee SI Rr en Pi ea ae 


ee 
nae 


cumulative preference shares of £1 each and 2,000,000 ordi- 
nary shares of 1s each. This is an offer for sale at par of the 
prelerence shares and of 450,000 ordinary shares. The com- 
pany has been formed in particular to effect by share contro 
the amalgamation of the laundry businesses of Loud and 





Western, Limited, and Western’s Laundries, Limited. Aggre- | war 1995-45. voce TL oe 108 oe f 

fate profits before providing for depreciation, taxation, ec. ceane{ inet ai ites § = geen at = 

tors’ fees and other administration expenses, are certified to a 9 |. "2 W, Aol “101 - | 
ave been as follows :—-Year ended on or before October 1, ee a s, S2Re. et Ww, Seal 1900. 88 v= a8 | 

925) £45,095 ; 1926, £52,114; and 1927, £50,163. Net assets | Sonscis B% conceeee st pe eh a5% 4080 .. 99. Tx +» : 

wre given as £331,259. The purchase consideration is stated | Do %............ $54 «. + Oot 8.4. +013 ‘OS. | 

to be £230,390, the promotion expenses being given as ict fond meee SE Bae -. Ged ..+ + |S Anand “402-0108 | 

— The control of the company will remain in the §952-42.0000. Ol. W. Aust, e101 ..101 | 
ands of the few. | 

| ee ppt meena Ord...102 « -993zd., ee tovwopolitas ieerio’ .. tat. 2 | 

i “ee Pref, Ord, ..754x - os yi 

a... followin advertisements relating to public com anies hee Beevence a6,” eta + it Cone o . aaa le se ti 

ppeared in the Press during the week :—Hydro- Do 2nd Pref. ...... 642. .6]3xd... .. eee Bee = A = +e 

mihi - ce under the laws of the | “Ss iiGta, \.c12 .7isd... .. we eaectnnned 2108 Ss 

$30 . Q » Canada), having a share capital of tal , 

foo in § per cent. class “A” cumulative participating | sovwngase Coss .... 89 +} Coneral Argentine. ...100) .. 992..— 2 

renee Stock in sha f $ h, $20,000,000 in 5 per | 8. and Pacific ...... 953. 938 ..— 1} Cordoba, Central New 36, .. 3 -- i 

ent. class “ BY eee parti ne ee —- or | Oe oc bowers na 0F “= Hf Loopoldns +... o+0se 3b «65 + 

shares of $1 ae egy He sng omi wr paintins Ree ee ee ee De tat Peal, a ared 

Value) divided Perna a : (ws Eacemens oy per ad. Deb Stock 2. 68 684 .. + | Sam Paalo .oceceseee200 2.200 oe -- 


havi 2,000,000 shares; Duffield Iron C . 
1. aving a capital of £250,000, divided inta £100,000 
Foc ent. cumulative preference shares of 41 each and 
Trast’ pe ordinary. shares. of 1s each; International Investment 


Cent. preferr 
Consisting may stock, 


isti * having an issued share capital of £1,000,000, Foreign Government Securities. 
Consisting of £400,000 defererd stock and #;600,000 44 per | gegeueime 6 igee-t.101). 108 at 4 Hangarian 1¥ pions «tae ws ' 
475 _ ~ ; deben oe nyt 108 is o % paneer 9 a. ee 4 ee «e 
Malki 0,000 4 per cent. rpetual ture > , igaé 67 ce BT 4p oe | Norwegian G% ...-.. ih ve ' 
Ties (Burslem), Limited, ha g a capital of £110,000, 1008 1004.85. - 85 ask U6 «+= 


divided into 120,000 


erence shares ef s 8 per cent. cumulative parti 
tach; and 4 


os each and 500,000 ordinary 
the 


laws of the State of thy 1 (incorporated u 
of ite of Dela U.S.A.), having a share capital 
$10,000,000, divided into 1,000,000 duarse of $10 each. 


of 2s 
under 









British and Colonial Government Securities. 


whl ag 


Canadian Pac. (@100)..208x. 212 oot a | United Hovens csséoe OB oc 


Ratilroads. 
Jeosageake & Ohio ..194 .. 195 ..+ 1 | Union 
. ee 54 ee ee | Souumens 
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WEEKLY TRAFFIC RETURNS 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 
Aseregate 9 Weeks, 


Telegraphs. 


al Ht i| ni fa 


Anglo-american A" 23iy.. 35... | Mareoal Cintaewss ait sa” 24d 










Banks. Os omitted.) 
ee ee Wat. Bank ot 
Seetezea Be of’ at il::* 3 ee on. Mh .. Mot 2 
a — R ee 3 ee se oie sae ff 0 +e 133 ee oe 
(cis, "witb (£30, with (4 oe 
eeecese _, _ with £6 paid). 143 ee 144 ee cf 
pe eh iy oe a.=% eae. pelt). 185 «. 1818..+ de 


‘imal Gomera. ot: 
sae Crrin) Ol Che %.. 


. 1 es 
Barker John eooee “e 
ae & 
543 
38 





‘INDIAN, 














Re. | Rs. | Rs, Rs. 

Fins Bpas ; Assam Bengal ...... Feb.- 4| 1,111 | 4,57,000}+ 15,752) 1,87,01. 
Foreetl Land). 195.. Barsi Lt, il Mis | ci 8, 1477400 “Se 
Wishy(f Pi : Bengal By. 11] 2,082 Lt + 45389) 13583172 + 9 Sts 

eoce an vt tO, + 
and Low. 25 14, 5, 100) 1017.29, 

Stake ta = fe | iaanse|* "hie rat a 
Medras & 11) 3,060 } 18,4 + 52,145) 7,45,18.788) +28,21,812 
veil are Mas | tase abt “ivi at 

, a + o 
ashanti Gold (a) ‘=. South Ending seee-ssSwoeks| 11/2108 | 114i,004/— $113915,s60918s 26m 


(s) Total receipts of all lines, 
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& | & 
United of Havanst ss 5,959) 2,130,825 — 144,270 


+ Figures include Havana Central Railway. 
URUGUAYAN, 


zl & as 

Ocatral aa Mer. Sonal + “esos! 1ocooes|+ S30 

'75%| 236.613 + 31.38 

O, Urag, a rh tre) aintiels 1432 
4.334 















ANGLO Ecuaportan OUILFIELDs, LimtTep.—The output for Feb- 
fuary is cabled as 8,963 tons. 


Apex (Trinmpap) OILFrIELps, Limitep.—The results for the 
month of February are as follows :—Production of oil, 21,350 tons; 
deliveries, 20,510 tons. 

British CONTROLLED OILFIELDS, LIMITED.—The following outputs 
are for week ending February 29, 1928 :—Buchivacoa: Produc- 
tion, 35,010 barrels; shipments, 51,695 barrels. Trinidad: Pro- 
duction, 3,671 barrels. Total production for the month of Feb- 
ruary, 16,391 barrels. 

Dacia Romano Perroreum Synpicate, Luatep.—Output for the 
month of February, 2,215 tons. . 

Hamitton’s Or Cocessions (Roumania), Limrrep.—Production 
for month of February, 1928, 3,40 tons (24,780 barrels). 


Lositos OILFIELDS, Limitep.—The output for February is cabled 
as 26,621 tons. 


Mexican Eacte Om Co., Liutrep.—The output for the week 
vended February 25, 1928, was 102,000 barrels. 


Sreava Romana (Baittsn), Luarrep.—The output of the Steaua 
Romana Company, Bucharest, for the month of February was 





+ 7341 957ii— 1049 








Ce 
4 $8,459,153 +3,731651 
sia9 382,000, +0730 













TRintDaD LEASEHOLDS, LiuiTep.—Oil produced during February, 


27,700 tons. Oil purchased during February from other companies, 
31,200 tons. : a 


TRAMWAY WEEKLY GRoss RECEIPT: 
UNITED BRITISH OILFIELDS OF TRINIDAD, Liurrep.—Output for 
the week ending Wednesday, February 22, 1928, amounted to 
1,013 tons. Output for the week ending Wednesday, February 29, 


2 Seat — | ers 


Veena On Canmeane, Loarep.—Output for the week Aagio Arye fosskeiMar. 4) O85 | £i00s85 + 15:75 an + 
ended February 2sth was 83,404 metric tons. Output for the week . = cod 
ended March 3rd was 80,613 metric tons. - = = 
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_ To complete our record of new vssues end summary of profit end 
loss accounts, company secretaries ave requested. to furnish us with 
cen alse assist by forwarding copies of trospectu | one 

ceperts ond accounts which may fall fate tadte howdi, Pn 
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SUMMARY OF THE ANNUAL REPORT OF THE AMERICAN 
TELEGRAPH COMPANY. — 


STATEMENT OF POLICY. 


In the annual report for 1927 of the American Telephone and Telegraph Company, 
S. Gifford says :— 
Responsibility for Ne Tupboe or 5 ~~ nee 

“The American hone an egraph Company accepts its responsibility for a nation-wid i : 
trust.” He continues to define its policy: “Its duty is to provide the iaeantoens public ‘with gence. = ig teers Hehe orm 
factory telephone service at a reaso: cost. To attain this end, it is the policy of the company to pay ‘only reasonable re ular 
dividends and, for part of the new capital needed, to offer from time to time new stock to its stockholders on favourable ca, 
‘or it believes this method of financing will provide the money needed for the business cheaply and with more certainty in good: 
times and ba an a 


3 other. 
Nationally owned by 423,580 Stockholders. 


“The safety of principal and regular dividends have been the compelling motives that have led to the wides read ownershi 

the stock of the company. At the end of the year there were 423,580 stockholders, an i i P 7 ae 
vo of these stockholders owns as much as 1 per car of the capital cock. : increase during the year of 24,459. No. 
There is, in Effect, but One Profit in the Bell System. 

“This nation-wide ownership of the American Telephone and Telegraph Company means ownership of the Pell System, for 
taking the associated operating telephone companies as a group, the American T. phone and Telegraph Company owns 93 per 
cent. of their common stock, and in the case of the Western Electric Company, Inc., it owns 98} per cent. of the stock. Dividends. 
paid to the American Telephone and Telegraph Company by these companies, together with profits earned from its long-distance 
lines, are used for the payment of the regular dividends to the American Telephone and Telegraph Company stockholders and 
the protection of their investment. There is, in effect, one profit paid by the system, and that profit is not and should not 
be large. 

Fundamental Aim is Service at Least ve Cost. 

“The aim of the management—and it is the only aim that will protect in the long run the safety of the investm . 
hundreds of thousands of stockholders—is to continue to furnish the best possible Stephons service at the least ras: - the. 
public. Extra or special dividends are entirely inconsistent with this aim, and would be unsound. Earnings must, of course, be 
sufficient to permit the best possible telephone service at all times, and to provide a reasonable payment to stockholders with an 
adequate margin to insure financial safety. Earnings in excess of these requirements will either be spent for the enlargement and 
improvement of the service furnished, or the rates charged for the service reduced. This is fundamental in the policy of the- 


management.” 
IMPROVEMENTS IN SERVICE. 


In the annual report for 1927 of the American Telephone and Telegraph Company, President Walter S. Gifford explains the im-: 
provements in service made in the Bell System during the year, in effect a report to the public. 

In spite of the lines that are busy, and subscribers who for one reason or another do not answer their telephones, the number 
of calls which failed of completion on the first attempt was reduced 5 per cent. ‘‘ This,” the report says, ‘“‘ means a better- 
handling of over 200,000,000 calls a year.’’ ‘‘ Substantial improvement” has also been made, according to the report, on the- 
700,000 calls a day that go to information and the 1,500,000 calls a day to special operators. 

The average time from the application for a telephone to its installation has been further reduced about one-half day. 

The report points out that this affects about four million installations in a year. It continues: 

Plant Troubles Reduced. 

“Improvement in the construction and maintenance of exchange plant has resulted in a further reduction of 12 per cent.. 
in troubles affecting service. On the average, a subscriber’s line or station equipment now is in trouble only once in seventeen. 
months.” 

791,000 Telephones Added During the Year. 

While the service has been improved, it has also been extended. 3 
Anyone with a telephone can reach any one of 18,365,000 other telephones in the United States—some 791,000 more than. 
ast year. 

Between January 7, 1927, and February 10, 1928, service was extended to the principal cities of Mexico and by radio-. 
telephony to Great Britain, and important cities on the Continent of Europe. . 

Mr. Gifford refers to three things affecting long-distance service, the method of handling calls while the subscriber remains. 
at the telephone, the use of cable rather than overhead wires for the long-distance circuits, and reductions in long-distance rates. 
Faster Toll Service. ; 

_ The average length of time for handling a toll call was reduced from two minutes in 1y26 to one and a-half minutes 
in 1927. About go per cent. of all toll calls are now handled while the subscriber remains at the telephone, as compared with 
8o per cent. a year ago. 

Growth of Toll Cable Network. 

The toll cable between New York and Cleveland via Albany and Buffalo, which was started in 1926, was completed, and the 
cable on the Southern route was extended from Washington to Richmond and Petersburg. More than one-half of the total number 
of Bell.owned telephones in the country are serv from exchanges having direct connection with the toll cable network. 
Long-distance Rates Reduced. 

Effective December 1, 1927, a further reduction (there was a reduction in 1926) was made in long-distance rates, amounting to @ 
saving to the public of approximately $1,500,000 a year. Increased use of long-distance is due for the most part to im- 
Proved service. This reduction in rates will, however, tend further to increase its use. 


FINANCIAL RESULTS. 
AMERICAN TELEPHONE AND TELEGRAPH COMPANY. 





made public on March and, President Walter- 





Office Furniture and Fixtures ....................... . $1,202,905.02: 
Cost of office equipment other than that in- 


cluded in long lines plant and equipment. 


Balance-sheet, December 31, 1927. Accounts Receivable ...............cccccccsssssseessesseees 14,270,71 3-48 
5 ASSETS. Current receivables, including dividends, in. 
locks of Associated Companies ............:0.+-+. $1,347,823,005.80 | terest, tolls and other items. 
Investment, at cost, in stocks of associated Temporary Cash Investments .................... poses 58,463,853-57° 


Funds temporarily invested in municipal, 
State and U.S. Government short-term 
In Of Other Companies ............:ccccccesseeeee 80, 342,690. 38 obligations in anticipation of financial re- 
on ne at cost, in stocks of affiliated quirements. 

ciat subsidiary companies other than asso- CAShe  eccecreccccrcccccccscessescscccesceccessseeescscenseeeeeees 
ated companies, Increase during year Cash and deposits in banks available for 


telephone companies. Increase during year 
st $173,951,632. mt 


20,814,033-5% 





ad N rrent uirements, 
meat and Notes of, and Advances to, Associated . Total haw” dk ss Sondtcectindentunnqudiined $1,949,690,057.43 
coosacessananniniebieuid kidiedersttiee Senbiees 202 11.82 i 
panies. fos the ae Fig coger Aisa ce LIABILITIES. 
tor the extension o eir phone $ Se 
Properties, i Capital Stock ............:-csecceccssceseceeecereeeeeees races 1,103,415, 
— in bonds, | hen eer nee go value of capital stock outstanding. 
Nets 3234366. mg ye a ee ee $39,087,800. retin 
y and Ad Com { St MES on .cecceesees wsvildusiensiedes 8,873,600. 
ane and advan in Galen oo . Orie xt je ace paid on stock subscribed for but 
oe omPanies, i not yet issued. 
Lang Th Pl e oe eat a Funded "Debt season oesncrerassiasatite 384,097,900.00- 
nt and Equipment .................. i Face value o t igations in D 
25 . long-distance ‘plant and’ equipmen eh eeehese-az of bonds and debentures. Decrease dcring 
thea as interconnection between and year $1,092,500. wis 
Inctesse ‘srritories of i companies Billig Payable .o...........cccccsssesescesesteeseeeresaeesees 624,20 


uring year $32,801,091 Nete sold to Trustee of Pension Fund. 
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Balance-sheet, December 31, 1927, Continued. 


Dividend Payable January 16, 1928 .......... sepenges $24,826,783.50 
h Dividend declared for last quarter of 1927. 
a Accounts Payable .................. sooner soccesecnsoes 5:719,145-21 
i Current accounts for supplies, services, &c. 
i Interest and Taxes Accrued, Not Due ............. 13,236, 526.01 
: Interest and taxes accrued, but not due 
and payable until a later date. 
) Reserve for Employees’ Benefit Fund ............... 6,902,030.21 
: Provision for accident and sickness dis- 
3 ability benefits, pensions and death benefits. 
; Reserves for Depreciation and Contingencies ... 99,558,220 68 
Provision for the ultimate retirement of plant 
| and equipment used up in furnishing tele- 
+ phone service, and provision for con- 
i. tingencies. Decrease during year $2,540,816. 
ig Surplus (Including Capital Stock Premiums) ..... 272,435,981 .85 
i Total accumulated surplus, including 
:4 $49,177,778 received in excess of par 
y value for capital stock. Increase during 
bbe year, $83,440,079, comprising : 
. Net income carried to surplus $31,234,976 
a Special and non-recurring 
im. dividend from Western Elec- 
a tric Company, Inc. ......... 47,938,865 
it Premiums on capital stock 
7 issued during year ......... 4,292,715 
| Less miscellaneous deduc- 
i ERONS GRE) nn cncnccnsncecencense 26,477 
stan cndguaageneescascnnelamnanttingoias $1,949,690,057.43 





iy 
y Total Liabilities 


C. A. HEISS, Comptroller. 


Statement of Earnings and Expenses for the Year Ending 
December 31, 1927. 














: EARNINGS. 
" RI oon conccnscnecenccecanptnesstsnbinaneetaubeaiess $99,956,734-63 
, Dividends on stocks owned, except special 
qe and non-recurring dividend of $47,938,865 
4 from Western Electric Co., Inc. 
PI viicscneorsctssentndiascnieenapensdseinaetooncbnnsss 15,998, 396.45 
4 Interest on notes and advances, on bonds 
y owned, and on temporary cash investments 
and bank deposits. 
Telephone Operating Revenues ..................... 99,866,791 .04 
i Revenues under contracts for furnishing 
i instruments and services, and revenues 
from operation of the long-distance lines. 
Miscellaneous Revenues ....................0-ccceees 702,902.28 
4 SIE sa icindh sine hcsnahipneensaidinmbecdwabeegnaeacumeaiich $216,524,824.40 
a PEE Gres tchichssinipicatinnsscsvibagpinbasetodentiisis ekaosens-47 
on, Expenses incurred in conducting the busi- 
5 ness, including depreciation and taxes. 
t NET EARNINGS. .............cccccccsscccssseeesceeeeeeees $150, 383,894.8 
4. Deduct Interest .................ccccsscessssssseesrerees lest 
Interest on bonds, debentures and other 
indebtedness. 
EE FE eiinisdntisnnceckiinsttivckinccviincsinnres $1 28,614,910.12 
- Deduct Dividends ..................cccccscceseseesseeees eaimanenn 
Dividends at the rate of $9.00 per share 
per annum on capital stock. 
Balance Net Income carried to Surplus ... 1,234,976.12 
Add special dividend from Western Electric $31,234,976 
Co., Inc. ............. steseevsesesevesessssccsseeseessses: 47,938,865.00 
Non-recurring dividend paid during year 
7 representing profits accumulated over a 
i period of years in activities apart from 
its business with Bell System telephone 
ie companies. 
u Total carried to Stuplus ........................ $79.173,841.12 
“4 Average number of shares of capital stock out- 
iq standing during year ............. snthetienignitiecssonee 10,932,420 
* Net per share available for dividends 
El (after interest charges and excluding special 
4 Western Electric dividend) .................0....00+. I 
* C. A. HEISS, Comptroller. 
LYBRAND, ROSS BROS. AND MONTGOMERY, 
ACCOUNTANTS AND AUDITORS, 
110 WILLIAM STREET, 
New York. 
February 6, 1928. 
is We have audited the accounts of the 
|; AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
for the year ended December 31, 1927, and have reviewed reports 
7 for that year rendered to the company by the associated and 
3 directly controlled i 


lished herewith are in accordance with the books, and, 
Se ee ee eee 
the results of its operations for 


L . Ross Bros. AND MONTGOMERY. 


THE ECONOMIST. 
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The Bell System balance-sheet and income stat 
follow consolidate the accounts of the American 
Telegraph Company and its twenty-four associ 
telephone companies, all inter-company duplications 


companies. 
, We certify that the balance-sheet and income statement as pub. 
in our 


elegraph ae at December 3; 1927, and 
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ement which 
Telephone and 
ated Operating 
being excluded 


from the combined figures. The accounts of the Western Electric 


Company, Inc., the Bell Telephone 


Company of Canada, ang of 


subsidiary and connecting companies in which either the American 


Telephone and Telegraph Company or its associated 
companies have investments are not consolidated. T 
ments in these companies are included in the accom 


telephone 
he invest. 
Panying 


balance-sheet under the item investments, and dividends and 
interest received from them are included in the income statement 


under ncon-operating revenues. 


Bell System Balance-sheet, December 31, 1927 
(Inter-Company Duplications Excluded). 


ASSETS. 


Telephone Plant 
Plant and equipment used in furnishing 
telephone service, comprised of land and 
buildings, rights of way, poles, wire, cable, 


POSS HH EES EH ESOS EEEH OSES ESTEE ES EEESEEEseeete® 


underground conduit, switchboards, | tele- 
phones, &c. Increase during year, 
$2 30,962,061. 

General Equipment, Tools and Supplies ............ 


Materials and supplies, office furniture and 
fixtures, automobiles, tools, &c. Increase 
during year, $2,553,574. 

Investments 
Investments in stocks and bonds of, and 
advances to, subsidiary and connecting 
companies and in miscellaneous property. 
These investments include stocks uf Wes- 
tern Electric Company, Inc., the Bell Tele- 
phone Company of Canada, &c. Increase 
during year, $1,236,491. 

Receivables 
Current accounts receivable from telephone 
subscribers, and amounts receivable from 
connecting companies and others. 


Temporary Cash Investments 


POCO SHSTOSHETE ST COTE ETO TEEHSETES ESSE TELEEEeSeters 


Funds temporarily invested and held avail- 


able for conversion into cash as needed. 
Cash 
Cash and deposits in banks available for 
cuirent requirements. 
Total Assets 


POPES E SES See EH SEH ESEH ESOS SESE HEE ET HSH SE SESSOEEESEDESEEEES 


SeePeSeeeEeHeeeeseeesseeeeeseeeresssesessessere® 


$ 3,01 3,985,120 


76,395,240 


169,944,923 


945375207 


/ 
58,463,854 


44,140,967 


$3,457,467,311 


_ TED 


Note.—All items of intangible assets carried in the accounts 


of Bell System companies are excluded from the Bell System 
balance-sheet through a corresponding reduction in the surplus. 


LIABILITIES. 


Capital Stock (Including Instalments) 
Par value of capital stock outstanding in 
hands of public, including instalment pay- 
ments of $38,896,500 on stock not yet issued. 
Increase during year, $39,058,656. 

Common Stock— 
American Telephone and 


eeeeeecesoseeree 


Telegraph Company _ ...$1,103,415,60% 
Associated Companies ...... 99,024,793 
Preferred Stock— 
Associated Companies ...... 110,602,947 
Instalments— 
American Telephone and 
Telegraph Company ...... 38,873,600 
Associated Companies ...... 22,990 
Funded Debt ..............:.scccececercssecsescceeesenseeeees 


Face value of funded indebtedness out- 
standing in hands of public. Decrease 
during year, $1,733,300. 
Mortgage Bonds— 
Associated Companies $535,031 547¢ 
Collateral Trust Bonds— 
American Telephone and 
Telegraph Company 
Associated Companies 
Debenture Bonds--- 
American Telephone and 
Telegraph Company 
Bilis Payable ............... ee 
Notes sold to Trustee of shin 
other short-term obligations payable wit 


158,746,400 
414,330 


224,997 50° 


one year. 
Accounts Payable eeeerterteoo? > edaghag eeeeee be eocccececesoesesss® 

Current bills for supplies, services, &c. 
Accrued Liabilities Not Due .........-.-.--- cs 


Interest, taxes, rents, &c., accrued 
due and payable until a later date. 
Empleyees’ Benefit Funds 
Provisions for. acciden 


G 


$1, 351,930,840 





g19,789,7 


7,096,138 


63,597)! 


gt r1sets? 


3 5s 103,047 
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AMERICAN TELEPHONE AND TELEGRAPH —Continued. Vapimetiante Revemmes ooo... cccceccccccesees i $5,711,964 
evenues earned whi i- 
pell System Balance-sheet, December 31, 1927, Continued ence, cannot be collected. geo ewens 
Seerecreceeesescccsoce @eecveve Cove $988 875,390 Taxes 
sarplas and Reserves ce Bell 19755 see eeeeeseeeseeeeeteseceseesserseeesssesseesstececceceseecs . 76,012,254 
bined surplus and reserves Federal, State, and local taxes i 
fren companies invested in the telephone to the year’s operations. — 
business. Increase during year, Sendai iee 
$148,892,896. Non-Operating Revenues—Net ....................... : 
The ves surplus and reserves is com- Dividends 5 d interest selicea’ oni 21,887,749 
prised of i= «ati vestments in the Western Electric Com 
Reserves for ee 663,640 Inc. (except special non-recurring dividend 
of plant an if —_ re " Of $47,938,865 received during the year and 
Reserves for contingenc! Q?,250,451 shown below), the Bell Telephone company 
Surplus (including capital of Canada, and in subsidiary and con- 
stock preM1IUMS ...++++++ 296,953,269 — companies ; interest on bank balances 
and temporary cash investments, min 
Total Liabilities .........cecscercceresserseeeeees gevddoods wen 9 32457467,311 rent revenues, and other miscellaneous sme 
operating income. 
Bell System income stofemen : sor Year Ending 
ecember Te 
(Inter-Company Duplications Excluded). es tal Gross Income .................cccccccseessceeeces $228, 166,950 
Exchange REVeMUeS ........scsecccesseereecerecsscserreeees 604,266,112 Rents and Miscellaneous Deductions ......... SL EES emicenenan 
Jar ee ok 291,174,270 Mainly rentals paid for the use of buildings, $11,596,350 
CVENMES ......cccccererecvcccccees Cover seccceescccceoces 9174, , os 
" Revenues from long-distance and local toll poles, conduits, and other facilities. 
Interest Deductions .0...0..........cccccceccccceesececseee 0. 8 
Miscellaneous ROVE viciichensysesceaeienittiunersouss 19,258,791 Interest charges on funded debt and other ee eee 
Revenues derived from directory advertising debt obligations, including amortisation of 
and miscellaneous sources. debt discount. 
Total Operating Revemwes ...........ccercsccssseeres $894,699,173 Total Deductions .0.............cccccccccsscssesscseceees $62,107,798 
Current Maintenance .......... seseesanseneenessetace $139,456,582 Net Income eessnsrecsensogsoessenercsvesscceseoccsssonenes $166,059,15 
Cost of inspection, repairs, and rearrange- —_—_—__— 
ments eeilond to kee the telephone plant i $112,401,125 
and equipment in ‘good operating condition, ip ano of vusalee stock of 
represented § per cent. of the cost of the ‘Saad h Caen one and 
average plant in service during the year. A Seek C ompany = ...... $97,379,934 
Depreciation Expense ..............00. sistcias Lacan 141,758,926 r a of a seesseees 7,714,927 
Provision to meet loss of investment when . olders ; g erred stock of 
telephone property is retired eee ssociated Companies ,....... + — 72306,264 
based on rates of depreciation for t iffer- 
aa classes of oonnani which spread this Balance Net Income carried to Surplus ......... $53,658,027 
loss of investment uniformly over its service Add special non-recurring dividend from Western 
life./ Depregiation expense during 1927 Electric Co., UMC, ...........cccscssscccecceseeeeseees 47,938,865 
teptesented 15 per cent. of the cost of the —_—_——__—_—— 
average depreciable plant in service. Total carried to Sarplas ooo... eecessesseeeeees ° $101,596,892 
Traffic Expenses ............ccsccseseees idenblitagtitevste 203,049,940 nS 


Expenses incurred in the handling of tele- 
phone calls; principally operators’ wages. 
Commercial Expenses ..,.........ccccsessssccssecccesseees 
Expenses incurred in business relations 
with subscribers, keeping subscribers’ 
accounts, rendering bills for service, making 
collection, directories, advertising, pay 

Station commissions, &c. 

General and Miscellaneous Expenses ............... 
Expenses of the executive, accounting, finan- 
cial and legal departments, insurance 
premiums, sickness, accident and death 
benefits, pensions and other items of general 
expense incurred in operating the properties. 


79,412,904 


REVENUES 


43,017,342 


Total Operating Expemses ...............s.cececeseee $606,695,754 


$288,003,419 


BRITANNIC ASSURANCE COMPANY, 
LIMITED. 


RECORD NEW BUSINESS. 
SUCCESS OF BRITISH LEGAL AMALGAMATION. 
TOTAL FUNDS EXCEED £15,000,000. 





Net Operating Revenues .......ccceccccccccccceoceesee 





AVERAGE MONTHLY REVENUES AND EXPENSES PER TELEPHONE 
IN BELL SYSTEM FOR YEAR ENDING DECEMBER 31, 1927 * 


EXPENSES, ETC. 





The sixty-second annual ordinary general meeting of the share- , tically every year I have informed you that the previous year had 
holders of the Britannic eeu -omiotsg Limited, was held | been one of the most strenuous we had experienced—the underlying 
on Friday, March and, at the chief offices, Broad street corner, | hope, of course, being that the current year would be one of tran- 
Birmingham. In the unavoidable absence owing to illness of the | quillity and peace. I have come to the conclusion, however, that 


Chairman (Mr J. A. Jefferson) Mr S. J. Port, director, presided. 


notice convening the meeting and the auditors’ report. 


te. He said the chairman had been in close touch with all that 
‘0 deliver himself 


Meetin 


“Pesch, which was as follows 


for men engaged in the insurance profession, oe — 
The assistant secreta redk C.A. d the | may have been the times through which we have passing, 
eatin t ee ac res ral if we are to be successful and maintain the traditions of 

t Port, in opening his remarks, referred in sympathetic terms | the past, must always mean even greater effort and concentration 
‘0 the chairman’s prolonged illness, and to the disappointment it | on the part of all concerned. The year 1927 was a very strenuous 
had been to him that he could not be present as he had hoped to | year indeed, not only for your directors, but for everybody con- 
ae es tee eedas cen temeeciee with epul-guiae bow mn tn 
Was going on, and ; resent to-day will remember with equal pri : 

M ee wer Denes Mr F. T. Jefferson used to refer to certain “ milestones” - the 
“t Port, in movin the a io of this com and most certainly can we say that in 
’ doption of the accounts, which the | progress pany, Meee ye 

8 agreed to tale ‘ae read, said he was pleased to be in the | certain respects we have more than passed “milestones” in our 


Position of actin * ; ; ‘ : through the year under review. I refer to our amal- 
§ as deputy in delivering Mr Jefferson's prepared sain with the British Legal, and to the fact that we have at 


R STi i ium valuation in 
. ANOTHER STRENUOUS YEAR.. last been able to arrive at a 3 per cent. net premium 
On Telerring to my speeches of recent times, I find that prac- ' the industrial branch—a basis as strong as that adopted by any 
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of our friendly rivals. Again we have created another record in 
the new sums assured effected in the ordinary branch. I shall 
have something to say on each of these matters at a later stage, 
but I have just alluded to them here to support my statement that 
1927 was a very strenuous year. : 

Another factor that added greatly to our labours during the 
year was the aftermath of the tragic events that happened in this 
country in 1926. To those of you who are not connected with our 
business it may come at first sight as somewhat of a shock to learn 
that when trade is slack and unemployment rife, so in reverse 
ratio is our work increased and our energies taxed to meet the 
situation. As a direct result of the events of 1926 one of our large 
departments (the policy department) had to work overtime through- 
out the whole of the year. 

SCHEME OF CONCESSIONS. 

As you are aware from the scheme of concessions to policy- 
holders, which I outlined in my speech of last year, one of the 
problems which has caused your directors the greatest possible 
concern has been how best to conserve the interests of those of our 
unfortunate policyholders who have been so adversely affected by 
the happenings of 1926, and the inevitable aftermath which fol- 
lowed. The board are very gratified indeed at the result of their 
efforts towards ameliorating the distress that has overshadowed 
practically the whole of the country, more especially in the coal- 
mining, shipping and engineering areas. Various concessions 
have been granted to meet the varying circumstances, and we 
have carried a very large number of policyholders over their time 
of trial, Without practically any premiums being paid, and now 
with better times ahead many thousands of our policyholders who 
hawe thus been given a clean start are in the position of retaining 
to the greatest possible degree the benefits of their existing con- 
tracts. In this connection I would like to say that we have thus 
kept on our books something approximating to £3,000 of weekly 
debit, or, to put it in another way, we have saved policies repre- 
sented by this amount of weekly premium income from. lapsing. 


AMALGAMATION WITH THE BRITISH LEGAL. 


Reverting now to one of our “‘ milestones,” namely, the amal. 
gamation with the British Legal, I should like to emphasize that 
your board consider this is one of the most important steps taken 
in the history of the company. I may say this amalgamation 
is the first that had taken place since the passing of the Industrial 
Assurance Act, so that, as on other occasions, this company 
has had the honour of leading the way. This has necessarily 
involved a large amount of work for all of us and was compli- 
cated by the fact that the British Legal was a company registered 
in Scotland. However, by united effort and the utmost willing 
ness on the part of all concerned the legal formalities went through 
satisfactorily, and I feel I must in justice place on record our 
deep appreciation of the energy, skill and legal acumen of our 
worthy solicitor, Mr J. G. Cooper. 

After the legal formalities there of course followed the task 
of the actual amalgamation itself. To take over many hundreds 
of agents, officials and chief office staff (the latter being, of course, 
all situated in London) was no light task, but having ever in 
mind the pledge given at the previous annual meeting that every 
British Legal representative should have a square deal, I am 
glad to say that owing largely to the spade-work put in prior 
to the actual transfer, and ever more so to the willing and loyal 
co-operation of the staff inside and outside, of both companies, 
the transfer was accomplished without a hitch of any kind. 

I believe that all the ex-servants of the British Legal realise 
by now that the amalgamation has been all to the good so far as 
they are concerned, and in passing 1 may mention that quite a 
goodly number of them are at this moment enjoying the benefits 
of our pension scheme, and they, I know from the letters I have 
received, consider they have been given a square deal. To pick 
out individuals for special mention, when as I have already 
stated, everybody worked so loyally and willingly, is rather an 
invidious task, but I feel bound to state that our best thanks 
are due to Mr H. C. Duffell—late general manger of the British 
Legal—for the whole-hearted way in which he has thrown himself 
into the task of making the amalgamation a success, and we 
have every reason to congratulate ourselves on having retained 
his services. 

In concluding my remarks on this subject you will remember 
that last year I said “ your board naturally believe that they have 
eee tives. 2500 anemone sill Ladies and gentlemen—even 
at comparati I ithout 
contradiction—“ ag bp Pia ae e 


3 PER CENT. NET PREMIUM VALUATION IN INDUSTRIAL BRANCH. 
The next “ milestone ” to which I referred was that we were for 

the first time on a 3 per cent. net premium valuation in our 

industrial branch. Having the advantage of speaking first, | 


could enlarge on this matter at some length, having know- 
ledge of actuarial subjects and what is really behind thie some. 


THE ECONOMIST. 
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what bald announcement. However, my esteemed 

J. Murray Laing is due to second the adoption of Ar a 
accounts and I will leave it in his capable hands to ao eg 
fully with the subject. I cannot, however, pass by without — 
those shareholders of long standing to cast their minds back . 
what is, after all, a comparatively short period in the life ” 
company like ours. I refer to the ceremony of the layin By : 
foundation stone of this building which took place on ca ve 
9, 1903, and which you will have all passed on your Hiri 
room. Underneath that stone the late Mr F. T. Jefferson Ja . 
the directors’ report and accounts for the year 1902, and mg 
panying them is the original actuarial report by the sas 
Mr T. G. Ackland on the company’s operation for the ees 
five years ending December 31, 1902. In that report he sets 
forth that after valuing the Industrial Branch liabilities on , 
4 per cent. gross premium basis, and after making due allowance 
for the lapse element the result was that the life assurance funds 
exactly equalled the liabilities, showing that the company was 
just solvent on the bases referred to. I see the life assurance 
funds at that time in this branch stood at £615,652. This year 
as stated in the report, after valuing on a 3 per cent. net premium 


basis the resultant surplus declared by Mr Laing is shown to be - 


£227,276 after writing £70,000 off the cost of the British Leval 
acquisition—a truly remarkable contrast. . 

In my opening remarks I made a third reference to our new 
record as regards new sums assured in the ordinary branch. This 
also I wil] leave to Mr. Laing to enlarge upon. 


THE ACCOUNTS.—TOTAL FUNDS INCREASED. 


Dealing now with the directors’ report and accounts I want 
you at the outset to notice that the cdmparisons given in the 
report are based on the combined figures of the two companies 
for the previous year. You will note that we record an increase 
in total funds, exclusive of capital paid up of £1, 394,011, and this 
figure, arrived at after writing £70,000 off the cost of purghase 
of the British Legal Company, I am sure you will consider quite 
satisfactory. Our total funds, including capital paid up, you 
will notice amount to the splendid total of over £15,000,000. 

The total income for the year (excluding the general branch) 
amounted to £4,328,745, showing a gross increase of £236,200, 
and our total claims in the life branches amounted to the large 
sum of £1,434,836, of which no less that £472,250 was paid on 
matured policies. The new sums assured in the ordinary branch 
amounted to well over two million pounds. 

In the industrial branch you will note the large amount of 
new business completed—the new sums assured amounting to 
eight-and-a-quarter millions. The premium income in this branch 
increased by £113,607. 


GENERAL BRANCH PREMIUM INCOME. 


The premium income in the general branch you will see at: 
tained the very respectable figure of over £39,000, an increase 
of so per cent. on last year’s figure. Remembering that our 
energies have been very much engaged in the problem of the 
amalgamation I think you will agree with me that our new branch 
shows distinct signs of vigorous health. We are quite pleased with 
the result, and I know this feeling is shared by the British 
General, who, as you are aware, underwrite the whole of this busi- 
ness for us. 

I am pleased to see the managing director of the British General, 
Mr Norman Walker, is present with us to-day, and I know he 1s as 
gratified as I am with the extremely cordial feelings which contin’ 
to exist between the two companies. 


ACTUARIAL VALUATION. ! 
The actuarial valuation this year has thrown a heavy “ 
on our actuary, Mr. J. Murray Laing and his colleagnes, 
not only has he valued the Britannic business on a new 
but in addition the business of the British Legal has, of — 
had to be valued, and I congratulate all concerned very ns ~ 
indeed on their zeal and energy which enabled the results to 
presented at the usual time. : 
You will see we are able, once again, 
reversionary bonus of {2 28 per £100 sum 
directors are more than hopeful that they w! hati 
t> maintain this rate, and, in fact, we have hopes t <i cs 
future it even may be possible to increase the rate of os % ee 
oa this point let me here state that it is the defined PO’! 
board to declare only such a rate of bonus as, So far 
humanly possible to foresee, can be maintained. on to te 
Whilst on the subject of bonuses, if you will kindly tu rem 
ordinary. branch revenue account you will see that Wi 
in net interest the sum of £262,361, which gave us : n ber ett 
yield of £4 198 qd. Seeing that we value on ® ne os nature 
interest basis you will readily realise the eT ae 
of the margin of interest profit.which has @ very gen The 
ing on the question of earning and maintaining boo 


to declare the splendid 
assured, and the 
Il be able at Jeast 
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terest yield is slightly less than last year, but I have warned 


n 1% oi 
net i + some time that this is a necessary feature which we must 


you fo 


expect. 
' CLAIMS. 


Our death claims in this branch _Show an increase of some 
£13,000. Owing to the influenza epidemic in the early part of 
the year death claims both in this branch and the industrial 
branch for 1927 were much heavier than in 1926, but, of course, it 
is our business to pay claims, and I know that most of our 
rivals have had a similar experience in this connection. 

Our claims on matured policies went up by over £63,000, 
and the ratio to premium income was no less than 29} per cent., 
and you will of course have realised that the shrinkage of 
premium income on account of deaths, maturities, &c., has all to be 
replaced by new business before we can show any increase in 
premium income. een ; 

The total expense ratio in the ordinary branch amounted to 
14.57 per cent. of the premium income, as compared with our 
ratio of 13.53 per cent. for last year. The increase is mainly 
accounted for by the greater volume of new business that has been 
introduced and paid for. 


INDUSTRIAL REVENUE ACCOUNT. 


Turning now to the .industrial branch revenue account, as 
already stated, the increase in premium income is £113,607, and 
this result is arrived at. after dealing with our outstanding pre- 
mium in a very conservative manner. Our funds in this branch 
you will notice increased -by over £790,000, and our net interest 
vield amounted to £5 38 5d per cent., and here, as in the ordinary 
branch, there is a slight reduction as compared with last year. 

Turning now to the other side of the account our death claims 
increased by over £75,000, and I have already dealt with the 
increase in claims when referring to the ordinary branch claims. 

The total expense ratio in this ‘branch is 37.60, which shows a 
satisfactory reduction as compared with our ratio of 38.07 for last 
year. [This reduction has been achieved notwithstanding the 
extra new business introduced, and the expenses entailed in the 
amalgamation in providing extra branch offices, extra stationery, 
&c., and I am sure you will all agree that this is very creditable 
indeed. 


BALANCE-SHEET FIGURES. 


Turning now to the balance-sheet, I will briefly refer to one or 
two outstanding items, again reminding you that the figures are 
for the combined companies. On the liability side you will see 
there is shown for the first time an item of £61,292 5 per cent. 
preference shares. These have, as stated in the directors’ report, 
been issued to British Legal shareholders in accordance with the 
terms of the amalgamation. It may be necessary to issue a further 
small number of shares in regard to a few British Legal share- 
holders with whom as yet we have been unable to get into contact. 
The remainder of the British Legal share capital was liquidated 
by cash in terms of the agreement. 

On the assets side, mortgages have increased by £155,000, 
which includes some £60,000 taken over from the British Legal. 
Loans on parochial rates have increased by approximately 
tts000, and these consist of entirely new investments by the 

ritannic, 

An interesting item is the figure relating to loans on company’s 
policies, for, after taking over nearly £6,000 under this heading 
from the British Legal, the asset for the combined companies is 
actually less than the item appearing im the report for the 
Britannic in 1926. This is mainly due to our altered practice of 


— free policies in preference to loans in the industrial 
ranch, 


INVESTMENTS. 
a transferring some £900,000 British Government securities 
the British Legal Company, and increasing our own holding 
some £50,000, our investments under this heading now stand 
aa £330,000, which, I think you will agree, is a very satis- 
*ry Proportion of our total assets. 
a and county securities (United Kingdom) have in- 
mcezisies ‘ty one tae and Indian and Colonial Caren 
: ver i 
investments, by the ——_ * both cases mainly on account 
Bess and other debenture stocks have increased by approxi- 
the Bier which figure includes £88,000 brought over by 
Titish Legal, 
wt an and other preference stocks have increased by £185,000, 
Bens aa Stocks have increased by approximately £60,000. 
aia we ae you will note, has increased by approximately 
the poliz of Leya t know, we have for some years past followed 
tainka: Wang our branch offices in order to obtain security 
property ecient” 280 Purchased the frechold of a large block 
& Wise y adjoining this office, and we consider we have made 
Neeaae in this matter. i i nig 
draw you attention to:the item “ Outstanding Premiums 
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in the Industrial Branch,” which you will note stands at £77,000— 
a very large reduction indeed as compared with this item in 1926. 
I’ wish to assure you that we have now brought our industrial 
debit down to a very solid basis. The last item on the assets 
side relates to the cost of the acquisition of the British Legal 
Company and has, as stated in the report, been reduced by 
£70,000, and it is our intention to write out this asset as quickly 
a3 possible. 

I think this concludes my remarks on the accounts, but the 
directors are very proud indeed that they are in a position to 
present to you what I consider is the finest balance sheet issued 
by this great company. 


SIGNS OF IMPROVEMENT IN TRADE. 


You will, no doubt, have read the optimistic views expressed in 
the annual speeches of the chairmen of our leading banks, and 
it. many quarters it is stated that there are undoubted signs 
of a gradual and steady improvement in trade. Certain facts 
and figures would appear to show that this view is correct, and 
it is also supported by our returns to date this year. 1, person- 
ally, am always an optimist as far as this grand country is con- 
cerned. Optimism is the keynote of our business, and, unlike 
the pessimist, who looks upon every opportunity as an almost un- 
surmountable difficulty to be overcome, a successful insurance 
man looks upon every difficulty as an opportunity. Ours is a 
great business, with many opportunities waiting to be seized, but 
success comes and can come in one way only, and that is by 
hard work. 

The directors conclude their report by asking the inside and 
outside staffs to accept their best™thanks for their services during 
the past year, and I state in all sincerity that not only the 
directors but the policyholders and shareholders have reason to 
be grateful for the services so loyally and efficiently given. The 
success of the amalgamation has been very largely due to the 
warm-hearted way in which our staffs have carried out our 
Tequest to give their British Legal colleagues a real welcome 
into the Britannic family. 


VIEWS OF MR J. MURRAY LAING. 

Mr. Murray Laing, in seconding the resolution, emphasised the 
importance of the achievement of a net premium standard of 
valuation in the industrial branch. The company had reached 
that standard in the ordinary branch years ago, but the pro- 
cess had been a laborious and costly one in the industrial branch, 
and it was a matter for gratification that the goal set had 
been reached at this particular time, because as from June 7th next 
the statutory provisions of the 1923 Act, governing the granting 
of free poficies in the industrial branch, would come into 
operation, and these were based on a net premium standard, 
though of a less stringent nature than that now adopted by the 
company. 

It was the policy of the company to extend the advantages 
to their policyholders as circumstances permitted, and this year 
already a forward step had been taken in the granting of infantile 
policies assuring the maximum benefits permitted by law at a 
weekly premium of 1d, and in certain respects equivalent conces- 
sions have been granted to existing policies on the lives of 
children of early ages. This was but one step, and there was 
every reason to hope that it would be possible from time to 
time to grant extensions in other directions without jeopardis- 
ing that most important of all considerations—the absolute security 
of the sum assured under each contract. 


PROGRESS OF THE ORDINARY BRANCH. 


Referring to the progress in the ordinary branch, Mr. Laing 
mentioned that a large staff had been hard at work preparing 
about 90,000 bonus certificates for distribution to the policy- 
holders, and these were all parcelled and ready for despatch the 
moment the bonus of 42s recommended received the sanction of 
that meeting. The writing of so many certificates in so short 
a space of time had been a big task, and so would the personal 
delivery of them be by the agents throughout the country, but 
after all, there was no more welcome visitor than an insurance 
agent armed with a bonus certificate, and it not infrequently 
happened that the recipient expressed his gratitude by effecting 
a further policy. Of all the means of thrift available to the wage 
earners of the country there was none that could compare with 
a life policy in a sound office, and there was none sounder than 
the ‘‘ Britannic.” 

The report and accounts were unanimously adopted. Mr J. A. 
Jefferson was unanimously re-elected a director of the company, 
and Messrs Flint and Thompson re-elected auditors to the 

m ; 

Velie ol thanks to the directors, officials and the inside and 
outside staffs for their loyal and efficient services throughout 
the year,.and to the chairman of the meeting (Mr S. J. Port) 
for presiding, terminated the proceedings. - ‘ 
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REFUGE ASSURANCE 


THE ECONOMIST. 


| March 10, 1998, 
COMPANY, LIMITED. 


ANOTHER PROGRESSIVE YEAR. 

ORDINARY BRANCH BONUS INCREASED TO £2 4s. 
REVISED INDUSTRIAL BRANCH TABLES INTRODUCED. 
RECORD ADDITION OF £3,318579 TO FUNDS. 
ASSETS, £39,276,62%. 


The annual ordinary general meeting of the Refuge Assurance 
Company, Limited, was held, on the sth instant, at the chief office 
of the company, Oxford street, Manchester. 

Mr J. Wilcock Holgate (the deputy-chairman of the company) 
presided. : 

The secretary (Mr John W. Moss) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said : Gentlemen,—I am sure you will all share with me 
the sense of deep regret that, in consequence of indisposition, our 
chairman, Mr James S. Proctor, is not able to be with us to-diy. 
In the circumstances, I know it will meet with your approval if 
I read to you the speech which, under happier conditions, he 
would have delivered. This course I will now adopt. 

Gentlemen,—The report and accounts have now been in your 
hands for some days, and I presume you will adopt our usual 
course and take them as read. 


GENERAL INDUSTRIAL CONDITIONS. 


When last year we met I took the opportunity, before referring 
to the report and accounts, of alluding to the general industrial 
conditions prevailing during the year then under review. I may, 
perhaps, pursue a similar course on this occasion and say that 
the year 1927 can best be described as one of slow but general 
convalescence, in itself conspicuously immune from trade disputes 
of a serious nature, but none the less affording evidence on almost 
every hand of the disastrous consequences of the upheaval of the 
preceding year. Happily there is also evidence that, providing 
we experience no further serious industrial troubles, the country 
is gradually returning to a distinctly more prosperous condition, 
and we share the view—particularly if, as seems to be fore- 
shadowed, some relief can be given to those industries which are 
at present the most seriously depressed—that there is ground for 


considerable optimism as regards the general trade outlook of 
the country. 


GRATIFYING RESULTS. 


Coming now to the report, I think we have ample reason 
to be gratified by the outcome of the operations of the year. 
The total premium income amounted to £7,826,426, an increase 
of £638,563 over that of the previous year, and the total assets 
show a record growth of £3,318,579 during the year and now 
stand at £39,276,628. The amount paid in claims by death or 
maturity during the year was £3,693,550, and the total sum paid 
under this head since the inception of the company is now 
£53,109,029. The aggregate surplus shown by the valuations of 
the two branches of the company’s business is £ 1,723,834, which 
includes £722,732 brought forward. After providing for alloca- 
tions to policyholders and shareholders the amount of surplus 
carried forward unappropriated is £764,018. The corresponding 


amount of surplus for 1926 was £1,586,675, including £587,398 
brought forward from the previous year. 


INDUSTRIAL BRANCH. 


One of the outstanding features of this branch during the year 
has been the great effort on the part of the company and its staff 
to reduce, by methods to which I will refer more particularly later, 
the heavy premium arrears which had accrued as a direct conse 


8 


isfaction of knowing that, apart altogether from this fact, 
amply achieved the objective which we had in view 

PR RARESRET Rae ee amie viz., to increase the premium 

in y £250,000, excluding premiums 

under the arrears liquidation scheme. I think it is, 
rable at this point to draw your attention to 

is 


ry 


f 
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| minute proportion to our new business. 


The new business for the year amounted to 878,251 policies 
assuring the sum of £17,030,483. The industrial branch invest. 
ments yielded a net interest income of £594,157 after deduction 
of income-tax, which shows a net yield of £5 3s od per cent. on 
the entire assets of this branch, both invested and uninvested. 
The death claims paid amounted to £1,531,866, and £258,988 was 
paid to policyholders under matured endowment assurances. The 
claim ratio was 40.87 per cent., showing a slight increase of 
1.08 per cent., due entirely to the unfavourable experience of the 
first quarter of the year consequent upon the somewhat severe 
influenza epidemic. The industrial branch life assurance fund 
amounted to £11,721,087, having increased by £1,330,459 during 
the year. 


EXPENSE RATIO. 


I am pleased to report that the industrial branch expense ratio 
is the lowest in the history of the company, the figure being 
37-68 per cent., which is less than the ratio for the preceding year 
by nearly 1 per cent. In view of the fact that our field staff are 
remunerated on a basis of premiums collectible and not on actual 
cash collected, and further, that the induStrial prosperity of the 
country shows a decided tendency towards improvement—with, as 
a consequence, a considerable increase in premium collections-- 
I think I am not unduly optimistic in anticipating a further 
reduction in the expense ratio, apart altogether from the economies 
expected to arise from our constant efforts to improve the 
organisation of the company. 


INDUSTRIAL BRANCH VALUATION. 


The valuation of this branch has again been made by the 
English Life Mortality Table No. 8, Males, with interest at 3 per 
cent. for all classes of policy except whole life assurances by weekly 
premiums, which are valued at 3} per cent. The valuation of 
the weekly whole life policies has been further strengthened, the 
percentage thrown off the office premiums varying from a minimum 
of 35 to over 45 per cent., resulting in an average abatement 
of 374 per cent. The remainder of the policies, including the 
whole life assurances by monthly premiums, have again been 
subjected to a strict net premium valuation. The resulting 
surplus is £72,590, out of which it is proposed to allocate to the 
shareholders the sum of £12,520, and to declare a dividend of 
74 per cent. absorbing £22,500. 

The number of industrial branch policies in force Was 
6,089,914, assuring the sum of £81,124,672, and the average dura- 
tion of the policies was 10} years. 


ARREARS LIQUIDATION. 


The company commenced the year with a heavy burden - 
premium arrears still remaining on its books, incurred by os 
dustrial branch policyholders as a result of the unhappy st 
of 1926, but, partly by the continued application of its Art 
Liquidation Scheme, the arrears have been brought to So 
more reasonable figure, and the board have the eo 
knowing that, as a result of the generous facilities offered a 
liquidation of arrears of premiums, a very large number aos 
company’s policyholders have been able to maintain their which 
ances in force. During the currency of the above scheme, saaich 
opened in September, 1926, and closed at the end 2 a 
1927, considerably over 600,000 policies were dealt wi ? ti 
since March eeveral thousands more have taken advantag¢ ade 
company’s permanent scheme for liquidating arrears we 
reduction in the amount assured. 


NEW INDUSTRIAL BRANCH PROSPECTUS. 


istin 

In July, last year, the company withdrew the then em 
Industrial Branch Prospectus and substituted therefor 
new one. This new prospectus contains greatly 1mPro’ plified by 
under all schemes of assurance, and is considerab ted only * 
the elimination of several tables which bad “0 


we may claim that the “Refuge” field-man is 1°W 
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ll equipped in this very important direction, and I may add 
aa we have already very tangible proof of the efficiency of this 


ORDINARY BRANCH. 

\We have, I think, every reason to congratulate ourselves on the 
excellent results shown by the ordinary branch, when we remem- 
ber the generally unfavourable circumstances of the year. We 
jssued 48,448 new policies, assuring £5,844,338, the annual 
premi 
totalling £66,267. 


£3:445:009 : 
from interest, after deduction of tax, was £1,206,284. The net 


rate of interest earned on the entire assets of the ordinary branch 


The premium revenue for the year was 


was £4 158 1od per cent. There has been a slight increase in the 


expense ratio, but this is accounted for by the large increase 
of new business—with its attendant procuration costs—as com- 
pared with the preceding year. Payments under the head of 
claims totalled £1,902,630, of which £725,325 was paid on death, 
and £1,177,305 to policyholders under matured endowment assur- 
ances. The ordinary branch life assurance fund amounted to 
£25,784,256, having increased during the year by £1,883,722. 


ORDINARY BRANCH VALUATION. 


The ordinary branch has again been valued by the Om Table of 
Mortality, in conjunction with interest at 3 per cent. Only the 
net premiums corresponding to the ages at entry have been taken 
into account, and on this stringent basis the very gratifying 
surplus of £1,651,243 has emerged. As the surplus brought 
forward from the previous valuation is £692,980 the actual profit 
for the year is £988,263. It is proposed to declare a reversion- 
ary bonus at the rate of £2 48 per cent. on with-profit policies, 
absorbing £832,316, and to allocate £92,480 to the shareholders, 
the balance of £726,447 being carried forward unappropriated. 
We are thus able, in two successive years, to announce an increase 
of 2s in the rate of bonus and this excellent progress will be very 
gratifying to our 488,000 with-profit policyholders and also to 
our field staff, who thus find one of the most important “ selling 
points” of ‘‘ Refuge’? policies further improved. The total 
number of ordinary branch policies existing at December 31, 1927, 
Was 520,570, assuring the sum of £57,173,418, including bonus 
additions of £5,426,976. 

ORDINARY BRANCH DEVELOPMENTS. 


During the year we have issued an attractive prospectus quoting 
substantially reduced rates of premium for whole life and endow- 
ment assurances of at least £1,000, and, for assurances exceeding 
£3,000 an additional and progressive abatement in premium, in- 
creasing with the amount assured. The board feel confident that 
this scheme will prove very popular with the public, and that our 
staff will be able to compete very effectively in the field of large 
assurances. 

A new scheme of endowments for children has also been issued, 
under which all premiums cease if the parent who effected the 
policy dies while the policy is in force, the policy continuing as a 
paid-up assurance with all its benefits undisturbed. 

Although not referring to the year of account, I think I may 
also mention a scheme for assurances without medical examination 
which is about to be introduced. We hope under this scheme to 
Supply the assurance requirements of those people who, while 
quite healthy, either have a prejudice against medical examina- 
tion or find it very difficult amidst their business activities to 
afford the time to see the company’s medical examiner. The pre- 
miums charged for such assurances are the usual prospectus rates, 
and the policies contain a few special conditions, which are not 
at all onerous, but provide the company with the necessary safe- 
~ against any attempts to take improper advantage of the 

asic Principle of the scheme—namely, the absence of medical 
examination. 

‘ INVESTMENTS. 

that ep nvestments of the company have during the year received 
tan _ attention of your board which the extreme importance 
the e of the business demands. The changes in their dis- 
fea under the various classifications do not appear to call 
a — a comment, but you will have observed that, with 
sheet ws minor exceptions, the amount appearing in the balance- 
si cot class of investment, including British Govern- 
tines a les, has increased during the year, the largest addi- 
parti wikin ee under the headings of mortgages on pro- 
tures and aslaa United Kingdom and railway and other deben- 
regard to the ture stocks, It is perhaps worthy of note, having 
ability or ohenare views recently expressed relative to the suit- 
investments Twise of ordinary stocks and shares as life assurance 
alec oe that the amount so appearing in this company’s 
“sheet under this heading is £ resenting 2.37 

Per cent. of the total assets. rer iy 
Producing at * en received during the year was £1,903,474, 
& @ net yield, after deduction of tax, on the total assets— 


ums payable thereon being £412,712, and the single premiums 


an increase of £226,175 over 1926, and the net income 


invested and uninvested—of £4 18s 1d per cent., compared with 
a corresponding figure in the preceding year of £4 198 9d per 
cent. I think it will also be of interest to you to note that the net 
yield, after deduction of tax, on the combined life assurance funds 
—to which, of course, all interest receipts are credited—amounts 
to £5 2s 11d per cent., the corresponding figure for 1926 being 
£5 48 11d per cent. This reduction is due in part to the incidence 
of taxation, as in 1926 a non-recurring rebate of tax was received. 
However, apart altogether from this circumstance, you will 
probably not be surprised at some slight reduction in the net yield 
since at this meeting two years ago I indicated that, with the 
changing monetary conditions, it would not be reasonable, con- 
sistent with the investment of the funds in a type of security suit- 
able for life assurance purposes, to look for a further continuous 
increase in the yield. 

I am pleased to say that a considerable profit has again resulted 
from the realisation of investments, and this profit, as in previous 
years, has been applied in writing down the book values of the 
securities. Further, as regards the aggregate value of the invest- 


-ments, it is satisfactory to report once more that a considerable 


appreciation has occurred, the margin between the value at which 
the investments appear in the balance-sheet and their actual value 
—taking market values as the basis—having thus materially in- 
creased, the investment reserve funds remaining intact. 


HOUSE PURCHASE SCHEME. 


You will be pleased to learn that the house purchase scheme 
which was introduced about eighteen months ago is proving a 
success. Up to date 475 cases have been completed for a total 
of £290,220, giving an average loan of a little over £600, and 
we have ample evidence that as the scheme becomes more widely 
known and understood, it becomes also more popular. 


NATIONAL HEALTH INSURANCE. 


As you are aware, the ‘‘ Refuge” commenced to administer 
National Health Insurance in 1912, and this branch of the com- 
pany’s operations still continues to expand in volume and 
importance with the ever-increasing number of claims for sickness, 
disablement, and maternity benefits our staff are called upon to 
pay each year. On behalf of the National Amalgamated Approved 
Society the ‘‘ Refuge ” collects the stamped cards, receives claims, 
pays benefits, and performs other duties in respect of a body of in- 
sured persons numbering over 600,000, and I think you will agree 
that it would be difficult to over-estimate the services thus rendered 
to the community when I tell you that last year, on behalf of the 
society, we made 1,387,858 payments of benefit (including 36,197 
maternity benefits) amounting to £858,551, and that we added 
45,256 mew members to the society. When you consider the 
number of homes benefited by these payments, I think we cin 
claim to be an institution doing a great national work for 
alleviating the results of sickness amongst the population of these 
isles, quite apart from our widespread activities in the domain of 
life assurance. 


TRIBUTE TO STAFF. 


I cannot conclude my remarks without a sincere tribute to those 
to whom we are so largely indebted for the gratifying results 
which have been presented to you to-day. The company 1s 
fortunate in the possession of a staff upon whose loyal and ener- 
getic support it is at all times confidently able to rely, and I 
desire to say that this support has been accorded us whole-heartedly 
during the extremely difficult times through which we have passed. 
In particular, the arrears liquidation scheme to which I have 
referred has throughout the year involved the majority of our 
staff, both at chief office and in the field, in a considerable amount 
of additional work which has been carried through resolutely and 
willingly, and I desire to take this opportunity of thanking all 
members of our organisation for their services generally, and 
particularly in the respect to which I have referred. 

The company continues to be very happy in the relations exist- 
ing between the management and the staff. The machinery which 
was set up eight years ago, whereby all matters affecting the 
staff might be brought forward and discussed, has proved to be 
efficient in practice, and of mutual benefit to both parties 
concerned. 

You will, I think, agree that this spirit of co-operation con- 
stitutes one of our most valuable assets, and one which cannot 
fail materialy to advance the interests of the company and of all 


connected with it. 
Gentlemen, I have now much pleasure in moving the adoption 


of the annual report and accounts. 


The report and accounts were adopted. 
Messrs William Proctor, John William Moss, and John Thoms 


Shutt were re-elected directors of the company. 


- ‘Messrs Walton, Watts and Co. were reappointed auditors. 
The meeting terminated with a vote of thanks to the chairman. 
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COURTAULDS, LIMITED. 


LARGE INCREASE IN SALES. 
THE ARTIFICIAL SILK INDUSTRY. 
DEMAND STILL KEEN. 
PROPOSED ISSUE OF BONUS SHARES. 
MR SAMUEL COURTAULD'S ADDRESS. 


Considering this circumstance, and having regard to the short 
time running and the large number of looms idle in the English 
textile districts, we consider that the results obtained from this 
branch have been satisfactory. Our weaving factories have hin 
useful in developing the uses of artificial silk in the past, and 
have no doubt been a big factor in the great demand for our ‘iat 
I am glad to say that the present outlook is much better. __ 


The fifteenth ordinary general meeting of Courtaulds, Limited, 
was held, on the 8th instant, at the Cannon street Hotel, Cannon 
street, London, E.C., Mr. Samuel Courtauld (the chairman) 
presiding. : 

The secretary (Mr E. Kettle) having read the notice convening 
the meeting and the auditors’ report, 

The Chairman, who was received with applause, said: I now 
submit to the meeting that the directors’ report and the balance- 
sheet circulated among the ordinary shareholders shall be taken 
as read. 

I will now move: ‘‘ That the report of the directors dated 
February 21, 1928, and the balance-sheet of December 31, 1927, 
now submitted, be and the same are hereby received and adopted, 
and that a final dividend on the ordinary shares for the year 
ended Tecember 31, 1927, of 3s 6d per share, free of income-tax 
(making with the interim dividend already paid 25 per cent. 
for the year), be declared and paid.” 

Before I ask the deputy-chairman to second the resolution, I 
will address a few words to the meeting. 


TRADING CONDITIONS DURING 10927. 








































CURRENT YEAR’S PROSPECTS. 


We will now turn for a moment to the prospects of the year 
in front of us. The demand for artificial silk is still keen, both 
in England and U.S.A., and the present range of prices seems 
to find favour with consumers. Therefore we may say that, for s0 
far as we can see ahead, the outlook is bright, although no such 
further increase in turnover will be possible as took place last 
year, for there are no large stocks in hand with which to supple. 
ment production. “We cannot, however, get a very long view— 
we never can at this time of year—for about midsummer there 
is always a seasonal slackening in the demand for yarn. Con. 
sumers begin to mark time, and to consider their next season’s 
programme, and it is usually well into September before we can 
see how things are going to open out again. From this distance 
we cannot say if the atmosphere then will still be one of con- 
fidence. 

I gather that the general consensus of opinion expects a gradual 
increase of prosperity in this country. In America there seems 
to be some little doubt whether general business conditions, which 
undoubtedly have been weakening since last midsummer, are im. 
proving again or not. In any case, the American artificial sik 
business does not always follow the general trend—witness the re- 
vival of the past year, which took place in spite of continued de- 
pression in other textile industries. Probably the chief factor 
in the autumn situation will be the weight of the new production 
which will have materialised by that time. As you all know, new- 
comers are continually entering the field. If and whenever pro- 
duction cvertakes consumption, the industry will have another 
difficult period to face, and, owing to the extreme sensitiveness of 
markets, such changes are apt to take place with great rapidity. 
However, such speculations at the moment are in the nature of 
pure guess-work, and I will refer briefly to more concrete matters. 


In reviewing the course of business during 1927, it may be 
convenient to take up the tale at the place where we left it 
twelve months ago. 

At that time we seemed to be on the point of emerging from a 
rather difficult position. The coal strike in England and the de- 
pression in the textile raw material markets in America had 
resulted towards the end of 1926 in a falling off in the demand 
for our commodities. This, in turn, had led to an injudicious 
forcing down of prices in certain quarters and a general upset 
of confidence among consumers, and no one who had to sell 
artificial silk felt very happy. Various ways of stabilising the 
position were considered, and among others certain international 
arrangements were made with this end in view, and at our last 
meeting almost my last words were to the effect that we hoped 
the downward trend was arrested. Before midsummer it became 
evident that this hope was justified—at any rate, for the time 
being. The net result was that confidence was restored, and 
for the rest of the year your company, together with its American 
ally, sold the whole of its production, in addition to liquidating 
the large stocks which had accumulated, the total weight sold 
exceeding the 1926 figure by about so per cent. 

This being so, you may ask why we only show an increased 
profit of about 25 per cent. The principal reason is that prices 
were considerably reduced during the autumn months of 1926, and 
the 1927 sales were made at, or very little above, the low levels then 
reached; consequently, the average profit realised per Ib was 
considerably less for 1927 than for 1926 as a whole. Here I 
should like to remark by way of parenthesis that this is a very 
clear instance of the kind of thing which is bound to happen 
from time to time in the future, anil which must never be lost 
sight of in estimating the future earnings of this or any other 
artificial silk company. That is to say, it takes only a small 
fall in selling prices to offset a very large increase of production. 

Moreover, every reduction in the margin of profit will intensify 
this discrepancy. 
FINE VISCOSE YARNS. 


Weli, to resume our account of 1927, I trust that what I have 
said will have made the main trading position clear to you. The 
most interesting thing on the technical side is the further de- 
velopment of the fine viscose yarns which I told you were begin- 
ning to assume considerable importance last year. Since then the 
demand for such yarns has largely increased, and [ believe 
are having an important bearing upon the development of textile 
fabrics generally, as well as upon the competitive position inside 
the artificial silk industry, and between artificial silk and the 
natural article. : 


FACTORY EXPANSION. 


As you will have seen in the report, we are continuing steadily 
to expand our factories in this country. The second part at 
Wolverhampton will start to produce soon after midsummer, and 
when it is complete the Wolverhampton factory will probably be 
the second largest one in the industry anywhere that at Roanoke, 
Virginia, belonging to the Viscose Company, being the largest. 

We learn that important extensions are also in progress at {v0 
of the factories of the Viscose Company in America. That com- 
pany now owns four factories of first magnitude producing arti 
ficial gilk—at Marcus Hook and Lewistown in_Pennsylvan's 
Roanoke in Virginia, and Parkersburg in West Virginia. . 

We made considerable progress with the output of — a. 
at Chapel lane, Coventry, during the year, and the =, be 
met with a very favourable reception, but it still remains : 
seen how far this type of yarn will stand competition - 
newer types of viscose already referred to. 

Last r I referred to a rew process W : 
gating, nich is known as the Lilienfeld process. We ——. 
ently encouraged by our experiments during the summer pe 
cise our option and purchase the somewhat extensive os 
offered to us, As manufacturing proposition the Proce 4, 
in its infancy, and it is too soon to say what uses ™4y 
be found for the product, although its possibilities are very 
esting. 
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and as demand in Germany is brisk the outlook there is encour- 


aging. 
PROPOSED BONUS ISSUE. 


| should now like to say a few words about the proposed bonus 
issue of ordinary shares, although the formalities connected with 
this are to be dealt with at the extraordinary meetings which are 
‘ tae the amount of the issue we have had in mind the 
desirability of bringing the capital of the oumpeny into closer 
relation with its actual assets; by “ actual assets I mean its 
plant, properties, and securities in this country, and its Propor- 
tion of similar assets belonging to the companies in which it has 
interests abroad. 

If the issued capital of a company is merely a nominal figure 
totally unrelated to the actual working capital engaged in the 
business, misconception arises in different quarters which may 
have undesirable results It is to avoid such misconceptions that 
we are proposing to increase the capital. 

| am sorry to see that the warning which we attached to our 
notice to the Press has not been taken everywhere at its face 
value: investors have been advised to ignore it, as nothing more 
than “eyewash.” I can assure you that it is not “ eyewash,” 
and that in recommending dividends your present board of direc- 
tors will take into consideration nothing but the earning power 
of the business, which cannot be affected by any bonus issue of 
capital. 

THE BALANCE-SHEET. 

Before I sit down you might like me to explain a few items 
on the balance-sheet. Taking the credit side first, you will notice 
that the figure for creditors, &c., stands at approximately 3} 
millions, which is 13 millions less than last year. The chief 
reason for this is that last year’s figure contained a large sum 
for advances against obligations owing to us in respect of foreign 
developments, both of which—advances and obligations—have since 
been discharged. Capital reserve account is, of course, swoollen 
by the sum of £8,921,000, as explained in the printed report. 

‘On the other side of the balance-sheet you will notice that the 
figure for land, property, &c., is up by over half a million. This 
figure is arrived at after reducing the total by the £250,000 put 
to special depreciation reserve, and is chiefly accounted for by 
the Wolverhampton extensions. 

Stock-in-trad2 is somewhat lower, owing to the fact that the 
stocks of yarn held by us twelve months ago have teen much reduced, 

With reference to the next item, you will note that £215,000 
of the company’s 3} per cent. Conversion Loan has been deposited 
with the trustee of the company’s Employees’ Pensions Fund. This 
represents security for the payments to be made in respect of 
past service. 

INTERESTS IN ALLIED COMPANIES. 


The figure for investments in and advances to artificial silk 
and allied companies is increased by about 7} millions as com- 
pared with last year. We have added to last year’s figure the 
increase in the valuation of the American Viscose Corporation 
shares and certain investments and advances in respect of com- 
panies and their development abroad, and we have deducted the 
amount of the American Viscose Corporation preferred stock sold, 
and the obligations which I have already referred to in speaking 
of the creditors, which have been discharged. 

The other iteni of note is “debtors.” The figure here is con- 
siderably higher than last year, and this is some evidence of 
the increased volume of business we are now doing. 

In concluding, I should like to express our thanks again to the 
Whole of our staff and employees for their continued devotion and 
energy in every place and in all vicissitudes, which cannot be 
too highly appreciated. 

I will now ask the deputy-chairman to second the resolution. 

The Deputy-Chairman (Mr Stanley Bourne): I have much 
Pleasure in seconding the resolution. 

The Chairman: Before putting the resolution I shall be happy 
fo answer to the best of my ability any questions which share- 
holders may desire to put. 

No questions being asked, the resolution was put to the meeting 
and carried unanimously, 


THE DIRECTORATE. 


—s Chairman: I will now move ‘“‘ That Mr S.°A. Courtauld, 

t P. Latham and Mr F. Johnson be and they are hereby re- 

tkcted directors of the company. 

Ry G. J. Bell (managing director) seconded: the resolution, which 

there animously adopted, and each of the gentlemen named 

in thanked the shareholders for his re-election. 

be ot, Chairman ; I have next to move “That Mr Ernest: Lunge 

hes ne 18 hereby elected a director of the company.”” Mr Lunge 
with us for many years, and I feel that his 


Ndition to the board will add. to its strength. 


Mr S. A, Courtauld: I beg to second the chairman’s resolution 
and very heartily to endorse the remarks he has made about 
Mr Lunge. 

The resolution was passed unanimously, and Mr Lunge said 
he wished to thank the chairman fer his generous words and 
the shareholders for having elected him. 

On the motion of Mr Walter G. Griffith, seconded by Mr I. B. 
Davidson, Messrs E. Elles-Hill and Co. and Messrs Price, Water- 


house and Co. were re-elected joint auditors of the company for 
the year 1928. 


THANKS TO THE BOARD. 


Mr. Davidson: I should like again to have the pleasure, in a 
very few words, of being spokesman on behalf of some of our 
friends, in proposing a vote of thanks to the chairman and the 
directors for the very wonderful balance-sheet they have sub- 
mitted to us and the bonus they are proposing to give us, and 
I should like to do this in spite of the very pessimistic remarks 
of the chairman, which we are getting used to. I think it is right 
that we should not disregard them, but, having the knowledge that 
some of us have gained, having been shareholders for fifteen 
years or less, we still know, even on this side of the table, what 
the value of this company is, and we can estimate fairly assuredly 
what the future prospects are. 

There is one point I should like to make: I think we should 
congratulate the chairman and the directors on the manner in 
which they announced this bonus, giving nobody any preference, 
and putting out no hints—the hints came from outside—so that 
nobody was, shall I say, caught. The way they brought out 
that announcement is a good pattern to gentlemen in other de- 
partment of industry in this country. I will not detain you 
except to say that I am sure we wish the directors the best of 
everything good to go on and work for us. They have done 
so in the past, and they will do so in the future. Courtaulds stand 
to-day higher than they did last year, and I have no doubt 
they will stand higher next year than they do to-day. We 
offer to you, Mr Chairman, and your colleagues, our sincerest 
thanks. You have served us well. You have made Courtaulds 
greater than ever. May the company continue to flourish and 
may there be more bonuses to come! 


‘© 4 WONDERFUL BALANCE-SHEET.’’ 


Mr Griffith: I should like to second the resolution of thanks 
and appreciation to the chairman and directors for the most 
wonderful balance-sheet that has ever been produced by any 
artificial silk manufacturing firm in the world. I think we should 
take into consideration and recognise that in consequence of the 
enormous increase in Messrs Courtaulds’ business there must be 
created a great dea] of extra strain upon the directors, and their 
work and responsibilities must be increased. In order to show 
how worthy they are of the very highest esteem and credit which 
we can give them, it is only necessary to point to these regular 
aunual large profits that are made, proving that the directors are 
keenly alive to every detail which concerns or appertains to the 
success of the company’s business. 

Last year many of us thought that the chairman was rather 
pessimistic. We know that he has to be cautious, and we all 
understand that every word he says is weighed and taken into 
consideration by hundreds of thousands of people elsewhere. In 
fact, the chairman is recognised as what we will call the artificial 
silk barometer of the world. Now to-day I think there has been 
a little different atmosphere about what the chairman has stated. 
I do not know whether it appeals to you in the same way, but in 
my opinion he has not been quite so pessimistic as he was last 
year. In other words, there is a mood—there is a note—about 
his remarks which really shows that he is more optimistic as to 
the future. P 

I take it that it means this : If, in spite of the pessimism which 
the chairman expressed at the last meeting, we have had a share 
bonus of too per cent. announced to us, surely now, from his more 
optimistic remarks, we can anticipate that at the end of the next 
financial year we shall rejoice at least in a dividend on the 
increased capital of 17} per cent. At all events, gentlemen, we 
know—and it is believed by many who are supposed to know— 
that the 100 per cent. bonus which we are to receive.is only about 
one-fourth of the estimated value of the American Viscose—what 
shall I call it?—plum which must ultimately come into the hands 
of the lucky shareholders of this remarkably successful company. 

The vote was unanimously accorded. amid applause. 

The Chairman said he would like to thank Mr Davidson and 
Mr Griffith for their kind remarks, without, however, endorsing 
Mr Griffith’s calculations. 

An extraordinary general meeting of the company and also a 
separate class meeting of the holders of preference shares were 
subsequently held, at which resolutions were unanimously 
in connection with the proposed bonus issue. . Farr 





























































- Wa + <omeishcemn “agonal ae 


——— 












502 


JOSEPH NATHAN AND COMPARY, LIMITED. 
SUCCESS OF “ OSTELIN.” 


The twenty-eighth ordinary general meeting of Joseph Nathan 
and Co., Limited, was held at Glaxo House; 56, Osnaburgh street, 
London, N.W., on Tuesday, March 6th. 

Mr Alec Nathan, who presided, said that the trading profit for 
the year was slightly greater than that of 1926, while the divi- 
dends, principally from subsidiary companies, showed a sub- 
stantial increase. This increase was in part one of the antici- 
pated results of the reorganisation of the company, coupled with 
improved trading. 


IMPROVED RESULTS IN ALL DEPARTMENTS. 


To review the work of the past financial year was to say that 
all departments of the company’s business had shown an improve- 
ment. Their policy had been to consolidate and extend their busi- 
mess and connections in the three main departments in which they 
believed the company held a prominent position, viz., proprietary 
article trading, dairy products and general shipping. In each of 
those three groups they had endeavoured to extend their connec- 
tions and to widen their scope, so that the utmost benefit would be 
obtained from co-ordinating their world-wide activities. In New 
Zealand, Australia, India, South America and other territories 
their business was showing satisfactory progress, whilst they had 
important departments controlled and directed in England. For 
instance, they had been marketing for some years the emulsifier, 
known from East to West as “ Nathan’s Iron Cow.” That 
machine was widely used for the production of milk and cream, 
and was specially adapted for use on board ship. 

Coming to their proprietary article trading, as in the past, 
Glaxo had been their mainstay, Glax-ovo had held its own, and 
they had now a new proprietary pharmaceutical article, Ostelin. 
Recently there had been much written about Vitamin ‘‘ D,” and 
probably few realised how intimately the company had been. con- 
cerned with that miracle of scientific research. Within a few 
months of even the existence of that Vitamin ‘“‘D” being recog- 
nised by scientists in this country, they had secured an exclusive 
licence for a process for the preparation of that vitamin, which 
their scientific advisers believed to be sound. They were fortu- 
nate in having a highly skilled technical staff, upon whom fell the 
task of converting a laboratory experiment into a satisfactory 


commercial undertaking. It necessitated not only the devising of 
plant capable of performing previously unknown tasks, but of 
establishing an elaborate procedure for the proper control of the 
products and of manufacturing operations. 


OSTELIN. 


There were no chemical tests for Vitamin ‘“‘D”; all the tests 
had to be made upon a special breed of rat, and required very 
considerable scientific skill. They had carried out over 2,000 such 
tests in their laboratories, for it was essential that they should 
ensure all their Vitamin “‘D” products, which they marketed 
under the name of Ostelin, contained the full quantity of Vitamin. 
Ostelin had now been used by the doctors for over three years, and 
its use was daily increasing. Their high opinion of Ostelin was 
well shown by the frequent references in the medical Press and 
by the growth of the sales. To the medical profession the direc- 
tors wished to express their thanks for their appreciation, and to 
assure them that the high Vitamin “‘D” standard which had 
characterised Ostelin would be maintained, whatever the cost. 
Whatever the pressure of demand, it was their inflexible rule that 


none should be packed until their scientific staff had completed 
their tests and given their sanction. 


TRIBUTE TO COMPANY’S CHEMISTS. 


It was gratifying to know the importance of that control by 
their chemists was recognised. That was demonstrated by 
the following letter received from an eminent West End 
physician :—‘‘ I very much appreciate, as I did not before, 
the thoroughness and sincerity of your work. As you 
must be aware, there comes a time quite early in one’s pro- 
fessional experience, when one becomes weary of much advertised 
products which do not work and based on the ‘most outrageous 
quack science. To be certain of the productions one uses becomes 
a form of mania, and I feel that you have convinced me about 
yours, I am much obliged for your trouble, and I will certainly 
find time to accept your invitation to the laboratory.” 

To the layman, in a scientific sense, such as himself, it was a 
marvel of science that there should arrive at King’s Cross from 
their factory in the North of Scotland, in charge of the guard, a 
small sealed can holding only about a quart, all the Vitamin “‘D” 
that was contained in three tons of cod liver oil. Yet that small 
can contained Vitamin “D” that would bring renewed health 
to many. 


The report and accounts were unanimously adopted. 
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UNDERGROUND ELECTRIC RAILWa 
LONDON, LIMITED. -OMPARY oF 


IMPROVED RESULTS—INCREASED DIVIDENDS. 


The annual general meeting of the Underground Electric Rail 
ways Company of London, Limited, was held, on the 7th instant, 
at the Caxton Hall, Caxton street, Westminster, London # 

The Right Hon. Lord Ashfield (chairman of the company) re 
sided, and in the course of his speech said: As a seal tf te 
improvement in the results of the common fund companies the 
Metropolitan District and London Electric Railway Companies 
paid an additional 4 per cent. upon their ordinary stocks, makin 
a total dividend of 4 per cent. for the year, the City and South 
London Railway Company’s dividend was increased by 1 per cent 
to 4 per cent. and the Central London Railway paid the same 
rate of dividend, namely 4 per cent. The dividend on the 
ordinary shares of the London General Omnibus Company was 
increased by 1 per cent. to 7 per cent. for the year, free of tax, 

I cannot, unfortunately, report to you similarly satisfactory 
results from the operation of the Tramway Companies. There can 
be no doubt that the difficulties of the tramways will not be 
successfully overcome until a general scheme for the proper co- 
ordination of London traffic is in operation. 


CAPITAL CHANGES. 


I would like to remind you of the change which has taken place 
in the capital structure of your company during the past year. 
You will remember that the first step in the reorganisation of the 
capital of the company was taken in 1926, when the ordinary share 
capital was rearranged and one class of security established, a divi. 
dend of 1} per cent. being paid for that year upon the ordinary 
shares, of which £5,068,878 were authorised and issued. In August, 
1927, the second step was taken when your directors submitted 
to the 6 per cent. income bondholders a scheme for changing 
the conditions attaching to the 6 per cent. income bonds, which 
was subsequently approved by the bondholders. 

I trust that all bondholders and all shareholders are now satis. 
fied that the board acted rightly in this matter, and = 
scheme was not only in the interests of the company as a w 
but also to their benefit individually. 


FINANCIAL PROBLEMS. 

As you know, the loan with our bankers has been running for 
some time and you will agree with me that we should take 
steps to make provision for the repayment of this and other loans 
and to place our capital account, which is over-spent to the 
extent of roundly £1,412,000, upon a more satisfactory basis. Hav. 
ing regard to the magnitude of the programme of extensions 
and improvements upon which the companies in which you are 
interested have been engaged for the last eight years, the demands 
which have fallen upon your company to contribute towards the 
cost of these extensive works have been negligible when compared 
with the total sum which those companies have spent : in fact, your 
company has provided less than 5 per cent. 

We may, therefore, congratulate ourselves upon the success 
which has attended the efforts of our subsidiary companies to 
finance the cost of these improvements out of their own resources. 
But it is essential that this company should, in its own interest, 
widen its investment in these companies whenever a favourable 
opportunity presents itself. With that object in view your 
directors propose to take the necessary steps whereby the bank 
Icans and other obligations may be paid off and the capital account 
placed upon a more satisfactory basis. Your directors have nc 
proposals to place before you to-day for dealing with these problems, 
but when we do come before you with a definite plan I hope 
shall obtain from you as generous support as we have receive 
on similar occasions in the past. 


ole, 


‘ 


COMMON FUND PROPOSALS. . 

There is one topic which I imagine will assume greater od 
greater importance in the present year. I refer to the propos 7 
for a common fund and a common management of the local pe 
the London Traffic Ares 

Counties Traffic Advisory 

titution and purpose 


of your company, I am bound to admit that you are abe 
mitted to a wide measure of co-ordination for the — <i 
takings of London. Your purpose in the past has bees ticipa 
that co-ordination so that you may be said to en as 
ittee; indeed, you may 
the proposals of the committee , ome sell be sccm 
results may flow from it. You ma} 


; making 
inconsiderable part a pusi- 


twenty-five 


record commits us to the support of the it 
and, subject to our duty = 
in all reasonable’ ways, your board will ah 












sail aansnceleidiaaasipaastnacastcass OT 
courage those whose business it is to explore the pro. 
nd make them specific, so that if the Government are will- 
ing—as they should be glad to be—to carry the proposals to a 
onclusion, the result may be the most equitable and most successful 
a may be devised. ; . 

We hope that within the larger scheme we may still retain our 

nerous share. I do not doubt it, if we continue to display the 
- rise and the courage which has marked our conduct in the 
— We must remain ready to face the problems of the future, 
and to maintain our tradition of advancement. We must remain 
ready to find fresh monies for those works which are wanted 
in the public interest as well as in our own. It is only right 
that I should take this opportunity of the turn in your fortunes 
to put on record your achievements and to put before you fresh 
prospects, expecting justice for the past and generosity for the 
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a capital reserve which in no case was available for dividends. 

Their investments were stated in the balance-sheet at or under 

cost, and on valuation showed a substantial surplus over the 

issued capital and reserve account. That surplus formed a hidden 

reserve, which was a source of great strength to the company. 
The resolution was carried unanimously. 
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HARRODS, LIMITED. 


RECORD PROFIT—GOOD PROSPECTS. 

The thirty-eighth annual general meeting of Harrods, Limited, 
was held, on the sth instant, in the Assembly Rooms, on the 
company’s premises, Brompton road, London, Sir Woodman 
Burbidge, Bt., C.B.E. (chairman and managing director), 
presiding. ‘ 

The Chairman, in moving the adoption of the report and 
accounts, said that a year ago he predicted that the trading 
results for the then current year would be even better than those 
of the record year they then had under review. That forecast 
had been realised, another record in the amount of net profit 
earned having been created. He was sure it would be agreed 
that the balance-sheet submitted was the strongest and most satis- 
factory statement that had been presented to the shareholders, 
from whatever standpoint they viewed the company’s position. 
The net profit, at £726,007, showed an increase as compared 
with the previous year of £20,049, which was substantially in 
excess of any increase they had had for many years. Nearly 
all the 150 selling departments of the house had contributed their 
share to the year’s results: The profits of the company had grown 
from £484,120 in 1923 to £726,007 in 1928, and the dividends. 
paid on the ordinary share capital showed an equally progressive: 
record, 8 per cent. being paid for 1923, while it was now proposed 


to pay 20 per cent. for 1928. 


future. 
NEED FOR CO-ORDINATION. 

Moreover, the lesson of co-ordination which you have initiated 
is being driven home in other directions. The main line railway 
companies have promoted Bills in Parliament seeking the widest 
powers to operate road vehicles. I do not propose to deal with 
the form of their Bills, though they seem to me to envisage 
even more acute competition than now prevails. I am much more con- 
cerned with what those who are responsible for the conduct 
of the main line railway companies say, and I find that they are 
unanimous in accepting co-ordination as the solution of 
the transport problem, not of London alone but of 
the whole country. Our case is, therefore, strongly 
reinforced, and we cannot doubt that in due Parliamentary 
time a settlement will be reached beneficial to you and beneficial 
to London. For competition serves no useful purpose in transport. 
It is most important to distinguish between a supply of goods 
and a supply of service. If the goods are not sold, they still 
remain. If the service is not used, it is wasted, and nothing 
remains. ; 

All wasted service means cost. ' This cost must be paid, in the 
long run, in increased fares, for the service of transport cannot 
be propided at a loss except temporarily. 

So much for the larger problem of the future. Now, as regards 
the immediate position, my sticcessful prophecy of last year 
tempts me to another. The present year has opened very favour- 
ably for the operating companies, and we are, therefore, entitled 
to look forward with a considerable measure of confidence to 
improved results, 

The report and accounts were adopted. 


THE ACCOUNTS. 


With regard to the accounts, the general reserve account now 
stood at £1,000,000, as compared with £1,072,029 last year, the: 
difference being accounted for by the transfer of £72,029 to a 
special reserve account, which had been started to meet the con- 
tinued demand for additional space. There were great possibilities. 
in front of them, and many of the sections of the business could 
be further developed. Stocks on hand in London and Man- 
chester amounted to slightly over £1,000,000, almost identical: 
with the previous year’s figure. He had on several previous occasions 
referred to the number of times they turned over their stocks 
each year, and it had been a satisfactory feature of the business. 
that for many years past this rate of turnover had shown an in- 
crease year by year. For the year under review they had had the 
best rate of turnover for nearly twenty years. 





GENERAL INVESTORS AND TRUSTEES, LIMITED. 
GOOD RESULTS AND PROSPECTS. 


The twenty-first ordinary general meeting of the General In- 
vestors and Trustees, Limited, was held, on the sth instant, at 
Winchester House, Old Broad ‘street, London, Mr. Gerald T. 
Moody presiding, 

The Chairman, in moving the adoption of the report and 
accounts, said he trusted they would share the satisfaction of 
the board that the figures and recommendations submitted were 
not unworthy of the occasion of their attaining their majority. 
The net revenue for the year amounted to £80,160, and exceeded 
by £3,352 that of the previous twelve months, which was swollen 
by a windfall in the shape of @ refund of corporation profits tax 
amounting to £3,484. The board recommended a final divided 
of 11 per cent. actual, making with the interim dividend ot 16 
Per cent. on the ordinary stock for the year. The dividend 
of 16 per cent. compared with 12 per cent. and a bonus of 2 per 
—— the previous year, and they might fairly conclude that 

© imcrease in the dividend and the omission to regard any 
“ of it as bonus augured well for their estimate of revenue 

t the current year, 
we year they earned 23 per cent. on the ordinary stock, and 
¢ « earnings were to continue on the present basis, the whole 
co new money subscribed would have to be invested to yield 
sat at Per cent., admittedly not an easy matter. Bonus issues 
a — be beneficial both to stock holders and the company, 
wnihaaai te substantial the bonus the more the company was 
at ike All the factors had, however, been taken into account, 

ore deciding on the bonus issue the board had assured 
a ae that the company could well afford to make it. He 
large need that their net revenue would continue to expand, 
laree a "186 to their abstaining from the payment of unduly 
= dividends in the past, ’ 
ith the Proposed appropriation of £20,000, their reserve 
tax it would stand at £248,000. That reserve had paid income- 
seed te ling to upwards of £60,000, so that the gross revenue 
Gt. Of there see need £398,000, OF, approximately, 80 per 
T issued ordinary capital. In addition, they had 


SALE OF SWAN AND EDGAR SHARES. 


The £1,000,000 realised from the sale of the Swan and Edgar 
shares had for the greater part been invested in British Govern- 
ment securities, their present holding in which amounted at cost 
price to £1,253,000, and, adding cash to the amount of £918,473, 
there was a total of £2,171,473, or practically {1,000,000 more 
than last year. 

As to the question of a bonus distribytion as a result of the 
sale of their shares in Swan and Edgar, he made it clear a year 
ago that the directors had decided that the proceeds would be: 
retained for business purposes. In their view they could more” 
profitably employ the whole of the amount in the development of 
their London and Manchester businesses or in other ways. 
Further, as there had recently been rumours in regard to the 
question of amalgamation, he wished to say that they had not, 
either directly or indirectly, made any approaches in this matter. 

With reference to their Manchester business of Kendal, Milne 
and Co., he was pleased to be able to report satisfactory progress. 
They were able to show a satisfactory increase in the amount of 
trade done and also in the amount of net profit earned. The time 
was not very far distant when it would be necessary to provide 
increased facilities for the growing trade. Fortunately, they 
had the property available for development sufficient to meet all 
their requirements for many years to come. When these exten- 
sions took place they would require to use part of their present 
liquid resources, and this was another reason why they should’ 
maintain a strong financial position. 

Dickins and Jones had also a very satisfactory year. 

At last year’s meeting he referred to the importance of develop- 
ing Empire trade, and he was glad to say that, so far as this. 
company’s business was concerned, there had been in the period 
under review a satisfactory increase in the sale of Empire 
products. 

As to the future, there was ample evidence of a marked improve- 
ment in trade. There were grounds for expecting this improve- 
ment not only to continue, but to increase. As to their own: 
company, they meant to go forward, both in London and Man-. 
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chester. He predicted that the trading results for the current year 
would be even more satisfactory than those of the record year now 
under review. 

The report and accounts were unanimously adopted. 


GOVERNMENT RETURNS, &c, 













VINE PRODUCTS, LIMITED. 
INCREASED PROFITS—CAPITAL INCREASE APPROVED. 
The second ordinary general meeting of Vine Products, Limited, 
















“Balance | 
Bask of 
Bagiand. 


was held, on the 6th instant, at Winchester House, Old Broad | seer 96.........000 Be l en r 
street, London, Mr Louis Campbell-Johnston, the chairman of the ee ors it Mrs = 
company, presiding. Deo. 3l...-...ssees a mM 
The Chairman, in moving th2 adoption of the report and sea OE ns 3 ro 
accounts, expressed the hope that shareholders would consider that Sane Wh. .cccsccooes am 1 
events had justified the optimism expressed at the last meeting, — ponent gt Bat rH 
and that the profit of £170,000 for 1927 was more than satisfac- e ~ 198 
tory, especially if they would take into consideration that that 7  Rarneepscans 190) mest m 
profit had been attained with the contribution of a portion only CORTE. <+-<oveer~s 195 337467] se 
of the profits which they anticipated would are — the bi ae 189, 246,048 lig 
company’s Colonial business. The trading profit, after charging » BO. ceccscsevee 195) 237912 135 
all senna was £172,025, as against £102,850 last year. The a in ne Ms 
balance available after deducting the dividend on the preference | Dec. Picssconssens 188 250,662, 133 
shares and the interim dividend on the ordinary shares, waS | web, 29.........00- 195 ane ve 
£125,174. The directors proposed to pay a final dividend on the : 1194 2402101 7% 






ordinary shares at the rate of 35 per cent. per annum, making 
a total of 30 per cent. for the year. The profits available, after 
allowing for the dividend of 8 per cent. on the cumulative pre- 
ference shares, were equal to 48.3 per cent. on the ordinary capital 
of the company, but the board proposed to place to general reserve 
the sum of £50,000, of which he was sure the shareholders would 
approve, and there would be carried forward to next year 
£13,924, as against £14,831 brought in. 


CAPITAL FOR FURTHER EXTENSION. 














As would be seen from the accounts, the balance of cash at bank 7” ~ - 7” | 14 ” oe 
was very small for a company carrying on business of such magni- oO; 4; BB 13) OB a = | 
tude as theirs, and while the directors experienced no difficulty in ** | @8| 9091 960] 960) 740) 852] 859 
finance, it had now become expedient to have more working ‘tal te ial asl al als 
capital for further extension. If the resolution for the increase | 43) U3] m3] 13] 2! 13] 3) 2B 
in the company’s capital to be submitted at the subsequent extra- tos — = .< — = = . 
ordinary general meeting was passed, the company would have a 409 38 | 34 4 = = = = 
further £105,000 working capital for that purpose. The premium = s = aaa} 496 | 454| 518! 665 
on the new shares would be placed to share premium reserve. | Sxchequer Bonds ...... a = = a = = ” = 
Some shareholders might think that the premium should be used ee ee Ca 2,906 | 2,198 | 1,194 | 2,22) | 1,213 | 1,203 | 1,168 | 1,103 
to write down the item of goodwill, but the directors were of | imericam Loan (Angio- 
opinion that the building up of the general reserve, the practical aameet iis bis | Gie| G65 | G6s| G99) Go| 56 
effect of which was to neutralise to that extent the amount of the | Temporary 16 | 1st) 133) 182 aos ™ = 
goodwill, had the advantage that the reserve fund was available 9,598 | 7.558 | 7.698 | 7,555 | 7,732 | 7624 
for all and every contingency, including the equalisation of future | Other Oagital 6, 6) 7 





dividends. 

With regard to the position of the wine trade generally, and 
their company in particular, he had already said that their profit 
this year had been secured before receiving the full benefit from 
the company’s Dominion wine operations. In that connection he 
particularly had in mind the trade anticipated from their contract 
‘with the Co-operative Wine Farmers’ Association of South Africa. 
Abnormal shipments of wine from Australia to secure the full ex- 
port subsidy payable up to August 31, 1927, by the Commonwealth 
Government, had, however, been responsible for a heavy drop in 
the price of Australian wines, an uneconomic stimulation not 
likely to occur again, as from that date the subsidy had been 
reduced by 1s per gallon. 


\ Movement 
POSITION OF FLOATING DEBT: Week ended 


ba and Meana Advances nee. eS ee vine ite. 4S 

Advances by of England ee ee ee oe “oe oe oe 
advances Public Deptmts 150,401,000... 116,601,000... 168,010,000. . + 44,050,000 

‘freasary Bille Outovanaing e+ 616,630,000... 599,175,000. .*564,650,000. .— 11,700,000 


Total Floating Debt ...... 747,031,000... 715,776,000.. 132,630,000. .+ 32,350,000 


carried to the EBxoheqee! 
* Includes mentees p= PT 





PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND I88URS OUT OF THE EXCHEQUER. 


into 
<n Resse ee 


SOUTH AFRICAN WINES. 


Happily, the company’s good financial position had allowed 
them to keep for maturity their South African stocks, rather than 
prejudice the future by actively pushing their sale under those 
abnormal conditions, and, in the meantime, their wines had much 
improved in quality. 

With regard to the wines made by the company from imported 
grape juice, trade had been good because their wines were good, 
and steps were now being taken to render them so much better 









Desk of Rapiant. 


that they would shortly reach a standard of excellence hitherto un- 
attained by British wines, and defy all competition for quality BREVENUB. a 
in their own class. The home market still offered a very wide eae as 
scope for expansion at the present time, whilst there were various | Meet ebicle Duties .. 00 
other countries into which they might carry tneir enterprise with ee 
profitable results. Cone ts ; ect 
The business of Vine Products, Limited, had. grown from small | property & Im - ssa 
beginnings to its present proportions against much prejudice and | SBBSt-TOE.2-s.+-s--000-] niga 
trade opposition, and to-day all most recognise the immense possi- Protts T - 
bilities of British wines for British people. MRED, an vesesevnere| SE na 
"Mr John Davie, C.A., seconded the motion, which was carried trom Sundry] ascag, 8 
unanimously, and resolutions increasing the capital of the com- er te ssn 1010 
pany to £585,000 by the creation of 140,000 additional i _ Ortinar toes. | 30,900,000) 23,495. SLs 
shares of ss each, to be issued at a premium of 10s, were also the _.ngag ~; | -escasee _796005,.98) 113 s,s EE 





















































Amount Treasury Bille 
Date. _— Applied | at 5 Months 
| Average Rate.. 
1921. & & gs a 
TOO Mi cnaccbacaseciescicecceccs | 40,000,000 46,895,000 47 03 
WOR Din cake 4b Stic Kc cndd denies 45,000,000 84,300,006 45 40 
(i Jan. EUs cacesecccas SOvesesecseves 35,000,000 55,045,000 4 4 431 
canon sévences SAGE ne Jan. BD. sessseereee dabiensilisas bes 30,000,000 72,485,000 519 +36 
aeee ; der e POCOHCOOCOEOH EES EEEEeseos 30,000,000 39,235,000 
Intros, oF xponditare (Money’ a er sonoaos | Season | $ ¢ ola ' 
A coves veseorere y Feb. Simdciiadithanel'dtvetth onc 35,000,000 50,415,000 4 $ 
Under she Coane et . Feb. 14 ehilhindibhessugeeiscaess 40,000,000 50,335,000 4 ; oh 
Raised by Creation of Debe— . SOROS SHSOSSCHC SE SEESEEEEe we 35,000,000 54,420,060 4 2 ee 
(a) Bor Onpital Expenditure Tesues 
Under the Te i 
Act, 1925 ....-eseee-ceererese 
he West Indian Islands 
Crogan) Aah Che Bankers’ Gasette 
By ioital Hxpenditare (Money) . 
Bot, 1008 as eecoseres 4 "in. 
b Under Acts, 1 ee@eersesereos 
e) Portes Tenet i. ih BANK OF ENGLAND. 
By 4%  Consalidases See os ss2 Return for Week ended Wednesday, March 7, 1928. 
By National War Bonds eee ISSUE DEPARTMENT. 


ry 
BY 1%, Treasury Bonds, 1934 sae 


& & 
By 5% Treasury Bonds, 1933-35 Notes issued ........176,733,005 | Government debt .... 11,015,100 
Other securi' 34,900 





d Means Advances cece eeccce S 
beara Sues Canal Drawn Gold coin & bullion ..156,983,005 
tn repect of Ganard Goam........ 176,733,005 | 176,733,005 | 
Issues ander Land 
“ewhieent (Paci ‘ote, 1919 BANKING DEPARTMENT. 





8 ee 

95,471,406 posers capital .. 14,553,000 | Government securities 31,761,814 
eeeeeeeeeeneoeeeee 3,719,441 Other securities eeesed §5,321,543 

Public deposits*...... 8,462,160 | Notes .......s.see++ 41,618,336 


Other deposits........103,879,167 | Gold and silver coin.. 915,062 
Seven-day & other bills 2,976 
129,616,744 129,616,744 
* Including Exchequer, Banks, Commissioners of National Debt and 
' widend Accounts, . 


Amount, | Inc. or Dee. on | Inc. or Dec.on 
Mar. 7, 1928. | Last Week. Last Year, 





& & & 

Rest SOCHSHSCSSSSSSSSSSSHSSSSSOSESOSESE 3,719,441 + 7 yews 7 1,504 

Other dormeite socecescovsecrorecet| aomemier |e <aTiacs | — peas 

Government securities ......0cc000| 31,763,814 | + 1078687 | + 539,254 
; Other securities, ...cccccccccccccccs 66,321,543 ; T3445 + 18,368,223 
| ove olvouiation.2.2.20000.007.72°2.] utes | sgats0 |= igei880 
Coin and bullion eecveccerscoccerses 157, + os + 7, ps 
i of reserve to liabilities .......... _ + 















Principal of Na, eeesce ‘Savings Bonds 


we m2 . at “ 
cS ees nen 








Acts, 1914 to 
Ways and Means Advances Repaid 4 
lames to National i 
Guattioners to Reduce Debt— 
Cunard Losa Re Peeeececcsoses eee 
Of inking Por iee eeecee ‘ 
Pinang act Seotion 9 of the} 
Pecoecvecces wr aT re TT sad mae 
atces in Exchequer— . Mar. 6, 's7.|1a.o8 L owe 
Beak England ......cccccsssces: é SLILS 995,070) + 248}+ 6639 
of Ireland .....cccccosccces, ¥ , 427, ee egody 573,226. 
Total W222 *2oce+esveeseocces "3432, : 00, 703| H |— 666,587; 
N { 
Treasury, March S: 1Se eet eeenate a im HELO. 64 of 1921, SIRSINGHAN ........- 
: q} yy cedbbbdaseves ote 





edeteeoeoooooore 
Seeeecceaooroooeears 
Seeeseeseeseosecse 
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THE REIGHSBANK—In Reichsmarks* , 
OVERSEAS BANK RETURNS. (000's omittea), 
HOTE.—The latest return of the Bank of Egypt appeared in the 1988. ieee 
Economist of Jan. 14: Denmark in Feb. 11; Canada, Roumania, 177 
Russia, Poland and Japan in March 3, 1088350 | 13s696s | assess 


U.S. FEDERAL RESERYE BANKS.—In 9's (000's omitted). ‘ pie: 
78 153 
23,740 


gba: 


rae SN x riteritcneasies 
Increase of capi ares 
issued) ..... ” 


Be BsieGbe 


Geet Gide 


* Equal to one billion paper marks or one Rentenmark. 
The reserve is a accordance with the new legal Prescription 
SWiss NATIONAL BANK.—iIn francs (000's omitted), 
1, | Feb. 28, | Posi 

1938, 1987, 
AS2901 | sa mania 
sbi | sae | sii | die 

758,074 | 760,735 | 784,292 

G54 | 76586 | 120,196 | 11197 "Baa | ie 

BANK OF ITALY.—In lire (000's omitted), 


aa an. 10, 
4 
7,559,167 Turn 
isin) sens 
3572832 | Seerne 
888,494 | 1,192,630 
1,331,126 | 1,331,533 
1,003,454 | 1,008,945 
17,380,742 | 17,252,242 | 17,75,610 
312,823 | ‘441,309 
SA5,518 | 2,939,520 
5TH% SB 1E% | 57-22%, 
BANK OF HORWAY.—In kroner (000's omitted). 
1988. ne | Pagan” | Seer” | 
147,494 ian “Mian | 473% oe 
26,398 | 49,342 
45,602 


GiGed oGeil; 


§ 


a 


5 
F 
c 


i 
# 
acne 


gisbeee 
cHebbEel 


a 
1360,31 | 11,917,723 13,3336 
§,00,00 


Government securities — Swedish 


5 


Bills payable in Swedent........ 


Advances made on 
Caapinerims. 


@eseececeseoee 
Ceeoccccoore 


eeeocseccse eeeceecce 
Seeecesecescecsoeooos 


other 
Laapirries. 
Doreen, ciriation...... a2 33 as 317,400 











VAKIA.—In C K, 000’ 
NATIONAL BANK OF bao s. K. (000's 





___——/ Feb. 29, | Feb. 23, | Feb. 15, | Feb. 7, Feb, 28, 
fous.” | tga,’ | 1908." | igge.” |" igz7.” 

Gold and Po mroidings seecee 1,117,783 1,108,561 1,108,344 1,108,259 1,047,578 
Balnee abroad and forele™ | 1.962609 | 2.001987 | 2,032.60 | 2,054,488 | 2021 196 
pics andavanceh°°""] qapnane | 4400110 | 4408908 | 441sS01 | 4 7eSsi8 
Sine agels cavesvvcsseeeee® “| 1,060,804 | 1,058,750 | 1,066,930 | 1,080,715 | 1,306,813 

LIABILITIES. 

.+++ | 7,074,559 | 6,429,165 | 6,509,049 | 6,807,824 | 6,917,356 

nk no Spulancen --sce-| S186 | 14498183 | 1455268 | L1g2a6l | 1.726133 
oo Jiabilities -.----+e+eree* 272,147 | 352,779 | 328, 323,026 | 215,297 


{ATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted). 












seveccoeereoere? 


LuBILIT! 
5 7 | 6,339,760 | 5,401,774 | 65,478,619 
gaan ‘ane | "299203 | "soaiies 


299,098 
Deposits .aseceeeeees 1,210,773 | 1,369,895 | 1,387,753 | 1,345,640 


———~ Taser 29, [Feb. 23,\Fe™. 15,| Feb. 7, Feb. 28 
ASSETS, 928. 1928, 1927 . 


reserve— LE 
Gold coin and bullion seccccceseeecs 96,623] 196,677) 1 
Drafts and notes ...sseees oc ccesveces 104,416} 110,325 
gilver coin and bullion .eseseess ecees 787 804 789 785 785 
Inland bills, warrants and securities ..| 304, 304,814) 189,638 
Advances to the Treasury cecccccevece 106, 121,539 
LIABILITIES. 0 , ial “nie 
are capital (gold crowns 30,000,000* , ’ 
Gost in vroulation Es ouseeee 442.067 | 388,022 452,255; 415,823 
Carrent accc accounts, , deposits, BO, secess 304,044! 260,073 


*Calculated at pre-war parity of exchange 


‘Genesee BANK OF BULGARIA.—In levs (000's omitted). 
~~ 1 Feb. 23, | Feb. 15, | 1 Feb.7, | Jan. 31,| Jan. 23, 
1928. 1928. 1 1928, 


ASSETS. 928. 1928, 

Gold and silver holdings ..-.- 1,447,709 | 1,447,179 | 1,446,037 | 1,445,166 | 1,443;955 
Balances abroad and foreign 

currencies grapervosee toy : —— =e ne eee eee 
eesiiks ae 4,470,613 | 4,470,613 | 4,470,613 | 4,470,613 | 4,470,613 
Capita pid in ven ad w. | 516,492 | §16722| 516422| 516,422 | 516,422 
Tecoma 1,123,006 | 1,121,498 | 1,120,953 | 1,120,953 | 1,119,077 
Sa circulation...... 3,540,807 Hones ries a9 Paieass iesseer 
Diet Vageaes | 1430128 | 1'5ass4e | Liass'oe9 | Lasereso 





NATIONAL BANK OF GREECE.—In drachmz (000’s omitted). 


| Oct. 31, | Oct. 15, ) Bept.. 30, ‘Sept 15, | Oct 30, 
Asem, | 1927, 1927, ga. | 1907, 1926, 


abroad becca Cede | 2,505,607 | 2,456,013 2,433,205 2,339,519 2,087,487 
pvernment ioans| 

and ties....| 3,927,765 950,827 3,893,248 3,838,226 781,857 

< e317 908 Sraas 3,057,829 3,022,170 3356/203 
ABILITIES, =| 

in circulati 5,233,335 1 26,314 4,992,041 4,717,712 

an on LS | Peels oars 865,020 690,211 

2,768,997 | 2,779,840 | 2,814,015 | 2,894,701 2,250,426 


308,283 306,443 306,318 | 1,194,006 



































+ sonane | 









BANK OF FINLAND.—In F. marks (000's omitted). 


"Soae.” | soaa” 





















ASSETs, 


36,091 








315,448 





ils aghaléviacckeiies 1,260,869 | 1,254,883 | 1,294,640 | 1,171,608 | 90,379 

Dent ae ae 366,649 | 403,804 | 402,245 344,969 21,826 

sa Hoang so. ees.. 921,777 | 917,316 | 884,076 | 643,904 106,15] 
TIES 

s in circulation 1,522,387 | 1,507, 1,367,420 

onits at notice ....... 509,603 | ‘561,237 eriiios “ale 384 


BANK OF ESTONIA.—In Est. kroon (000's omitted). 
Fel. 15,| Feb. 7, \Jan. 31,/Jan. 
1928. | 1928. | 1928. 






















Salient, Acuuve. 1928. 
allion ....sdcsnssovetees 10,285 | 10,285 | 10,285 
, t foreign exchange ........., FE 29,077 | 31,452 | 30,843 
mc bile discon coin csaccouneeee . 797 757 695 
Iscounted .......06 eecces ° 8,927 8,380 
; and advances* ..........cceee.s, $810 19,870 | 20,889 | 21,019 
es in cin LIABILITIES. 
culation ........ Vevicsdcvte 36,854 | 36,896 | 37,106 | 37,657 
sn gbosite and current accounts .. 22,550 | 25,060 24,441 23091 
Ol reserve to current liabilities ba 569 66°3% | 674% | 668% | 671% 






* Includes a sum not exceeding Ekr. 15,000,000, guaranteed by the Government. 
BANK OF ah lats (gold francs) (000's omitted). 





- Feb. 22, : b. 15 mb Feb. 1, , 2 
1928.’ 1928.'| l9a8.'| 1928, | 1927. 

93.688 | 93,686 | 23677| 23680 | 23,626 

, 3921| 3873; 3839) 3824] 2877 
1 9.932 torre 9,788 ooase itd 
79,627 | 99,699| 90,264 | 19,010} 10,892 
a 759 51,807 | 53,464 
. ‘S108 Sa ioe 17662 | 14,212 
37,138 | 36,858 | 37,721 | 37,782 29,593. 

4 14,385 | 14,385 | 14,385 | 14,385] 13,447 
a he 3500 ' $500 500 
0 ie 10,692 sae 10,703 | 15,029 . 
100,109. 878 | 82,305 

Sion | “Sieee | Woes | Soma | tease 





March 10, 1928.] THE ECONOMIST. : 507 


BANK OF LITHUANIA.—1n lt. (000’s omitted). 


Feb. 15, | Jan. 31, | Jan. Dec. 31,|Feb. 28 
Assets, gaa,” | “19m. | agi | igen’ lear” 
Gold ....... bp chide edndes’ 34,189 34,184 33,217 33.267 | 33,200 | 31,396 
GRIWOG no's Cadaecwesicccers 4,678 4,652 4,659 4,633 4,643 | 4,965 
State Treasury coins ....| 1,875 1,867 1,870 1,862 1,850; 1,950 
Foreign currency . §7,133 56,668 57,122 50,370 | 51,563 | 39,000 
ponenes See credit... 717,875 79,324 81,886 82,330 | 81,071 | 56,871 
1E8, 

anal Ld ed eeweties 12,000 12,000 12,000 1 1 
ReServe....ccsccccccccess 1,000 1,000 1,000 To09 eo Tt 000 
Senknotes in circulation 99,559 | 100,064 | 100,863 96,327 | 96,608 | 90,480 
Deposits .....sccccececes 65,745 64,626 64,654 66,248 | 65,071 | 35,888 





BANK OF ee —In Danzig gulden (000’s omitted). 








= ov = = aoe ee a eared oo oe 
] 1 
Coin ae bullion eentes 1 ‘71 
Of which gold coin . Bt 7 ce) a 004 a -_ “ 
eo zig subsidiary 2564 | ;| 
hasbseuds <esee $43 | 2,585 ‘ 
Bala 3k of Eng., inc. 14488 ce | ' a _— “— 
ansoeucaweve “8 ‘ 5.019 | 11,936 | 14,139 | 12,280} 13,944 
Bills 7 ‘anal ange. 21,192 | 20,062 | 20,317 | 20,766 | 22,212 | 20,273 | 20,748 
EGE Sais ccosviccee 15 100 25 135 


ee ee ee 228 

Foreign exchange 30,452 | 31,950 33,992 | 34 13,498 

Other bals. on demand | 2,739 Ley? as Sasa S73 aes 38 

Capit cae 7,500 | 7,500; 17,500; 7,500; 7,500] 7,500} 7,500 
pita ecoce 

Notes in circulation .. | 35,038 31,625 | 34,824 | 31,893 | 36,0081 32,922 | 34,702 

Deposits on demand ..! 2,389 | 3,925! 3461/ 3,639| 2,920] 2,7)3| 2,765 


CENTRAL BANK OF ee —In $’s (000s omitted). 
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‘eb. an. 27, an. 20, ; Jan. 13, | Feb. 4, 
ASSETS. | 1928. 1928. 1928, | 1928. . 
Gold at home.......cccsee ecese| 61,249 61,259 61,274; 61,143 84,740 
Gold abroad ......cccccccccee -| 408,212 | 408,076 | 407,882 101,678 562,859 
Discounts and advances heaia’ 24,463 26,245 25,748 | 25,495 12,982 
oaagy te Sovemenees a naimaais 11,635 | 11,237 10,928 | 10,198 6,430 
LIABILITIES, 
Notesof the bankincirculation| 283,176 269,857 | 269,266 | 273,052 247,286 
Govt. notes in circulation .... 42,869 43.331 43,668 43,941 | 118,863 
Deposits .....ccccesscees eoeces| 87,120 101,100 99,034 87,457 | 127,290 
DEE Sicbcelbcevecendincsccce 19,389 19,466 19,466 19,466 97,559 
Paid-up capital................ 89,523 89,523 89,523 89,523 76,603 
NDON RATES. 
; iw. lw.le.le,le 
~ a ” w Oo.” © 
oS oj. £ 
e8 | 8 |g eed f 
a" is | > bape aA” AN = 
Bank rate (changed from 5% April 21 m % | * a | | a® la % le 
Market rates of discount— _ : a 
8’ bankers’ drafts. eesee ecoce! 
Soseieet do Ce rececocveceseceseve) at ie Si 4 $ i e cn 
4 months’ do eeceseseseoesoes ans ee 4 ts\4 a4 
Di a do. ry Bills een) 4 14 
ecount (Treasury Bi 
2 months eeee et@eeeeeeseeee seavel a ade af - ; 
hart ony a eeseecesvesesee seseerooseoe! (4 He 
_—- ABY.cccccces sececccece| 3 $3 as 4 
Short ..... Seceseeeeeeseesescoaeseseees ve! 5 : we 


Deposit allowances: Banks ......0.| 
tscount houses at call ......0000, 
At MAMIE. codcmecieacivecoasctoacsl 
t Additional to those offered by tender in the ae week, 


Comparison with previous weeks :— 
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SESE eV PE 





































| 1, Mar. 8, 
London on ! vanes Par. | — | =" | 1928, 
Montreal #14. ke | sae Sa ba 
ex catty (ae Be, 
.. 12°1 12:129-8 | 12°123-2 
‘T 3° 35O1g-2 | 3499-4 
‘T. | 9246 | 108%-1 Sit | 92 
T. 95° 22-225 | 25° 33-8 Ae 
x ied 18° 53-56 | 18°31-2 3 
'T, | 18159 | 18-15-16 ri | 18+ 174-18 
18159 | 18°21-22 | 18°203-13 18° 213-2 
Madrid eocce .T, 25°223 28° 13-16 28 * 87-9 | 29° 06-8 
Lisbon........ | aw, | ac 
pie fmeteat) ER | BA, Seale | 
Prague ...... toal | TT. | 24020) 16391634 16th—8 etfs — $8 
econ | a | grea’ | 27-7580 97°88-91 | 92 
iw al TT. | 795-800 | 793—5 790-3 
Buakarest ie es = | ea 672-7 ; 
Athens ...... TT. | 376—9 368}—9} | 3674-684 
Constan TT. | 10 | 962- 970-5 | 957—60 
Warsaw TT. | 4338" | 43—44 4-4 $2 
ee co nn | 1924 —- 1 fm | -j 
Kovno iT, | 4866 | it 98 40. 18001810 
Rigs. rn, ian | 35°15 #71530 | 25°15-80 
eos ede 97 | 97. ~fs 97. |3 iH 
T, . 4 6 "I 47 + 
am mE | Ee 
da; so'4l | 38° 
Valparaiso 90 days = ya | 3 oem. @ Prem. 
Bombay Ba |} as {| Woa—ea —6§ ¥ “Hees 
flong Kong .. TT.| . |W 204 
Seeman sae an as 44 | 2/3 2384-2.4 | 2/3¢8-48 
MED ssdecees 7.7. | 2458d in | Madde-dh 
eeccces 94-066d #2s 0 428 Od 
24-58 | 24-4 4 4 
rom ‘ tor previous day 
3°03 dollars to 100 krone, #.¢., & imately 
4 hie See on $6.) Approx 


Bank Bills, Trade fo 
a i 3 Months./4 Months.|6 Months, '3 oem Months. s Monthe, . 


| 
| 
e 
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OVERSEAS GANK RATES. 


Oslo. ecoeseseeoe 
Paris 


Amsterdam .... Oct. 13, 1927 4 
Athens eerseveeves ™ 


Berlip.......... Oc 
Rrussels 


; Aug. 5, 1924 
e.. Dec. 31, 1927 


.. Oor, 22, 1935 3 
. Oct. 18, 1937 5° 
Jan. 37 1928 .. 6 
Warsaw sevecees Mav 13, 1947 *e 8 
eeecesses . e-eseversece Apr. 2, 1937 oe 84 
Central Bank of Chile.—Discouns rate for member banks, 74%; discount rate 
for the public, 84%. 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 946°3'-948'384 schervonts!., 


1 tchervonetz = 10 gold roubles. ; £1 sterling = 9°45 gold roubles. 
CURRENT RATES IN NEW YORE. 
The American Exchange Irving Trust Company cable the 


following money and exchange rates in New York :— 


Mar. 10, Feb. 8, Feb.15, Feb. 21, Feb. 23, Mar 7, 
1927. 1928 =. 1928, 1928. 1928. 


SF e-se7gey 


eerseocse 


. * « . ‘ 
ne. SAMAHHABDSODS 


% % 
Jall money e+ ererereres e-erece 4 e 43 ° af 
Time money(90 days’ mixed coll) 4) 2 43 oo 
Rank acce — > Belling 
Members—eligible, 90 days.. 33 .. so oo 
pei ys 3 3 oe 3 ee 
t ble, Mdays ......... - & . ; ee ; 


Commercis! accept. 90 days.. 4 


$s 
Rates of ‘ | Par |Mar.10, Fe .21, Feb. 2 | Mar. 7, 
New York on— | Level.| 1927. | 1928 ‘| 1928 | 1928. 


—_—— 


4 
Rates. 
33 ae 
38 ee 
4 ° 
4 





| 481k | 48356 
4°8781 


40°20 
26°775 
26 63 
26°83 
1°325 
dis, 
2 
49°75 
63 


1200 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa, 
From Febru: 
1928. ~~? 


London on South Africa, 
Buying. | Belling. 


eecoresesersescesecse 


jooneos © 
. » | 1B = 

ee | es lie ® es 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 

The Anglo-South American 
‘llowing rates of exchange :— 


Country, Guoting. 
omer a secccccocoses Seen wef -50-. 
Bogota)... es ° 
fan eeeerceoers 


COMMONWEALTH OF AUSTRALIA AND Dominion or New ZEALAND. wean 


T.7, eerecescece 
days :..... 
sane scecsoe 
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13% ais. - “e Re a0 & prem | Silver coin and bullion out of India 


Bank, Limited, quotes the | The stock of silver in Shanghai on the 3rd inst. co 


[March 10, 1928 


INDIA COUNCIL REMITTANCES 

No remittances were made by the Govern 

the Secretary of State for India in Council 
ending March 3, 1928. 


ment of India to 
during the week 


BULLION, 


The following statistics of imports and 
week ended March 5, 1928, are issued by the sted it 
Department of H.M. Customs and Excise :— 


Imported in o Great Britain and 
Northern Ireland. 


com —- 
British South Africa... ..... 
Other countries ............ 


Exported from Great Bri 
Northern inet at 


F To~— 


WOUND so vccccesccescce 
Austria ..........0000..,.., t 


Total declared value off —-— || Total deciared val, 
importe ie te hak smiled 1,097,243 export. =... 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past 
as announced by the Bank of England, have heen as fallow say 


1928, WITHDRAWALS. 
seececccceccceccccsesece Mil | Mar, 2 oo... cececccececccecs 
thickens, “sovenbacnnse ote 1 

” 

cane’ . 000; 4 

seneeeseeand Aah 
b dein nied'd aieeieanes-aaiedieliin . 
a Pe fiebesen vie cdiqsecess 


POR OH EHH Eee He eeeeene 
OO Fe ee eeeeeee -cesesess 
OOOOH eee rem eeee sisee 


PROPOR e ee Ho eeenerers 


Net arrivals, £585,000. 


Messrs Samuel Montagu and Co. write on March 7th a: 
follows :— 

GOLD. 

There was an influx of gold amounting to £585,000 during 
the week under review. 

SILVER. 

The market has been steady during the week owing to sup- 
plies being slow to come out except at an advance. The 
Indian bazaars have taken some slight interest as buyers, and 
China has worked both ways. American rates have ruled 
generally somewhat above our parity. The silver coin held in 
the Treasury currency note redemption account on the ist inst. 
amounted to £55,500,000. This is a reduction from £5,650,00, 
at which the total of silver coin had stood since the end of 
March, 1927. The following were the United Kingdom in- 
ports and exports of silver registered in the week ended the 
29th ult.:—Imports: U.S.A., £24,547; Mexico, £153,594 
other countries, £3,108; total, £181,249. Exports: Miscel- 
laneous, £20,577. Last week 170 silver bars were shipped 
from Marseilles on the s.s. ‘‘ Morea ’’ for Bombay. 


Inpian Currency Retuane 
(In Lacs of Rupees.) 
Feb 15. Feb 22. Feb. 29. 

18,550 .. 18597 .. 18578 


10,542 .. 10589 .. 1063 
2976 |. 2976 .. 2976 


3739 |. 3,789 .. 3,789 


] ee2e FEC SPEAPCSETSTESESESESSSsSerEsssor 1 


Notes in circulation .....ccscece 
Silver c in and bullion in India .. 


Gold coin and bullion in India .. 
Go!'d coin and bullion out of India 
§-curities (Indian Government) .. 31 
Securities (British Government).. 443. 443 .. 300 

Bills of Exchange eeecseveccecsese 800 ee 800 oe 

nsisted of 

and 2,90 

unces in Mr 
25th ult. direc 


about 52,800,000 ounces in sycee, 80,900,000 dollars, 
in silver bars, as compared with about 56,000,000 © 
sycee, 81,200,000 dollars, and 2,860 silver bars on the 


GOLD AND SILYER PRICES. “. 
serait aiincanieiiiseaanellaci ae eer 


oa 56) 20, 1946. 
eceoe : t 11, 1937.. 


NOTICES. 


The National Provincial Bank, limited 
branch of the bank is now open at 42 High 
table, the officer in charge being Mr H. W. 


ce that 
; announ 


street North, Dun 
Ashdowne. 
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vToandditch), under the management of Mr A. L. Barton. 


The 
an ag 


\Villiam’s 


ency 


branch of their bank has been opened at 552, Flinders street 
1 “ 


\felbourne. 


The Banca Commerciale Italiana have appointed Mr Guido 
of 103 Friedrichstrasse, Berlin, N.W.7, to act as 


\nsbacher, 


their general representative for Germany. 


The Royal Securities Corporation, Limited, -have reopened 
tir London office at 8, King William street, E.C. 4, under 
management of D. C. Jennings. The corporation recently 
sompleted its twenty-fourth year of business. Royal Securities 
sfices are now established in Montreal, Toronto, Ottawa, 
Halifax, Saint John, Charlottetown, Quebec, Hamilton, Winni- 
Calgary, Vancouver, Victoria, New York and St. John’s, 
\oyfoundland--the Montreal, Toronto and New York offices 
Correspondents of the cor- 
oration are located in the principal towns of the West Indies. 


the 


ned 
peg, 


hing connected by private wire. 


s 





TRANSVAAL GOLD OUTPUT STATISTIOS. 


eT RS ARR heen 
January, 1928, 








February, 1928, 















Name of Mine. Est. 


Est, | Het. | Eat. 
Yield. | Profis.| °F yield. | Profi, 









































| Ore, 
Rare 45,077 ay deol a7 
Guy Deey sccicisseeceseces| $8000 | 118428) “Basi | 83000 | Luaioe7| “Issa 
Consolidated Main Reef ........| 57,00C | 2\ 20,517 54200 | 91,660) 17,8 0 
Crown Mines (10s shares) ....../ 200,000 | 283,673, 71,537 | 199,000 | 275,507; 62,241 
Darban Roodepoort Deep ......| 38,800 , 57,731; 1,858 58,000 | 55,452) 1,048 
Bast Rand Proprietary  »......| 136,000 | 150,906| 5,051 | 131,800 | 6.0¥7| | §'319 
Ferreira Deep .....sessessees eo, 38,000 | 3,230 | 34,900 | 28,895} 4082 
seeseeeeees | 82,000 | 1101 42,810 | 78,000 | 101,898) 40,510 
Glynn's Lydenburg «......2...,|. 5800 | 8438) 465| 5900 8u2i 912 
Government Areas........+++0«./ 198,500 | 384,369 227,603 | 191,000 | 360,539) 21 
Rehfonisin, News ccvecnvssssss) $900 1905 safts | oo | inl sods 
and Chariton ......-..2-| 26000 | 19,357; 1/512 | 13,900 | 1706| 1.044 
derfontein B. ...... -s.seees) 68,000 | 108,511, 46,573 | 67,000 | 107,705] 46,760 
Modderfontein Deep Levels ....; 44,200 | 99,785] 65,674 | 42,700 62,064 
Modderfontein Kast ............' 59,000 | 79,781) 18,361 | 59,000 | 7,023) 15,003 
Modderfontein, New (£4 abs.) | 137,000 | 312,020) 180,85 | 134,000 | 30/171) 180,085 
Btate Areas........ vesceses] 75,000 | 54,631 | 72,000 | 126,944] 54,640 
ces seseeseeeees] 59,900 | 77,517, 6,155 | 58,300) 73,378) 4,520 
Primrose, New... «| 12,700 | 1,024 | 10,600 12,120 514 
Randfontein Es +} 200,000 | 2 20,193 ; 196,00 | 183,984 
Robinson Deep ........eceeeeee] 8400 | 81,801) 11,212 | 73,300 | 84,108) 1317) 
Rane Deep.......sseeseerseeeeee] 97000 | 50,351) 3,575 | 51,000} 45,003 
lamer and Jack ........cccce-| 67,200 | 702.8 8075 | 64100 | 68597] Gs6L 
tee Seeeceseosesessees 69,500 | oe 70,088 Sooo 159,307 
Transvaal Gold Mining Estates.| 1,960 | 25,291, 4/1 31 | 15,950 22°53 a3 
WORYD.....ecrsocessescesere.| 39000 | 41,999) 6,085 39,324] 5,009 
an Byn Deep, 61,000 | 107,478 49,167 | 64,000 | 106,855] 49,081 
ve 51,500 1,371 | 50,000 | 58,258) 1,125 
Went Rand ( sees] 39,800 | 40,377, 3,022 | 37,500 | 39/635] 2,481 
West Springs .........cccceeee.} 90,200 72,256, 21,435 | 49400 | 71,054) 20,792 
ivaters.and Deep ..........| 44100 | 45,176 1,086 | 42,500 | 41,750} 859° 
Wivaieraand (Knighi‘s)«<. 48,000 | 44,032, 2,526 | 47,000 | 43,094] 2,031 
stseesessseeseeeccccs | 30,700 28,366) 461 | 29,300 | 27,653] ‘403 
* Loss 








Reports and Motices, 


sD 





Mr. Dudley Holden Illi i 
« ngworth, J.P., has been a t 
— of the London denne : eee 
nen and Co., Limited, notify that the transfer 
aes ; Commercial Cable Co. sterling 4 per cent. 50o-year 
Stock will be closed from the 22nd to the jist instant, 


h days inclusi ; 
due 8 inclusive, for preparation of the warrants for the interest 
April 1, 1928, 










‘ees 


BANKS. 


BANK 
bance sheer RUSSIAN E, LIMITED. — The fol!owing is the 
Inf: | F Vecember 31, 1927, compared with December 31, 











Lusnime,,  Dee-31,  Deo.3i, Dec. Dec. 
: 5 1906, 19H. ' ise” isa.” 
et 550,090 .. §50,000 [Cash in London 
wsscccccess Ue ee ** 185,000 |Cash abroad .....: won <. Sorts 
re sss SEABING °) Sore gas Investments (Brit. neste 
*** 90sec eeeey 669,509 |: et ies) - ee 455,594 
406,043 (oans sagaettttss 1,140,647 .. 855,934 


3,545,395 .. 3,072,325 
WNP véniicnsaxeans 669,508 ce 406,043 
7,954,801 .. 6,299,930 





THE ECONOMIST. . 
TSS ree ea ee A AC Laces imines nant 
\Vestminster Bank announce the opening of a new branch 
aa 140 Bishopsgate, London, E.C.2 (at the corner of 


Standard Bank of South Africa, Limited, announce that 
was established at Keiskama Hoek, near King 
Town, Cape Province, on March tst, and that a 
branch was opened at Salt River, Cape Town, on March sth. 
The Commercial Bank of Australia, Limited, announce that 
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INTERNATIONAL BANKING CORPORATION, LIMITED —The semi- 
eee balance-sheet dated December 31, 1927, shows total assets 
5,756,814. Cash is at $10,120,402. Due from banks and bankers 
$9,250,748. Loans, discounts and advauces stand at $19,296,236. 
: we se ie eT PT5:997.. a amounts to $2,500,coo 
i »§00,000. Undiv:i 3S 
Deposits amount to $32,182,719. ee ee 


MISCELLANEOUS. 


BOWATER’S PAPER MILLS, LIMITED.—The report for year 1927 
shows a profit of £76,023. Interest on debenture stock absorbed 
£19,500. Dividend on participating preference shares amounted 
to £13,588 and the non-recurring item of interest on settlemerg 
with contractors of £1,410. The annual contribution of £4,504 
iS set aside in respect of redemption of debenture stock. ‘Apart 
from this, £6,500 is put to general reserve account, while £15,506 
is transferred to capital reserve and depreciation fund. The 
ordinary shareholders are to receive a dividend of 5 per cent. 
which will require £7,720, leaving £7,305 to be carried for. 
ward. The debenture redemption fund has been merged with 
the capital reserve and depreciation fund, and after writing 
off the disbursements in connection with the preference issue— 
viz., £32,480—the balance thereon will then amount to £186,784. 
It has been decided to make up the accounts in future to September 
3oth. The next accounts will, therefore, be for nine months, to 
September 30, 1928. Total assets amount to £1,104,340. Cash 
1s at £41,522. Debtors are at £55,752. Stocks stand at £132,132. 
Properties stand at £874,933. Creditors amount to £55,107. Bills 
payable stand at £72,923. : 


CEREBOS, LIMITED.—The profit for year ended November 30, 
1927, amounted to £151,429, against £98,310 for year 1925-26. 
The ordinary dividend is raised from 20 per cent., free of income 
tax, to 25 per cent free of income tax. The sum of £30,000 is 
put to reserve as last year. There is no allocation for staff 
pensions, as against {10.000 in preceding year. The carry 
forward is increased from £30,332 to £51,761. In October, 1927, 
a bonus of one ordinary share for every three held was distributed 
to shareholders, and the full year’s dividend is payable on 
a'l shares. Total assets amount to £861,624, against £756,779. 
Cash has risen from £67,986 to £128,399. British Government 
securities and other investments stand at £154,582, against 


£82,696. 


CORDOVA LAND COMPANY, LIMITED.—The accounts for 1927 
show a profit of £80,682, against a profit of £45,376 for 1926. 
The directors propose to transfer £5,000 to general contingencies 
and renewals reserve, and £18,000 to debenture sinking fund 
reserve (in anticipation of the sinking fund charge which will fall 
upon revenue in respect of year 1928). The ordinary share- 
holders receive a dividend of 35 per cent., the same as for 1926, 
and £19,623 is carried forward. Cash has risen from £3,561 to 
£7,726. Investments at cost, which include £16,000 in 5 per 
cent. war loan and £35,000 Treasury bills,. stand at £74,536, 
against £56,789. 

LAUTARO NITRATE COMPANY, LIMITED.—Nitrate Movements 
(metric quintals, 10 equal 1 ton): Production February, 622,500; 
production January-February, 1,260,000; exports January-Feb- 
ruary, 1,364,770; sales June 16, 1927, to February 29, 1928, 
5,174,290; undelivered sales at February 29, 1928, 158,200; sales 
for delivery March 1st onward, 805,625—963,825; stocks at Feb- 
ruary 29th (approximately), 681,000. Ivudine movements (metric 
quintals) :. Production January-February, 288; exports January- 
February, 283; stocks February 2gth on the coast and abroad, 
3,620; Association sales January, 1928, £10,000. Cash situation 
at February 29: Funds in bank (sterling), £227,500; funds in 
bank (currency), $1,160,000; overdrafts, nil. Debentures : Total 
debenture issue £3,000,000; Jess redeemed to October 31, 1927, 
£401,179; redeemed in December, 1927, on account of 1928, 
£69,200—£ 470,379; outstanding at February 29, 1928, £2,529,621. 


LAW LAND COMPANY, LIMITED.—The rental for 1927 amonnted 
to £219,852, as compared with £213,236 for 1926. The sum of 
£6,672 has been added to leaseholds redemption account, against 
an addition to that account of £6,415 for 1926. The sum of 
£28,400 has been added to ose Aigner — an oe 
of £25, for 1926. The leaseholds redemption account is n 
£ or tad ns account £251,400. Ordinary shareholders 
again receive 8} per cent. for the year, and the directors propose 
to distribute to ordinary shareholders four preference shares for 
every 100 ordinary shares held. This distribution will be made 
from reserve, which will bring the reserve account down to 
£238,000. The balance sheet shows cash at £23,267, against 
£30,066. Properties at cost remain at 41,414,108. There is @ 
temporary loan of £40,000 in the assets which was not in 1926 


balance sheet. 


METROPOLITAN-VICKERS ELECTRICAL COMPANY, wong — 
The twenty-eighth annual report for 1927 shows a profit of 
£254,748, against £273,646. Debenture interest absorbed £41,454. 
The sum of £53,182 is utilised for depreciation written off works, 
machinery, plant, &c., against 452,517 utilised for that purpose 
in preceding year. The sum of £25,000 is again put to reserve. 
Preference dividend absorbed £78,915. The ordinary dividend 
is reduced from 8 per cent. to 6 per cent., absorbing £54.574, 
against £72,765. The carry forward is increased from £98,053 
to £09,676. The report states that the output during 1927 con- 
stitutes a record, but owing to the continued depression in prices 
profits have not increased proportionately. The company have 
secured a number of important contracts, orders in hand being 
maintained at a satisfactory level. The balance sheet will be 
found fully analysed: under ‘“ Analysis of Balance Sheets,” in 


another column. 
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£ £ {| 
Meux’s Brewery 156,197 162,809, 21,622 
Royal Brewery, Brentford 
Shrewsbury and Wem Brewery ..| 
Electric Lighting and Power. 
Isle of Thanet Electric 
Financial, Land, &c. 


Law Land Company | Dec. 
Standard Property Investment .. Dec. 





Gas. 

Southampton Gas,Light,and Coke Dec. 
South Staffordshire Mond Gas .. 3 

Hotels, Restaurants, &c. 
Hawthorn’s Hotel (Bournemouth) Dec. 
Iron, Coal, and Steel. 

Davis and Timmins .... 
North British Locomotive .. . 
Powell Dufiryn Steam Coal...... Dec. 


Rangoon Para......... bavieccecs] aeem 


Sheps and Stores. 
Charles Baker and Co. ......0:0+: 
Liberty and Co, .......e000. soos, an, 


mugger Jute eesece 


Wolsey, Limited........ eecccees| Dec. 


Tramways and Omnibas. 
British Tramways and Carriage..| Dec. 


> 


8 


City Property Investment ......| 
Scottish Western Investment .... 
South African Gold Trust ... 
Other Companies. 
Aplin and Barrett 
Bath and Portland Stone Firms... 
Bowater’s Paper Mills ...... 
British Metal Co 
British Portland 
C. and E. Morton ........000 oe! 
Cerebos, Limited ...........++. 
City Safe Deposit .........0.. 
Cohen and Wilks .... 
Coliseum Syndicate eeeeeeee eee 


Evans, Sons, Lescher, and Webb. 
ted 


Hackney and Shepherd’s 

Empire Palaces ..... . 
Hugon and Co. .....ccscccceces 
International Cold Storag 
Internat'nl. Paint & Compositions 
International Sponge Importers. .| Dec 
J. and J. Lonsdale and Co. ...... 
Leicester Palace Theatre 


Lewis’s, Limited eeseeeseseeeece 


mand Engine .... 
London and Thames Haven Oil 
Wharves ......cccccccess 
Manchester Royal Exchange .... 
Metropolitan-Vickers Electrical 
y @eeeeoeeeeeeee eeeoe 


pan 
Penarth Pontoon, Slipway, &. .. 
Prov. Cinematograph Theatres .. 


aS 
& Oo 


58 
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United Carlo Gatti, Stev 
and Slaters ........ 
United Turkey Red Co. eeeeneee 


W. anion a d Co. 
. an e ee 
‘Western Mansions.... 


PROVINCIAL CINEMATOGRAPH THEATRES, LIMITED.—The net 
profit for year ended January 31, 1928, including income from 
investments and transfer fees, amounts to £348,807, against 
£276,770 for preceding year. The ordinary shareholders receive 
a5 per cent. for the year. 


The directors are putting: £30,000 





me 
829, 6,400 
—s 3,975 
57,455'| 16,920 
80,706 
89,195) 
7,153), 


39,487) 
22,345 












14,014 





4,950 


672 
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SUMMARY OF COMPANY PROFIT AND LOSS AOOOUNTS. 



















Ordinary, 
Amount.| Rate.| tion, &c. 
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(the same as last year) to general 
at £145,000. The sum of 
tax, making re reserve 
id oa ; i 
vB peg = been written off. 
male ‘* Analyses of Balance Sheets, 


to £328,405. js analyse 
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ANALYSIS OF BALANCE-SHEETS. 


BRITISH PORTLAND CEMENT. 
December 31, 1927. 
Compared ASSETS. 
with Dee 
31, _— 


LIABILITIES. 


Amount. 
£ 


£ 
ref, shares elias iw 
res 
ry ‘eb. stock.. 
4% be sovesesee : 
HOTS sees eeee : 
or and loss ~ : vin 


- + 370,993 


401,922 .. + 


5651,744 . + 370,993 
EDWARD LLOYD, LIMITED. 
December 31, 1927. 


ILITIES. Compared 
LIAB with Dec. | 


Be 1926. | 
& 


1,200,000 .. + alie} Freehold land,te, 712,036 . 
- 17500000 .. + 400009 | Freehold build 
Creditors . 445,340 


. — 428,712; ings, 3,008,100 
Bills payable... 309,673 19,760} Stores on stocks 763,534 . 
Prof. div. +++: 35,00 369 . 


we a oe 
vestmen 
Gacainel div. 6.948| British Govern- 
Depreciation ment Bonds 378,515 . 
account 777, 4 By 


peye4 Trade Invest- 

‘ draft 105,583 .. — 

eatand loud «. 316,479 6 + am Cc 

4,828,600 oe “462,082 

LEWIS’S, 
February 1, 1928. 

Compenes | 


Feb. 
‘ wioat. 
& 


ASSETS. Compared 


with Dee. 

31, 1926. 
1,085 
ee Ss 407,511 


53,342 
48,720 


Amount. Amount, 


7% cum. ye, £ 


shares, £1 
Ord. shares, di. 


ee + 
- + 


60. 
40,518 .. 


. + 


41,526 


2,278 
9,328 


+ 462,082 


4,828,600 .. 


Total ..cere 


Compared 
withFeb. 
1, 1927. 

£ 


- + ie 


ASSETS, 


_—- 


LIABILITIES. 
Amount, 


6% cum. ate - 1,700,000 .. 
ie ooh, ord. (eh. 
Def. ord. (£1) . 
§% deb. stock .. 
Creditors 

Capital reserve . 
General reserve . 
rt pension re- 


Freehold and 
Leaseh’d Soe A67396 « 
Fixtures, &c.... 
Stocks * 
eerie soNeee 


Investments . 


4091369 
76,305 .. 
567,713 .. 
125,000 .. 


247,191 1. — 


3383 
11.651 
36,573 


75,008 
oa 
_ 423.215 


diary eos. 
Renewal of leases 
account . 
Deb. redemp. ‘ac. 
Cash. 


50,000 .. + 25/000 
30,000 .. + 10,000 
7,752 . 1,752 


5,395 .. ee 
444,605 .. + 200,862 


6,380,182 .. + 150,497; Total........ 6,380,182 .. + 150,497 


METROPOLITAN-VICKERS ELECTRICAL COMPANY, LIMITED. 
December 31, 1927 
os Co 
“oe ASSETS. meeee 


LIABILITIES, 
th Dec. 
nee 31, yi 


ca "Sy ie. 
” yaneras oe + 35,161 


Ord, shares (£1) e - 1,136,950 ee 
8% cum. pref, (£2) 1,233,050 .. . 2,966,106 .. + ene 


yew eases (ls) 25,000 . to - i, 
4% deb. 1,036,353 Patents, goodwill, ; 
eumk ORs vvsoce 
Cash.. 


Creditors 70,583 .. —411,935 
Investments— 


Genera! Reserve.. 
Profit and loss .... Brit. & Col. Govt. , 
secs., at cost.. 120,899 .. + 234 


In subsidiary & 
other cos. .. 183,286 .. + 5,541 
ee +289,458 


Total ......0. 5,892,829 .. 4289458} ‘Total ........ 5,892,829 
THE NIGER COMPANY, LIMITED. 
LIABILITI eee 
ES. Compared 
with June 
30, 1926. 


Leasehold amor- 
tisation account 
Reserve for con- 
tingencies 

Profit and loss .. 


hot marieneen 


Compared 
with June 
30, _ 


- — 51,811 


ASSETS. 


Amount. Amount. 


Ord. shares 1,250 

% non-cum, pref.. 1,500,000 
non-cum. pref. 1,500,000 . 
cum. pref. 


500,000 :. ; 
debs, POrereee ee + 50,413 


. 1,275,795 t aes0 
; 1,855,193 :. — 7,185 


Freehold land, &eo. 
Discount and ex- 
— of deben- 
issues - — 15,420 


Total 12,181,098 .. + 54,349 Total .......-12,181,098 .. + 54,349 


PROVINCIAL CINEMATOGRAPH THEATRES, LIMITED. 
J 
LIABILITIES, Compared er 


with Jan. 
31, 1927, 
£ 


eorree 


ASSETS. Compared 
with Jan. 
3l, _ 


+ + Siage 
+ 
.+ 

— ‘4/600 


Amount, 


Cash . eeeeee eevee 
Investments eee 
De eeeeveeeee 
Stocks eeeeeece 
Freehold 
leasehold pro- 
ies at cost.. 
tures, fittings, 
Goodwill 
a 


-+ 
136,254 .. + 


197,526 
41,410 
25,000 


hare 


83,829 


Total eeeseeee 4,380,801 oe 
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December 31, 1927. 
LIABILITIES, Seow 


Amount, “I, 1s 


6% pref. shs. (25) 155,795 .. 
6% second pf. (£1) ae és 
Ord. shares (£1).. 3,351,967 . 
7% first mt.db, sti. 1,470,000 .. 
Do. due for re- 
30,000 .. + 


42,000 .. 
375,000 .. 
259,518 .. 

15,000 .. 
10,000 .. 
71€,515 .. 
30,162 .. 


ASSETS. 


agons, 
Investmentsin & 
loans to cos. 

for hou 
Investments in & 
loans to associ- 


2 156,230 

30,000 
demption . 205,539 
Int. on deb. stk... ‘ 
General reserve.. 
Premium on shrs. 


30,000. 


+ ligara) ed rants 
Fire insnce. resv. oe coverable 


Pensions reserve 
Creditors 


Profit and loss .. ~ 


- vencines 


Cash on deposit 
with trust's for 
first mt. db. stk. 


Total ........ 


DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where 
mache or stated in Cash. 
* Interim div, + Final div. 
Interim e 


of 
ment. Payment. 


Name of Company, 


Banks. 
Banca Commerciale Italiana.... 
Bank of Nova Scotia. 
Eastern Bank 
Equitable Trust of New York .. 
National City of New York 
National of Egy 


Amount, 
| Collieries,wrks,éc, 3,974,565 .. 
&e, 317,193 . 


ated cos. ...... 1,312,727 .. 
r - 


50,000 .. 
111,312 .. 


30.000 .. 
6,561,098 .. 
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POWELL-DUFFRYN STEAM COAL COMPANY, LIMITED. 


Compared 
with Dec, 
31, _ 


+ 


o + 
ee — 101,484 
- + 5,594 


+ 51,398 
- + 13,150 


+e — 23,525 


8,029 
5,020 


+ 102,612 


+ 30,000 
+ 90,794 


Dividend 
tor Whole 
Years, 


Lat’ 


Year,|vious, 


| % 
| 1s 


} 
S%t ee 
Royal of ee i ae 


In 
Universal coheenehite ° 
Mining. 
Nevada Consolidated eae i 
South African Gold Trust . 
Utah Copper.. 

Tea and Rubber. 
Ayer Kuning (F.M.S.) Rubber . 
Bajoe Kidoel Rubber & Produce 
Harpenden Rubber 
Highland & Lowlands ParaRub. 
Kombok (F.M.8.) Rubber .... 
Nedeem Tea 
Rangoon Para Rubber 
Talawakelle Estates 

Other Companies. 
A. W. Gamage 
Aplin and Barrett 
Associated Pcrtland Cement.. 
Automatic Telephone Manutac. 
Bennett Steamship 
Beyer, Peacock ... 
Blackett and Gon .......-.ee0. 
British Insulated Cables 
British Metal Corporation 
British Portland Cement. 
British Tobacco (Australia) .... 


Quarterly 


Less tax 
Less tax at 4/ 


Less tax at 4] 


oe 4 as Less tax 
173%t; ee 


25% 


Caledonian ‘Trust .. ay ccmaeect. ae 


Cere 

Chamberisin, King and Jones . +] 121% + | 
City and aetenpationed 5: Trust.. 
City Invst. Trust, Det. ont 


ui (& bonujs of 24%) 25%). Less tax 


Mar. 31 


Frederick Hotels 

General and Commercial Invest 
Trust, Def. 

Grimbly Hughes 

Grout and Co. 

Harris and Sheldon ............ 

Hawthorn’s Hotel ... 


oe and 
‘m: 
Indestructible Paint 
Savane Automatic Telephone six 
International Cold Storage.. 
Isle of Thanet Electric . 


ait 


Martinez Gassi 


Meleo 

Metropolitan Vickers 

Meux’s Brewery .. 

Neilland Co. .. 

Norddeutsche Lioyd 

North British Locomotive 
Portfield Steam Ship 

Prince Line 

Scottish Western Investment .. 
South London Electric 

South Metropolitan Electric .. 
Spratt's Paten 

Standard Worest’ Investment... 
StIvel....... eee gexa redone oats 
Story and Co 

Bwitzer and Co. .......eeereeres 
Tor Investment Trust 
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RHODESIAN GOLD OUTPUT. 
1928. 


ee, eee 
217,027 


September at 
October ..........-- 
November .......... 


Total Gold.... 


satransapesauinssanecenpaleiniat eclis shacsdeta de ditioan:idibk ddd iedlectesinaeieareninaaainsotilinesiciioouiaeminomngoenagicinapentipestian 

*Norz.—The value of the gold output to December, 125, fluctuated in 
accordance with the amount of premium declared to the Mines Department 
of Southern Rhodesia. 


MINING OUTPUT STATISTICS FOR FEBRUARY, 1928. 


| Gold Recovered. 


Value. | Profit. 


i 


a 

i i “ 

| Mill. } “7 j 
| j } 
- = - | 

. | mee come | ee — oe 


Gold. on 2 
Associated Gold pose [oe { 986 
Biackwater ee | aay ee ee 3,897 
Champion Reef 19,900) 4,402! 5,169 ‘ied 
Frontino and Bolivia ee re oa 
Gabait fributing 608 

1,316 
4,718 
9,398 
6,006 
2.1665 623 ozsiplatin am 
e : on a6 
South Kalgurli Cons. ...... ks | 
St John del Rey i 
Other Notes in Return, 
10 | Concentrates. 
315 | and 115,000 ozs silver. 
713 ate 
15 
- Est. value, £3,570. 
Concentrates. 
Black tin. 


Est. value, £6,825 ; est. cost, £2,700. 
Est. value, £6,416; est. cost, £1,919. 


Est value, £10,523. 


Est. value, £4,503; est. cost, £1,353. 
Est. value, £1,633; est. cost, £933. 


Est. value, £3,404; est. cost, £3,608. 
Value, £17,979; cost, £8,158. 


Tanjong ............002... 
Tekka .. 


strsacs 


ual to 536 tons refined copper, 
99°89. . 


trates, contai 520 tons copper’ 
(Metric), estimated aaa omen. 


i 


Es 


Sold during week ended March 3rd. 


tate 


fe 


assaying 72°81 per cent. lead, 60 ozs silver. 
Ruoprsis Roxen AiLt.— February :—380 tons of 2,240 Ibs lead (J 
353 tons); 750 . 
lah toms slab sine (eccond hat of sinc plant evettod opeadine 


Corporation, Linrrep.— During weeks ended February 
1928, 10,386 tons of Central Mine ore, together with Bil6 tone ct dine oes 


| [March 10, 1998 


milled at the Central Mine, producing 2,084 tons of lead 

217 — — = de-leading plant), which assayed 51 om sliver, a lincluding 

a. with 3, * tons of zinc concentrates, assaying 9 ozs silver on eat, lead, 

an per cent. zinc per ton, and 208 tons special slimes, assaying I ae cent, lead, 

Wiens Gertranen® Lemme teen taal 
ITED enskoie Mi — i , 

February 23 to 29, 1928, 4,747 cubic yards ae teen , oe Period from 


washed, estimated value £12,478. The gold obtained from war cun® Tes 


\ ; 
sources was 4,383 ounces, having an estimated value of £18,408, © *"4 other 


—_—_——=E—_—___—. 
Conumercial Reports, 


THE CORN TRADE. 


Mark Lane, Thursday Evening, 

The recent spell of fine dry weather enabled farmers to push 
ahead with field work, and large areas of land were put under 
barley, oats, and wheat. Spring sowings are now expected to be 


Supplies of native wheat were in small compass, and prices tended 
firmer in sympathy with the rise in imported varieties. Floating 
and forward cargoes experienced a fair demand, and the general 
tone proved firm in view of lighter shipments, especially fro y 


qualities direct to the Continent. Steamers of No. 2, also No. ; 
Northern Manitoba afloat sold 55s 6d and sos 6d respectivel,, 
white Pacific May shipment 51s, Rosafe 635 Ibs late March 48s 4/4, 
63 Ibs loading 48s 9d, and part cargoes of Australian afloat at <2s, 
ditto due 52s gd. Of feeders, Ia Plata maize remained fim, 
especially for near positions, and a steady demand ensue. 
Steamer of ditto afloat sold at 42s 6d March-April. 38s od pe: 
480 Ibs c.i.f. Wheat firm. No. 3 Northern Manitoba ex-ship ys, 
Vancouver shipment 53s 3d, No. 4 Vancouver s1s 6d, Atlantic sis, 
No. 5 Vancouver 48s, Atlantic 46s 9d, No. 6 43s 6d, Rosafe 64 Ibs 
ex-ship sos, Australian 54s 9d per 496 Ibs. English new 9s 2¢- 
gs gd per 112 Ibs. Flour steady. London standard grade gas 64, 
town whites 43s 6d, patents 44s Od-45s 6d per sack delivered in 
the Home Counties, with 6d-1s per sack less for deliveries in the 
London districts. Of imported, Manitoba top patents range from 
38s 6d-42s, einen 38s 6d-42s, Kansas patents 39-395 64, 
Australian od-38s 6d ex-store. On c.i.f. terms Manitoba top 
patents Febery March quoted 38s-398 6d, export ditto 36s-36s 64, 
Kansas patents 38s-39s, Ontario winter patents 36s-36s 6d, 
Australian 358-358 6d per 280 Ibs. Maize dearer for 
old crop, but new easier. Plate landed 44s, ditto ex-ship 
42s 6d-42s gd, mew crop March-April 39s, April-Mai 
36s, May-June 35s 3d, June-July 355 3d ex-ship. Plate 
Cinquintina landed 45s per 480 lbs. Yellow maize meal {11 § 
ex-wharf, South African white ex-ship £9 per ton.. Barley firmly 
held. Californian ex-store sos-63s, Chilian Chevalier 60s-705, Aus 
tralian Chevalier 54-608, Slovakian 638-72s per 448 Ibs, Persian 
landed 37s, Indian dressed 39s, No. 2 Federal American ex ship 
38s 6d, Algerian landed 38s-39s, Egyptian 38s per 400 Ibs. Eng: 
lish new malting ros 6d-14s 6d, feed 9s 1od-10s 3d per 112 Ibs. 
Oats firm. I.a Plata landed 2gs 9d, ditto ex-ship 28s 6d, black 
ditto 28s 9d landed, mixed Canadian feed 26s, landed 275, Ameri- 
can mixed feed ass od ex-ship, German landed 30s 
31s 6d, Bohemian 31s od, New Zealand 37s 34, Chilian black 
338-348 per 320 Ibs. Fine white Scotch 338 9d-34s 34 ex-store Pi 
336 Ibs. English new black and grey 9s 10d-10s 44, white 10s 4 
11s 8d per 112 Ibs. 


COMPARATIVE AYBRAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
juring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 ‘— 
1927-1928. 106-1 196-105 1994198 
| 
pn 
Estimated sales of home-grown wheat Owes. | Cwts, | Owre 
on 3 oe .| 252.969 | oom | ore, | sia 
3 LITT) eng | 8.976.976 10075169 | 1 
I ad 4 
11 10 . 
he Quantities Sold and We 
: _o weeks, and for the 
oo 1924 tO 1927 :— 


«e] 241.707 
--| 257,874 en 
AMERICAN WHEAT MARKET 
Firmer conditions prevail in the - wheat —_ 6 cen 
Chicago, where prices show an increase of neary | 
pared with a week ago. Activity has been sti t 0 on interes 
weather conditions in the winter wheat belt, whils 


has been fairly well maintained. Quotations :— | 
99, Mat." 
EaREsT FUTURE Jan. 6,|Mar. 10, Jen. Feb? ‘s 
1927. | 1927. 1 
ualttee (Ho, 1 Manitoba}—Cente per omen 
Cd Pee esocesoossoreeseoeoceesese® 
. per 60 Ibe rr 















March 10, 1928.] 
OOAL. 
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ndent writes :—The position on the market 

: panel this week. The undertone has been a 
ier and for some of the secondary classes of steam coals 

shade as ve been prepared to make concessions for prompt 
— it was hoped that a definite decision concerning the 
poe » stabilisation scheme would have been reached at the 
ms yr the executive committee held last Monday. It tran- 
“ee ever, that a number of collieries have not replied to 
a at that they should state before March 1st whether or 
a eT ais was acceptable to them, and another appeal has 
= = mn. Meanwhile, the scheme is held up. The joint 
a ~ the three months ended January last announced last 
audit ae a loss of £761,312, equal to 1s 5.82 per ton, and 
ee ed the loss for the twelve months to over 42;200,0co—equal to 
poy ton on the total output. The following are current ap- 
— quotations :—Best Admiralties, 19s to 19s 6d; seconds, 
a 18s 6d; best drys; 18s 3d to 18s 6d; Black Veins, 178 
ae 3d; Western Valleys, 16s 6d to 16s gd; Eastern Valleys, 
‘4 to 16s 6d; best small steams, 128 6d to 138; cargo smalls 
11s to 11s 6d; coking smalls, 12s 6d to 138; anthracite best large, 
% od; to 328 6d; Red Vein large, 20s to 25s; machine-made 
cobbles 30s to 40s; French nuts, 378 6d to 42s 6d; stove nuts, 
323 6d to 3853 rubbly culm gs 3d to 9s 9d; foundry coke, 27s 6d 
to 375; patent fuel, 21 6d to 238; pitwood, ex-ship, 27s 3d to 


275 6d. 


Our Cardi 
has shown no 


105 


—_—— 


Gur Glasgow correspondent writes :—The Scottish coal masters 
have now announced their scheme for amelioration of the present 
unprofitable conditions, Briefly, the plan consists of the closing 
down of certain collieries so as more nearly to approximate supply 
) demand, such collieries to be compensated from a fund pro- 
vided by a levy of not more than 6d per ton on all coal sold 
for home consumption by the collieries remaining at work. A 
sequel to the institution of the scheme is the raising by 1s 6d 
per ton of coal supplied to public utility undertakings. No in- 
crease of business has been noted in the export market during 
the past week, and the collieries have still been prepard to shade 
prices to attract orders. Shipment prices (f.o.b. district ports) 
are as follow :—Lanarkshire.—Ell best, 14s 6d, splint best, 
ics Od; splint second, 16s 9d; navigation, 16s 6d; navigation 
second, 158; steam, 138 9d; Hartley, 16s 6d; trebles, 138 6d; 
coubles, 128 6d; singles, 118; pearls, 10s 3d; dross, 8s gd. Fife.— 
Screen navigation, 18s; first-class steam, 12s; third-class steam, 
ios Od; trebles, 128 6d; doubles 12s; singles, 118; pearls, 10s 6d. 
Lothians. —Prime steam, 128 3d; secondary steam, 128; trebles, 
is 3d; doubles, 118 6d; singles, 118 3d; pearls, 10s gd. 

OS RIT ON OETA 





IRON AND STEEL. : 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Business in the iron and steel markets 
has become somewhat irregular, particularly in the Continental 
section Several of the British works, however, reported that 
business had expanded of late in the heavy trades; but the 
heavy branches of the steel trade do not seem too well off for 
orders, and so far as export business is concerned, there is 
xeen competition for anything which comes into the market. The 
situation as regards semi-finished materials is more to the advan- 
laze of British makers than it has been for several years. In 
the Continental finished steel market the position is uncertain. 
Recently some of the Continental selling organisations came into 
‘ae market for certain descriptions of finished material at prices 
‘ightly lower than those which had been ruling, and for almost 
rormal delivery, This occasioned surprise as until then prices 
nad been extremely firm. The amount of business transacted 
at the lower prices, however, was limited. 
on Middlesbro’ correspondent writes on March 7th :—Pig-iron: 
m9 econ have been quiet, but increased demand is main- 
a or Cleveland iron, chiefly for local consumption, though 
. ate inquiries from Scotland. Inquiry from the Continent has 
ot resulted in small sales, but is distinctly encouraging. The 
se wo for Cleveland No. 3 is 6ss. The hematite position is 
nomingfh mer. Selling to reduce stocks has finished. Prices are 
Manufact os the correct figure is probably a shade lower. 
a me 'ron and steel: The steel trade has been disappoint- 
ion still orders less numerous than was expected. Prices, how- 
a 4. cane Steel ship plates, £8 7s 6d; steel ship angles, 
oo cae te bars, £10 58; steel rails, £8 10s. Iron ore: The 
218 gd Th continues very firm on the basis of best Rubio at 
blast f fre 1s no change in the coke position, the price of best 

"nace coke being about 18s per ton. 


0) i 
ur Sheffield correspondent writes:—Prices of pig-iron now 


ar 
a maa Stable, but there is little or no revival of forward 
const he bottom price for Derbyshire foundry pig is 64s 6d. 
Uyers ae tonnage of basic billets has been sold to former 
recent on sntineatns steel, but inquiries have now fallen off, the 
stimulated x tos per ton in hard basic billets not having markedly 
isappointine nosis, Le requirements of the motor industry are 
e trade hae’ While providing many firms with valuable work, 
Motor builder 8° *© expand, and is below last year’s level. The 
Sheffield ¢ oo too, are buying with great keenness. The finest 
Parts of a Steels continue to be specified by engineers in many 
before th © world, but the quantities sold are much less than 
it form ty, 10018, cutlery, and plate appear to be maintaining 
agg levels, while the call on the cheaper goods is 
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Our Glasgow correspondent writes :--Demand is better, though 
perhaps to a disappointing extent, considering the diminution in 
Continental competition. At the steel works there is practically 
no change, specifications being scarce. The increase in price of 
plates and sections, with a rebate of 10s per ton to users who 
adhere to British steel, is having a more definite result than 
hitherto, a considerable number of users having now given the 
necessary undertaking. Plates of ship and bridge quality are 
£8 7s 6d per ton and angles £7 17s 6d per ton, subject to rebate. 
Export sections have been quoted £7 2s 6d, f.o.b. Pig-iron prices 
are steady at last week’s levels, with fair demand. ‘The demand 
for wrought iron bats is on a moderate scale, works being em- 
ployed considerably under capacity. The price for Crown quality 
is {10 58 per ton and for re-rolled steel sections £7 2s 6d to 
£7 7s 6d. The demand for steel melting scrap has of late been 
very brisk, and 65s per ton has been obtained for qualities which 
would not sell at 55s per ton about six weeks ago. Price-cutting 
is still going on in the black sheet trade, most makers being in 
want of orders. Galvanised corrugated sheets are a good market, 
and price is £13 10s per ton for 24-gauge, with a reduction of 28 6d 
to 5s per ton for large shipment lots. 





Our Cardiff correspondent writes :—On the Swansea Metal Ex- 
change this week business was quieter, but few sellers were 
disposed to accept less than 18s basis box f.o.b. works port. The 
stoppages of mills under the restriction of output scheme are 
continuing. Galvanized sheets have been a steady market at 
from £13 78 6d to £13 10s. ‘There has been a further increase 
of 2s 6d per ton in the prices of foreign steel bars which are 
now quoted at £5 7s 6d compared with £5 15s for the Welsh 
bar. Shipments continue fairly active. 








OTHER METALS. 


Tix.—The market opened with a firmer tone, prices responding 
to a good general demand, while influenced by a decrease in 
U.K. stocks, and stimulating Eastern advices. Later movements, 
hewever, were on a smaller scale and with selling orders more in 
evidence, the advance was mostly lost, while a good deal of 
irregularity was noticeable at times. Stocks in London and 
Liverpool warehouses fur week ending March 3rd amounted to 
2,693 tons, compared with 1,274 tons at corresponding period 
last year. Standard cash sold £230 15s to £232 7s 6d and 
£230 2s 6d, three months £233 to £235, £232 10s and £232 12s 6d. 
Sales in the East were reported at £235 5s to £237 10s and 
£235 105. 

Coprek was reservedly offered, and prices marked an upward 
tendency, with a moderate business in force. Standard cash 
changed hands at £61 to £61 38 9d three months, £60 18s 9d to 
£60 118 3d and £61 18 3d. 

LEAD was well supported and a firmer market resulted, though 
somewhat irregular. Good soft foreign pig March sold £19 15s 
to £20 5s and £20 2s éd, April £20 to £20 7s 6d, £20 18 3d and 
£20 58, May £20 8s od to £20 108, £20 38 od and £20 7s 6d, June 
£20 to £20 128 6d, £20 63 3d and £20 10s. 

SPELTER in fair request, and prices fully steady. March sold 
Las to £25 5s, May £24 18s od to £25 2s 6d, June £24 158 to 
£25 2s 6d, July £25 1s 3d. 

ANTIMONY dull and prices largely nominal. 
Foreign spot £43 to £44, March-April £40 ton. 

ALUMINIUM quietly steady. Home delivery £105 ton. 

WoLrraM firm for near at hand parcels, with business at 
148 1o}d, and sellers of March-April at 14s 9d per unit, c.i-f. 

QUICKSILVER steady. Spot £21 5s to £21 10s per bottle. 

Tin PLATES in good demand on export account, but home trade 
rather quiet. I.C. coke quoted 18s to 18s 3d per box f.o.b. 
Swansea. 


English £64 tos. 








THE COTTON TRADE. 
LIVERPOOL, March 7, 1928 


The market has fluctuated within a range of about 15 points, and 
continues steady. Reports of sustained improvement in Manchester 
and insufficient rainfall in the South-Western area of the cotton 
belt have been offset by uncertainty in the Larcashire spinning 
districts and the less favourable turn in the negotiations between 























Votaries of good ling praise 
DE RESZKE 


The Aristocrat of Cigarettes 


25 for 1/10 z Tenor (Turkish) - 2 for 3/2 
Egyptian Blend - 20 for 2/- 
De Reszke Turks - 20 for 1/- 


American ° 
American De Luxe - 25 for 2/- 
De Reszke Virginias 20 for t/- 
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masters and men. The consensus of opinion here is that a settle- 
ment will be arrived at in the mills and a stoppage avoided. 

Spot sales for the week 1st to 7th (inclusive) were 47,000 bales, 
of which 30,410 were American, 3,350 Brazilian, 7,250 Peruvian, 
3,650 Egyptian, 1,300 African, 20 East Indian, and 220 sundries. 
Imports for the same period were 72,991 bales, of which 45,410 
were American, 192 Brazilian, 3,709 Peruvian, 4,955 Feyptian, 
596 African, 17,889 East Indian, and 240 sundries. Quotations 
to-day are: American middling, 10.56d; Egyptian F.G.F. sakel, 
18.90d; Egyptian F.G.F. uppers, 13.754; Brazilian fair, 10.76d; 
Peruvian G.F. mod.-rough, 11.40d; Peruvian G.F. smooth, 11.514; 
West African middling, 10.36d; and East African G.F., 13-70d. 


MANCHESTER, March 7, 1928. 

The general inquiry throughout the market continues to be more 
encouraging, but there have been somewhat fewer sales. Many 
spinners and manufacturers are now more favourably situated, and 
are holding firmly to quotations, where buyers to some extent are 
resisting the stiffer rates. There has been increased nervousness 
as regards labour matters, in view of the breakdown of the 
conference between employers and operatives. Cable advices from 
China continue healthier, and a fair amount of fresh business has 
teen done in standard cloths and fancies. Operations for India 
have been irregular, most of the buying being in light goods, chiefly 
for Bombay and Karachi. Miscellaneous fabrics have been sold 
in limited quantities for Egypt, the Near East, and South America. 
A freer movement continues in home trade goods. The yarn 
market remains steadier, with less pressure to sell. A very fair 
turnover has taken place in American and Egyptian counts. 


(I.) Comparative Statement of the Cotton Trade. 


Previous weeks in 1928. 
‘Price, ——+——___, 
| Mar. |Price,|Price,|Price,| Price,| Price, 
|”, | Feb.| Feb.| Feb. | Feb, | Feb. 
| 1928. 29, | 22 | 15.) & | 1 


a|a{aj;{aj{ala 
Raw Cotton—Mid. American per Ib; 10°56 | 10°36 | 10°37 | 997 995 
~ 7a ers} 18:90 | 18-00 ees 17-10 | 16:80 
eccccccoscee per 2 " 
Yarns—32’s twist sbocasesesosonesondenen 15 15 
— 40's weft eevececores ccccccee por lb 1 
= 60’s twist (Egyptian) cocesee per lb 
8 


32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s|26 
36-in. 75 19 by 19, 32’s and 40’s|28 
38-in. ditto, 38 yds, 18 by 16, 10 lbs..........)15 1 
33.in. ditto, 37 yas, 16 by 15, lbs 1 


(II.) Compared with Previous Years. 
‘Price, Corresponding dates in 
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THE WOOL TRADE. 


Our Bradford correspondent writes :—All sections of the industry 
are awaiting with considerable interest the opening of the Colonial 
wool sales in London next Tuesday. There are 125,000 bales 
available, compared with 166,400 bales at the corresponding series 
last year, and 171,200 bales in March, 1926. The general opinion 
seems to be that prices will show an all-round advance on those 
ruling at the close of the last series of auctions. Several spinners 
have been buying fair weights of tops during the last week or 
two, evidently in anticipation of a rise in values in Coleman 
street, and most topmakers are not at all inclined to press business. 
They realise that the main difficulty from now to the opening of 
the next wool season will be to replace what they sell, and the 
majority still incline to the view that values will tend to rise 
towards the close of the current season. All quotations, therefore, 
are exceedingly firm, and the same may be said of noils. Spinners 
assert that they find increasing difficulty in doing business on 
to-day’s level of prices, and they are meeting with numerous 
offers at prices anything from 1d to 2d below the general market 
rates. This w seem to indicate that orders are being held 
up in the hope that values may ease, and it is reasonable to 
assume, therefore, that if wool remains firm this business will 
gtadually come on to the market. Yarn quotations, therefore 
are firm, and there is a hardening tendency in prices of cloth, 


nk date worsteds which are wanted in fair bulk for 


COLONIAL WOOL. 
chiens Agen i A CORRESPONDENT.) 
u e week t Colonial Importers’ Commi 
published a list of arrivals for the santos ming series akitonaal 
sales, van a available being announ as 125,000 bales. 
This 23,000 bales of Puntas and sundries, leaving prac- 


is i 
“ky 100,000 bales of Colonial wool. It is quite apparent’ that 
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reds will dominate the offerings, and there 
these. The selection of South 


good fleece and_slipes .among 


{March 10, igog 


American wools will also be ver ood, an = 

be every probability that the erossbreds will we’ aPPeats to 
any submitted this year. New South Wales wil] — best of 
largely represented State in Australia, and practically the 

the wools from that source will be greasy. The quantitie = 
other States will be somewhat smaller, but South iia aa 
represented by a bigger quantity than usual, the 6 wall be 
from that source probably including a fair proportion an = 
clips. No doubt the hope is entertained that these wil] oe 
good competition. Of late years Cape wools have rather fallen ‘inn 
the background in Coleman street, but there is no reason why ee 
should not figure fairly prominently in that centre. Nothi 7 
better calculated to advertise this class of raw material thane - 
offering in London of a good weight of attractive — 
Various views are expressed as to the probable sipvemens 
values. Even a fortnight ago a general advance of - per " 
was forecast in both merinos and crossbreds. ‘The pr oltlie: “one 
then very strong, and we cannot see that anything has hap met 
since to suggest any change of views, though some are tal 
about a par to § per cent. advance in merinos. Thes¢ contend 
that it has never been ible to sell merino tops at a 
correspondin with what the wool has cost in London cat on 
a definite advance of 5 per cent. will put another full ad | I 
pound on the tops. Whatever the actual movement of values oe 
out to be, good general competition for all the wool catalogued 
is well assured. Trade generally is distinctly better, consumption 
being on a larger scale than for the past three vears, and the 
vital thing is that this should continue. x 


ETS 


HIDE, LEATHER AND ALLIED TRADES. 


the most 


The hide market is still unsettled, and prices have not as vet 
reached a stable basis. At last week’s Bermondsey auctions best 
ox hides sold from gjd to 1od per lb, showing a decline of 1d, 
Provincial hides were slightly firmer, in spit= i their wet and 
often warbled condition. Foreign hides are unstable. Argentine 
ox are quoted at 14d and Montevideo ox at 1440. The Chicago 
market is cabled as steady, With best heavy packers making 
23 cents. 

Although merchants and consumers are showing extreme caution, 
the demand for sole leather is sufficient to keep tanners’ stocks 
low. The demand is general for all classes of wet-salted and dry 
hide bends. Offal is firmly held, and high prices are obtained for 
shoulders which can be used for cheap soles. Trade in upper 
leathers is moderately good. Curriers are not quite so busy, orders 
having fallen off since the sudden drop in rough tanned India 
kips, which amounts to sd to 6d per Ib. Willow calf and box 
leathers in medium grades are wanted at firm prices, whilst there 
is a fair trade passing in patent leathers at advanced rates. 
Coloured glacé kid is receiving attention in many shades. The 
shée trade is fairly well employed on spring orders, many firms 
obtaining advanced prices. 


VEGETABLE OILS AND OILSEEDS. 


Markets have been slightly more active. Demand for linseed oil 
has improved. Current quotations being around £28 §s per ton 
naked spot and March delivery, with forward positions at a 
small premium. Cotton oil has been a shade easier in sympathy 
with seed, crude Egyptian now offering at £33 15s and technical 
refined at £35 10. There is little or no change in other directions. 
In the oilseed section linseed on passage and in near positions 
is lower on the week. Demand for Plate is better, but is mainly 
on Continental account. For seed now due at Hull £15 7s 6d has 
been accepted and £15 28 6d paid for February-March and 
March-April loading. ew Calcutta for April-May shipment 's 
nominally £17 5s. The quantity of linseed on passage to Europe 
shows a further increase, the total having advanced to 28.400 
tons, or 3,400 tons more than last week, and comparing with 


CAPITAL 
APPRECIATION 


is the legitimate reward of the astute investor—the one 
way to beat the Income Tax Man. 


You cannot always “‘get out on top,"’ but you will come ost 
on top in the end if you follow the advice given '0 


MONEY- MAKING IN 
STOCKS AND SHARES 


A Popular Guide for Investors and Speculators, 
By SYDNEY A. MOSELEY. 


It is intensely interesting—the most readable, 
fascinating book on Finance ever written. 


Price 7s. 6d. net. 
First Edition sold out in Three Months. 
rapidly selling out. 
From any Bookseller, or the Publishers, 


SIR ISAAC PITMAN & SONS, LTD., Parker St. W.C.2 
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-oy tons a year ago. World shipments for pomnery Fobenany are 
it tons, against 438,900 tons. Cotton seed is quiet and demand 
Black Egyptian has been done at £11 28 6d for March 


id 
small. 
a April loading. 
————LL— 
OVERSEAS PRODUCE. 


FOOD. BEVERAGES, &c. 
gUGAB.—Tbe market remains in much the same state as that pre- 
viously commented upon. British refined goods are still called upon 
to satisfy bulk of requirements, and no change was made in quota- 
Home-grown, ready delivery, quoted 28s 3d and 28s 6d, in 






tions. 
{ Bardney, ex factory terms. T.L. granulated, spot, London, 
- “et Imported kinds steady, quiet. Crystallised West India 


sells at 29s to 318 6d, as to sample; white Mauritius, 25s 10gd to 
26s 6d; old landed Dutch J, held for 27s 44d. Shipment parcels 
quietly steady. Czecho granulated, ready, sold, 15s 13d; a 
158 3d; November-December, sellers, 15s 3d, f.o.b., Hamburg. Dutch 

“ready and March, sold, 158 14d ; May-June, sellers, 15s 3d, f.o.b., 
Rotterdam. Polish crystals, March, 14s 74d, f.0.b., Danzig. Belgian 
crystals, March, 148 9d, f.0.b., Antwerp. Star cubes, ready, 17s, 
fo.b., Hamburg. White Java, May-June, London, 14s 9d. c.i.f. ; 
ditto to Calcutta, steady, unaltered. American granulated, March, 
16s, c.i.f., U.K.; 96 per cent. centrifugal, March, 12s, c.i.f., 
U.K. Cuban receipts last week: 222,600 tons, against 215,330 
same time last year ; exports, 80,090, against 82,280 ; stocks, 
$51,110, against 81,970; centrals, 170, against 176. White terminal 
section fairly steady. March delivery, sold, 15s 6d to 15s 63d and 
15s6d; May, 158 1ogd to 158 9d; July, 16s 1$d to 16s; August, 
16s 14d to 158 113d; December, 16s 19d to 16s 3d and 16s 23d cwt. 
Stocks of raw sugar in the three ports of the United Kingdom 
for week ending March 3rd totalled 89,032 tons, against 129,063 tons 
at same time last year. 

COFFEE.— The market continued quite firm for all parcels showing 
quality in the cup, but otherwise a quieter tone ensued. Some con- 
sigaments from Costa Rica are decidedly attractive as a bean, but 
leave something to be desired when liquored. This is more notice- 
able with lots from the Atlantic Slope. Kenya, bold sizes, sold, 
105s 6d to 130s 6d ; Costa Rican, ditto, 1478 6d to 1708 6d. 

c0COA.— Market steady, quiet on spot. Some Venezuelan, clayed, 
sold, 1248 to 125s. Accra, F/F, February-March, sold, 57s; March- 
May, 57s 6d, f.o.b. 

TEA.—Indian auctions during the week embraced some 51,400 
packages. Brisk competition predominated for all descriptions in 
general, but fine liquoring teas in particular, and recent rates were 
not fully maintained, but 1n some cases materially exceeded. Of 
Southern Indian some high-grown Travancore sold readily, as quality 
marked improvement. Ceylon sales of 26,875 packages ruled firm to 
occasionally dearer under active biddings, and some invoices showing 
improved quality tempted buyers. Commonest kinds, also some 
orange pekoe lacking make, were inclined to irregularity at times. 
Export demand, perhaps, was not quite so active as recently, China 
teas steady, with some inquiry for Keemuns at 1s 9d to rs rod. Com- 
mon Monings at 7d to 73d Ib wanted, and difficult to find. 

RICE.—A quiet and rather featureless market with regard to all 
Eastern grain, but there is a fair inquiry for Spanisb, to London, at 
full rates. Bran neglected at the moment. Beans dull. Rangoon 
haricots, March-April, 138 44d; Madagascar butters, afloat, '* Clan 
Lamont,"’ sold. 19s 9d. Peas firmer. Japanese, afloat, ‘* Merionos,’’ 
sellers, 23s; March-April, 248 6d; April-May, sold, 248 94; May- 

London. 


June, sellers, 25s per cwt, c.i.f., 
Lampong, March-May, 
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SPICE.—Pepper steady, though quiet. 
quoted, Is 63d ; April-June, sold, 1s ogd to 1s 64d; August-October, 
18 44d; Muntok, white, areas 2s 43d; April-June, 2s 44d; 
ar tear te 2s_ 3d per Ib. imento quiet, unaltered; also 
a ar cloves, Tapioca dull. Singapore flake, March-April, to 
ipl’ - ne Banthong to the U.K., 21s 6d. Sago flour, 
-May, ; May-June, . c.if., U.K. i ° 
mayen Aa sl y-June, 138 3d, c.i.f., U.K. African ginger 
— (Dried. —There was a better demand for currants, chiefly 
ee at generally steady rates. Pyrgos, quoted 51s 6d to 52s; 
na las, 528 6d; Patras, 538 to 548; Gulf, 54s to 578; Vostizza, 56s 
te os Sultanas dull, Myrna, common to medium, 40s to ° 
8 to fine, 56s to 658; Greek, 528 to 758; Australian ranges 
tp and Californian, 36s to 50s. Muscatels quieter. Loose 
oo 458 - 50S; trays, 58s to 95s. Valencia slow of sale. Com- 
; at oe > 328 to 348; good, 358 to 40s. Figs: Good quality in 
Bags uPP y, and offerings mostly consist of less attractive i 
arenes an 278 to 288; genuine, 308 to 38s; and pulled, 55s. 
in — rults: The general tone remains firm, with spot supplies 
perchane ate compass, but trade is slow to improve, buyers restricting 
Californs to immediate requirements. Apricots and pears neglected. 
ar ae oe extra choice, 85s ; fancy, 97s 6d. Apricots, royals, 
my P, 4 1178 6d; seconds, 100s; thirds, 87s 6a. Cape, new 
choice wo ©, 928 6d ; thirds, 828 6d. Californian peaches, recieaned, 
fornia, co ee choice, 678 6d; fancy, 72s 6d. Plums: Cali- 
hesles Cee range from 27s to 308; and larger, 42s to 68s. 


rni ® 
and prices cond ta tans sliced, extra choice, 90s cwt. Almonds 


CANNED Goons, 


‘ad FRUITS.—A fair inqui ; ; 

of : air uiry continues for most descri s 

sufornian fruits, with chiof attention centred on ee 
. aon are well maintained, and pears reservedly offered as 

Muetly, thie ie oa at alowebb. Apricots, however, move off 

rm 8h holders refrain from pressing. but loganberries tend 
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buyers’ favour, both spot and forward. 
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aNd stocks a OCS, CxPerienced @ fair movement at about late rates 


are steadily : 
of the better saqcaraines met a moderate Feats prices firm 





ades, which continue in limi 
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firm but quiet, and best halves quoted 155s to 160s. Japanese crab 
sells readily, and the finer qualities range from 85s to 92s 6d. The 
forward position remains strong, remaining supplies being reservedly 
offered. Salmon in fair demand at full rates. Red talls, spot, 50s 
to 558; ditto pink, 30s to 32s 6d; and halves, 35s to 36s, with ship- 
ment quotations tending dearer. 

CANNED MEATS.—Market firm, with a good inquiry for tongues at 
hardening prices, offers being reservedly made. 

CONDENSED MILK AND MILK POWDERS.—Milk : English, F.C.S., 
spot, 458; Dutch ditto, 42s 6d; Dutch, April, 39s 6d; ditto, May- 
June, 38s 6d. English, M.S.S., spot, 28s; Dutch, ditto, 26s 9d; 
Dutch, April, 26s; ditto, May-June, 25s 6d, all in 5 cwt barrels. 
Powders.—Spray, F.C., 26 per cent., 2 by 56 Ib tins, prompt, 94s; 
spray, M.S., 1 cwt cases, prompt, 46s. Roller, F.C., 26 per cent., 
78s; ditto, M.S., 39s 6d, all net, per cwt, ex-wharf, London, On the 
grocery side, F.C.S., 20s; M.S.S., 11s 3d, basis per case, usual 

king. 

pe HONEY.—In better demand, and large quantities of ne 
grades recently shipped to the Continent bas considerably redu 

spot stocks. White set smooth Jamaica nominal in absence of sup- 
plies, but palish amber set offers at 428 6d, and amber set 378 6d. 
Californian scarce, but arrivals are expected shortly. San Domingo 
and Cuban quoted 328 6d to 40s, according to quality, while New 
Zealand sells readily at from 58s to 88s 6d cwt. 


RUBBER. 
Market slumped heavily while quite nnable to stand up against 
two depressing factors. Notorious in this respect proved the cable 
news from Singapore, that voting in the Coamber of Commerce dis- 
closed a growing feeling against Restriction Scheme, and this, coming 
on March tenders in the London centre, led to demoralisation at 
times, while the fact of auctions being in force in Singapore also 
helped the downward movement. Plantation standard sheet, spot 
and March, sold, 1s 1d to 1s ofd, 1s od and 1s; April-June, 1s 13d 
to 1s o}d, ts oo. and 1s ojd; July-September, 1s 1§d to 1s ogd ; 
October-December, 1s 2d to 18 ogd, 1s of 1,and 1s0gd. To New York, 
European estate sheet, March-April, changed hands at ts 13d to 
1s ofd per Ib, c.i.f. London stocks for week ending March 3rd 
amounted to 61,890 tons, against 59,818 tons at corresponding period 
in 1927, being a decrease of 1,126 tons on the week. 
4wENERAL. : 
JUTE.—Market slightly on the easy side, with moderate dealings. 
Firsts, February - March, quoted, £28 5s; March-April, sold, 
£29 786d; April-May, £29 12s 6d; May-June, quoted, £29 178 6d ; 
August-September, £31 178 6d. Lightnings, March-April, 
per ton. Hessians quiet. 
ELLAC.—T.N., spot, quoted 1758; May, sold, 168s to 165s; 


August, 158s to 155s per cwt 


HEMP.— Market for Manila rather lifeless at the moment, and 


prices 
continue to sag slightly. J2, March-May, sellers, £38 108 to £39; K, 
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rss: Lt, £32; L2, £3t; Mr, £3t 58; M2, £30; St, £54; 
g33 75 IOS ; frie tos: G, £40; C3, £27 10s per ton. Sisal 
unaltered for African, while Mexican has quite gone out of the 
picture. Manila receipts for the past week totalled 28,000 bales, 
against 21,000 b-les at same time last year. Estimate for this week, 
25,000 bales; and following week, 28,000 bales. ; 

COPRA steadv, but only limited sales arise. Straits, F.M.S., 
February-March, Rotterdam, quoted, £28 2s 6d; March-April, 
{28 1s 3d; February-March, to Hamburg, {28 389d. Dutch E.I., 
February-March Rotterdam, £27 16s 3d. Others not worthy of 
mention. Palm kernels, February-March, Hamburg, {20 16s 3d; 
March-April, £20 15s per ton. 

TALLOW. —Messrs Colchesters and Woolner write on March 7th 
as follows :—The tallow market was steadier during the week on the 
spot, «nd prices are quoted 6d dearer to-day. There has been some 
improvement in the demand. The stock in London on February 29th, 
as returnec by the wharves, amounted to s,742 packages, showing a 
decrease during the month of 1,263 packages. There were no auctions 
to-day. Quotations are:— Australian mutton: Fine, 453; good to 
fair, 39s 6d to 38s; dull to dark, 34s 6d to 33s 6d; hard, 40s. 
Australian beef: Fine, 41s: good to fair, 38: 6d to 36s; dull to 





Quotations are: Town, 348 6d, net cash, nak ; 
— Frail casks, 348; home melted, shipping oe a } 
coloured, 36s 6d fair to dull, 35s 64 to 348 Bone foe 

none ; pale. none : benzine, 32s ; meited stuff, 3Is 6d, f.0.b 
MISCELLANEOUS.—Coconuts quoted 18s 6d ster . 
yarn, Ceylon, £:8 10s to £39; Cochin, £27 t 
eaf oil, 43d; citro 


£18 to £25; cinnamon | 
Java, 1s 7d. 


co 


METROPOLITAN CATTLE.— March 7. 
British Beas's, per stone of 8 Ibs, to sink the offal. 


Beaste —Norfolk % 2 6 ¢ 
Irish ....... Escada aed 
Cambridge ......ccc00. ee 
Short Horns .......... 6 2 6 8 
Heref @eeeeerveseee 0 0 0 0 
Devons ...... cocosses 6 6 6 8B 
Leicester runts........ 0 0 0 0 
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Bone fat: boa 


















to 248 per too, 
© £39; Ceylon brie’ 
nella, Ceylon, ts sid: 





Sheep per stone, 

Beasts—Heay e 4 

Deercamer”” Da. 08 
— 1 

Half bred °7 
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. Per Cw, i 
dark, 348 6d to 33s 3d; sweet, none. Present shipment from Aus- Enouiss. ee 
tralasia—Good mixed, 38s. Present shipment from South America— Bedloed Kine wawarae’” ststeensesseserees ates es 70 8 . 
38s 3d The market letter is unchanged. Town tallow, 348 per Dark Soil King Ed Cae en eneeee . ¢ 70 
cwt. Rough fat, per 8 Ibs value, 6d ; melted stuff, 26s 6d per cwt. Whites eeerseeee se (edd Dnccdébideackisencs,.. a 6 0 ; ; ; 
COMMERCIAL TIMES—WEERLY PRICE CURRENT. 
The prices tn the following list are revised with the eesistance of an eminent firm in.sach department, 
s STUFFS, &0.— a e« @ ; METALS—B.Oopper € & sUGaR— r 
ee Gaile, Ohine n perews 53 6 5¢ 0 Best selected....... 64 5 65 10 cont. polarisation pr | 
Coco. — Duty, British grown, Turmerio, Séeeebeds nom Sheets (strong)...... 92 0 0 0 pW mene a s e 
9s 44; foreign, 4scwi 8 2 8 & | waares finger .......... 24 0 26 0 Standard............ 6./2/6 61/39 | Orystalliseed ...... *** oa t. 
EE cones perow: 74 0 80 0 | Gambier. block.......... 32 6 © 0 | Kead Eng. Pig per ton 21/100 0/00 | Java, white, ‘Calcutta, . 
G ae eeesecveccces 0 72 0 Cutch, ord. to fair sintinnis nom ona © sees 23/26 20/10/0 July-Sept. 14 3 0 0 
Ceylon, tation ...... 80 9 97 : DYEWOODs— &e ter G. eouns 23/50 2526 Do U.K..... May-June 14 9 0 6; 
= al seece erccooe a ; - 0 Brasil. ..........-eF 00D nom ingote 23 /i00 231/10 0 s L , 
poner sucess —_ Pastic, Jamaica ........ nom Do bars ... 252/100 <53/'00 } Yellow Orystals 6 10) 0 0: 
COFFEE—British grown, Cubs ........ cocesesese © ROM. an sees 250/26 oF Oubes ............... aes t: 
e Tetia. incr ord ga, anidi25 0 150 0 ianac~ nom Beal, pale.-.......-.. 4 0 00 Ce A Bree cove Oe 
Do good to fine....:.. 155 9158 0 | Honduras ............ om AL epemenedt te fae ef fa enna xt 
Costa ica, 0 . to mi amaica secceesecerece nom eoeoegreces Pieces eeeecece git al al 22 6 2 
eee eceeeseseoeo eereseeo eeeceeeee 2 0 0 0 * 
Gort > Gne me +e 0198 0 | Red Sanders ntevensune nom o Sele Be 8 6 8. . gmena (prompt) % $ % 6 
SEGUE ccenccobeesit 15 0125 0 | PLA X_opot eit. s & 8 | Edible, refined ..........4 0 0 0 Muntok, telr White 
Mid to fine ° 00-130 0 156 0 Riga sevecesecevesceslOT 0 0 0 Coconat, eoceeeoers ne : : Black Singapore meis-e gee. 
~ ecrcccescceceseccces 7 ou . ene paeomessuene- See : : ; “ ee 33/716 MINI White Siam seoceosen. # UE o 
gd. ord. to low mid. 105 0 120 0 | FRUIT— e 4 6 @ | Lard, american ........ 1 0 98 0 | Cimento vr: once, OOF 
Do mid to ine ....... 130 © 165 0 | Oranges, Donia Val.300 11 & 40 0 | Pesroleum—Oll, por Site 97 0) O | [DO gy en as Og 
Asld. oltrle per tb lessS% 1 11 2.0 | Do Cape...... 0.0 0 0 | Oll Oakes, Linsced, Hing. aa Quasia Ligncd sas. cet 
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ALL BRANCHES OF BANK OF MONTREAL. , 
INTERNATIONAL BANKING aco eee mt 
BANKERS =|) i 
TRUST “i i 
Comp Bl 
HEAD OFFICE, NEW YORK , | 
16 Wall Street 
26 Old Broad Street 
TAL PAID UPreseesece ; “a PARIS : ; i 
3 & 5 Place Vendome , ; 
Brae on in SINGAPORE, pemare (= ==———SSSSSSS = —SSS=—=) | | 
BONGKONG, SHANG OBE | || im 
al ao suas RDB {| Guaranty Trust Se cceemrad of New York : { 3 
LONDO’ ri ee * ‘Th | ae international bank handling every phase of | : + 
i business and by means of its t ie 
EAST offices in the United States and the principal cities : 


of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C.3 
KINGSWAY COS Lives roos OFFICE 
Fond rrcrweemceereere STARR A80| HY ES BcIn Mall, ScW-1 Bech Howse, Akiwren.W.C.2 27 Cotton Bnchange Buildings 
sine New York Paris Brussels " Mapes Antwerp 


‘THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 

ao 39, CORNHILL, LanOn E.C.3. eet tf ee. HE 

prone Tan Capital Paid-up and Reserve Fund 

ee A £2,650,000 

Wil) re couspany dons in Besh Government T 


| Bankers’ Acceptances and Prime Trade Bills. a 
cy ee Ee ot ot Col 


















ee 


ae 
eed 
Se we j Ls . 
" muses rene 
° eee 
.- * e 
















ii THE FCONOMIES' 
THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835). 
Head Office: 4, THREADNEEDLE ST., E.C.2. 
West End Office : 17, Northumberland Av.,W.C.2. 
Paid-up Capital ... ... ... ... &4,000,000 
Reserve Fund ses ees eee eee ~=—6 3,850,000 
Reserve Liability of Proprietors 

Under the Charter ... ... ... £4,000,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


(March 10, 1998 


BANK OF SCOTLAND 


ConerrroraD sy Act OF PaRLisMENnT 1696, 


san 
— 













AUTHORISED CAPITAL... . wx 
PAID-UP CAPITAL eos eee ooo eee eee eee a1 800, 

RESERVE FUND and BALANCE carried forward ~~ 1 $00,000 
DEPOSITS and CREDIT BALANCES as at 28th February, 1027 ex 


Governor : Tus Riest Hon. LORD ELPHINSTONE, &K.T. 
Deputy Governor: Gin RALPH ANSTRUTHER OF BALCASKIE, By, 


Head Office: THE MOUND, EDINBURG 

Avencan Texzpuone Ad TeLesaapH CoMpNny GLASGOW, Chie! Ofice  §. Or. Vincexr PLace, - i 
BELL SYSTEM an ghewncugagge a sea Se eT ae oe Cevenmen, | 

195 Broadway, New York, N. Y., U.S. A. LONDON Oftce : saworecets. J. W. Jommeron, Manager, 


Branches Branches nburgh, s 
154th Dividend Bvery Desertotion of British and Vorelen Bank! ctnewe troneneent Scotland, 
The regular quarterly dividend GEORGE J. SCOTT, Treasurer, 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on Monday, April 16, 1928, to TRIAL 
stockholders of oes - the close of AY 


business on March 15, 1928. 


__ Reams tes | AMALGAMATIONS 


aoe ee wes, By SIR JOSIAH STAMP, G.B.E., D.Sc. 


1938 = eee Reed ee ee cme (Chairman and President of the Executive, London Midland and Scottish Railway), 


in accordance with the conditions set out on 
the Bonds of this Loan at the offices of the 


British Bank for Foreign Trade, Ltd., 11, : : : sae . ; 
Angel Court, E.C.2, in the presence of Mr. In this pamphlet Sir Josiah Stamp, writing with threefold authority as one of the 


John Dalton Venn, of 38, Gresham House, world’s most eminent economists, as chairman of Britain's largest railway. and as 
E.C.2, Notary Public. organizer of one of our greatest industrial combines, discusses at length industrial and 


eA BONDS, a ev — railway amalgamations. In that part dealing with railways there is a review of American 
y » were Drawn, and w become due : i i , ; 
for REPAYMENT at par on the 30th Sep- experience, and the pamphlet is of the greatest value to all who wish to study carefully 


tember, 1928, after which date interest there- | the last word in business fusion. 
on will cease to accrue. 


ee ee eg eg mn be P — 2 B P 2 3 
o ed on application to the British Bank 
for Foreign Trade, Ltd., 11 rice 2 y ost / 














































, Angel Court, 
E.C.2 ; Lloyds Bank, Ltd., 20 King William 
Street, E.C.3 ; or the Chartered Bank of 
India, Australia and China, 38, Bishopsgate, 


Teed lan, the British Bank for Foreign LONDON GENERAL PRESS, 
11, Angel Court ionion, £02.” 13, Arundel Street, Strand, LONDON, W.C2. 
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ASSURANCE COMPANY LIMITED. Chi 
Chief Office: Oxford Street, Manchester. 


Summary of Directors’ Report for the year ending 
31st December, 1927. 


year, 
compa 


Reversionary Bonus declared of £2 4s. Od. per cent., an increase of Two Shillings 
over the rate for 1926. 

Total Premium Income for year £7,826,427, being an increase of £638,564 over of £2 
the previous year. 

Total Net Interest received during the year, £1,800,442, being an increase of the | 
£128,450 over the previous year. i 


Total Assets at end of the year, £39,276,629, being an increase of £3,318,580 
during the year. 
Total Claims Paid in the year, £3,693,550. The Company has paid £53,109,029 
in claims since its establishment. TOT. 
The Total Assurances existing on December 31st, 1927, amounted to £57,173,418 
in the Ordinary Branch and £81,124,672 in the Industrial Branch. Ordi 
The Premium Income in the Ordinary Branch was £3,445,010, being an 
increase of £226,176 over the previous year; and in the Industrial Branch it was 
£4,381,417, being an increase of £412,388. 
The Company transacts Life Assurance business of every description. 


JAMES S. PROCTOR, 


Chairman. 


over 


The 


arch 10, 1928.) THE ECUNOMIST. 
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ESTABLISHED 1903 


ROYAL SECURITIES 
CORPORATION 
LIMITED 


(Head Office: Montreal, Canada) 
beg to announce that the London 
Office has been re-opened at:— 
8 KING WILLIAM STREET, E.C. 4 


Manager: D. C. JENNINGS 
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LE FE SOR CAREERS BS takki rN, 


re 


RCE 


Telephone: Central 9404. Telegrams: Royscorp, London 


NEW YORK TORONTO OTTAWA WINNIPEG VANCOUVER HALIFAX ST. JOHN'S QUEBEC VICTORIA 
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BRITANNIG ~=ASSURANCE COMPANY, LTD. 


(ESTD. 1866.) 


— 
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Chief Offices: BROAD STREET CORNER, BIRMINGHAM. iE 
Chief London Offices: 44 & 46, KINGSWAY, LONDON, W.C.2. 
Summary of the Directors’ Report for the Year 1927. : 

The amalgamation with the British Legal Life Assurance Company was satisfactorily completed duriag the : 
year, and in the comparisons which follow the figures for 1927 are compared with those for the combined e 
companies in 1926, 4 
TOTAL FUNDS amounted to £15,048,073, an increase of £1,259,125 over 1926. ke 
_ TOTAL INCOME (excluding the General Branch) amounted to £4,328,745, being an increase E 
of £236,200 over the previous year. ; ; 
ORDINARY BRANCH.—Premium Income amounted to £864,353, an increase of £49,947 over a a 
the previous year. The number of policies issued during the year was 14,467, assuring £2,162,554 , : ss 
ind producing a new Annual Premium Income of £109,588. é 1 | 
INDUSTRIAL BRANCH.—Premium Income amounted to £2,697,652, an increase of £113,607 af 
over the previous year. , 
GENERAL BRANCH.—Premium Income amounted to £39,104, all of which was re-insured. F 1 
TOTAL CLAIMS PAID during the year in the Life Branches amounted to £1,434,836. F S 
Ordinary Branch Policies in the Immediate Profit Class will again receive a Reversionary Bonus , 
at the rate of : 1 
£2 2s. Od. per £100 assured. { 
The Company transacts all Classes of LIFE, FIRE, ACCIDENT, MOTOR, EMPLOYERS’ LIABILITY and Fi 
GENERAL Insurances. . : 
J. MURRAY JNO. A. JEFFERSON, F.LA., é i 
LAING, F.LA., F.F.A. Chairman & General Manager. ft 


Secretary & Actuary. 
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! Banks, $.— Continued. 
1) COMMONWEALTH BANK OF AUSTRALIA 


(Gustantesd by the Australian Government). 


THE ECONOMIST. (March 10) 4 


Susnrance. 


Comprehensive Femlly Palley 
CAPITAL UM at the end 

‘2 xed terms, ond, tn one of earlier death: : 

A Guaranteed Income of 10% 


as provision for Widow and Children. 
Apply for new explanatory leaflet to— 


c |GRESHAM LIFE ASS@RANCE SOCIETY LTB. 


Biseaen.ees 
Tandon Ofies: 2S Sa 
tui a tae House, gg 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPiTAL $50,000,000 
Issvtep aND FULLY Parp Ue $20,000,000 
RESERVE FUNps i sae too een 
Reserve LiaBILfry OF ProprieTrors $20,000,000 
Head Office—Hone Kona. 
COURT he DIR: RS. 
r. D. G. BERNARD, Chairman. 
A. . COMIFEOar, Deputy-Chairman. 
W. H. BELL. W. L. PATTENDEN. 
N. 8. BROWN. = = WEALL. 
A. MACGOWAN. . WHITE, 
c. G. S. MACKIE. 
Chief Manager: Hon, Mr. A. C. HYNES. 
ig one AND AGENCIES : 
Bangkok, Bata Bombay, Calcutta, Canton, 
Cheiso, Colombo, ey ‘(Dalny), Foochow, Haiphong, 
Hankow, Harbin, Hongkow (Shanghai), 
(Hiogo), la lLamopur, 
Manila, Moukden, Nagaski, 
Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
COMMITTEE 


IN LONDON. 
Sir Charles Addis, Sir George Macdonogh, 
K.C.M.G., Chairman. G.B.E., K.C.B,, K.C.M.G, 
i. Cecil Baring. Sir Geo. Sutheriand: 
Cc. A. M. Townsend, 
David Landale. Cc, 
MAN. 
Sir Newton J. Stabb; H 
Sub-Manager: BR. E. 
Accountant: A. Moncur. 
9, GRACECHURCH STREET, LONDON, 


THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


a up samiat $20,000,000 (£4,109,589) 


$20,000,000 (24,109,589) 


re - a —— President, 

s ‘ en: 

won tes an, er: ener - 

NEWFOUNDLAND, the UNITED STATES, 

the WEST INDIES, MEXICO and BRAZIL. 
Exceptional facilities offered f 

umitl an &h wre imo 


London Office: 2, LOMBARD STREET, E.C.3. 
(G.P.0, Box 408.) 


Peg SS Wer eg Sn reer 
sone ie for the tr prerieere Tht moms ropa: ot Cosy ip G. | E. Harr, Si 


188-190, FLEET STREET, LONDON, E.C.4. 
' Fownded 1848. 


REFUGE | 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual Income Exceeds - 29,600,000 
Assets Exceed - - - £39,000,000 
Claims Paid Exceed - - £53,000,000 


ONDON AND MANCHESTER 


offers opportunity to 


Let us give you a com 
unbiassed report on thes 


possibilities of your goods 
India, compiled by our mé 
on the oon na 


THE PIONEER PRESS OF 


Dailies, Weeklies, Monthlies, ( 


IN 
ALLAHABAD, LAHORE, DELH, — 
BOMBAY, CALCUTTA. 


on application. 


_ All Classes of Policies issued by 
PEARL ASSURANCE CO.,LTD. 


Funds £44.000,000 


Apply Chief Office: HIGH HOLBORN, 1, 
or any Representative. = 


INSURANCE P 
THE PRUDENTIAL 


OF COURSE! ben W. T. DAY, London M 


1, Arundel Street, Strand, WL 
Telephone: CENTRAL 2796. 


PLAYER'S war ws 
NAVY MEXTURE 


—smoke it for a change—you 


ewspa - 3B i 
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